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NATIONAL BANK OF INDIA, 


LIMITED, 
Bankers to the Government in Kenys Oolony 
and Uganda. 
Head Orrics: 26, BISHOPSGATE, LONDON, E.C.2 
BRancuEs : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Kisumu ) Zeave 
Bombay Lahore Mombasa | Colony, 
Calcutta Madras Nairobi Bri 
Cawnpore Mandalay Nakuru E.A. 
Chit Newera Entebbe 
Cochin (8. India) Eliya Jinja > Uganda 
Colombo Rangoon Kampal 


Dar-es-salaam ) 
T f Tanganyika Territory 


SUBSCRIBED CAPITAL 
Parp-vuP CaPITAL 
RESERVE FUND 


The Bank conducts every description of Eastern 
banking business. 





CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


38, Bishopsgate, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £4,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Cawnpore, Cebu, Colombo, Delhi, Haiphong, 
Hamburg, Hankow, Hong-Kong, Iloilo, Ipoh, Karachi, 
Klang, Kobe, Kuala Lumpur, Kuching (Sarawak), 
Madras, Manila, Medan, New York, Peking, Penang, 
Peshawar, Puket, Rangoon, Saigon, Semarang (Java), 
Seremban, Shanghai, Singapore, Sourabaya, Taiping 
(F.M.S.), Tavoy (Lower Burma), Tientsin, Tokyo, 
Tsingtau, Yokohama, Zamboanga (Philippine Is.). 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above encies and Branches, and transact general 
Banking business connected with the East. Deposits 
of Money are received for fixed periods at terms 
which may be ascertained on application: interest 
payable half-yearly, 30th June and 31st December. 

The Bank is prepared to undertake Trusteeships 
-— Enscutershige. 


WOLFENSBERGER & WIDMER 


Limited. 
Capital Paid Up: 
Swiss Fr. 4,000,000 


ZURICH (SWITZERLAND) 


All Banking, Discount and Foreign 
Exchange Business transacted. 
Members of the Zurich Stock Exchange. 
Cable Address; “ DEVAG.” 
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NORWAY 


CHRISTIANIA BANK 0G 
KREDITKASSE, Oslo. 


Established 1848. 


Paid-up Capital and Reserve 
Funds Kr. 40.000.000.—. 
Business of 


a and Exchange 

every Description transacted. Collection 

Department. Foreign Exchange Depart- 

ment. Stock Exchange Department. 
Correspondence invited. 
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IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under 

the Imperial Bank of —_—. Act, 1920, for the 

purpose of taking over undertakings and 

business of the Bank of ‘aon the Bank of 
Bombey and the Bank of Madras. 

Local Head uffices: Calcutta, Bombay and Madras. 


Managing ue ng Hence Wanrnen, 


in India - - - -(W, M. Mupnay, Esq. 
Manager in London: Siz 8. A. H. SITWELL. 





AUTHORISED CAPITAL Rs. 11.25.00.000 
PAJD-UP ne o- Rs. 8.62.50.000 
RESERVE . «. Re 4,82.50.000 





Bankers In India to the Government of India. 
Branches in all the principal towns in India. 





London Branch: 5, Whittington Avenue, €E.C.3. 








DEN NORSKE GREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: Arendal, Lillesand, Risdr. 





Every Description of Banking Busin 
Transacted. Collections without loss “of 
Exchange. Documentary Credits. Payments 
under eters of Credit and Travellers’ 
Cheques. Foreign Exchange Department. 
Stock Exchange Department. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphio Address: ‘‘ Creditbank.’’ 





NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 


B 
CAPITAL PAID U 
£6,666,666) 


( 
STATUTORY RESERVE...... F.21,117,340— 
(£1,759,778) 
a Rae Bas) F.22,660,000— 


Head Office: AMSTERDAM. 


Branches: ROTTERDAM, THE HAGUE 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
SHANGHAI, KOBE, 
and all principal ports in the NETHER- 


HONGKONG, 
LANDS INDIES. 


LONDON ee as The National 


cial Ban 


k, Ltd. 
SPECIAL FACILITIES FOR FINANCING 


SHIPMENTS TO THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, umrtep. 


Established 1837. Incorporated 1880. 


Capital Authorised and Issued .. .. £10,500,000 
Capital Paid-up ooo owes weds Sree «3S 3,500,000 
Reserve Fund .. .. we eo &4,150,000 


Reserve Liability 
of Proprietors, £7,000,000. 


Head Office: 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 


TELEGRAPHIC REMITTANCES are also made. 
BILLS are purchased or sent for collection. 


DEPOSITS tre received for fixed periods on 
terms which may be ascertained om application. 


ANKERS. 
1 Sere F.80,000,000— 


The National City Company 


Head Office: 55, Wall St., New York. 
Affiliate of 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 


a 





LONDON OFFICE: 
34, Bishopsgate, E.C.2. 


GENEVA OFFICE: 
1, Rue Tour de I'lle. 


SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kanal, Copenhagen. 


CANADIAN OFFICES: 
Montreal, Toronto, Ottawa, Quebec. 





THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Capital Subscribed and 7 oe Yen 100,000,000 


Reserve Fund .. 86,500,000 
Head Office pe " YOKOHAMA. 
Branches at :—Alexandria, Batavia, Bombay, 
Buenos Ayres, Calcutta, Canton, Changchun, 


Dairen (Dalny), Fengtien (Mukden), Hamburg, 
Hankow, Harbin, Honolulu, Hong-Kong, Kai 
Yuan, Karachi, Kobe, London, Los Angeles, 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 
New York, Osaka, aon Rangoon, Sretito, de Janeiro, 
Gaigon, Semarang, Seat Shanghai 

Shimonoseki, Singapore, Sourabaya, Sydney, Tientsin, 
cloned Tsinanfu, Tsingtau, Viadivostock (temporarily 


The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at ratea to be 
obtained on application. 
London Office: 7 Bishopsgate, E.C.2. 
K. YANO, Manager. 





IMPERIAL JAPANESE 


GOVERNMENT. 
63° BONDS FOR $150,000,000. 

Notice is hereby given that the COUPONS 
due 1st August, 1926, will be PAID on and 
after the 3rd August, 1926 (Saturdays 
excepted), between the hours of 11 and 3, at 

e Yokohama Specie Bank Limited, where 
lists may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment, «nd will 
be paid at the fixed exchange of $4.8665 to 
the 21.—For the Yokohama Specie Bank Ltd.; 

K, ANO, neennen 

9, Bishopsgate, London, E.C.2 

17th July, 1926. 








SOUTH MANCHURIAN RAILWAY 
5% BONDS. 


Notice is hereby given that the COUPONS 
due 5th August, 1926, will be PAID on and 
after that date (Saturdays excepted), 
between the hours of 11 and at The 
Yokohama Specie Bank Limited, where lists 
may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For the 
Yokohama Specie Bank Lt 

K. YANO, anne 

9, Bishopsgate, lan, E.C.2 

21st July, 1926. 
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THE 


INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 


m™ 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 





Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephone: CENTRAL 2796. 
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SCOTLAND 





ConstITUTED BY ACT OF PARLIAMENT 1695, 





PAID-UP CAPITAL ... 





AUTHORISED CAPITAL... ... 


RESERYE FUND and BALANCE carried forward int aeh 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 £29,903,512 





24,500,000 
21,500,000 
21,657,847 


oe Coe woe ooo 
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Governor: THE Ricgut Hon. LORD ELPHINSTONE. 


Deputy Governor : 
Head Office: 


Sin RALPH ANSTRUTHER OF BALCASEIE, Ba, 


THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, St. VINCENT PLACE. 
Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE. 


LONDON Office: 80, BisHOPsGATE, E.C.3, 


J. W. JOHNSTON, Manager. 


Over 220 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout Scotland. 


Every Description of British and Fo 


reign Banking Business transacted. 


GEORGE J. SCOTT. Treasurer. 





3gnsurance. 
PARTNERSHIP ASSURANCE. 


Capital is usually required by a firm 

on the death of a partner. Life 

Assurance is the ideal way of providing 
the necessary amount. 


THE PRUDENTIAL ASSURANCE CO., LTD., 
HOLBORN BARS, LONDON, E.C.1. 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury 
square, London, E.C.2. Premium Income 
exceeds £1,900,000. Funds exceed £6,000,000. 
Claims paid exceed £9,000,000. Annual 
Reports and Prospectuses can be obtained 
on application. 








REFUGE 
AssuRANCE CoMPANY LIMITED. 
Chief Office: Oxford ‘St, Manchester. 


(For the year ending ending December Sist, 1925.) 
Annual Income Exceeds £8,500,000 
Assets Exceed ... eee £32,000,000 
Claims Paid Exceed ... £46,000,000 


The Works and Life of Walter Bagehot 


Edited by Mrs. RUSSELL BARRINGTON 








Prospectus Sent on Application. 


LONGMANS, GREEN & CO., 39, Paternoster Row, London, E.C 





The Chase National Bank 


of the City of New York 


Statement of Condition at Close of Business, June 30, 1926 
RESOURCES 


Cash and Due from Banks . 
Loans and Discounts. . . 


U. S. Government Securities . 


Other Securities . . . . 
Bank Buildings ... . 


Redemption Fund—U. S. Treasurer 


Customers’ Acceptance 
Liability... ... 
Other Assets . ... 


HENRY W. CANNON 


ALBERT H. WIGGIN 
Chairman of the Board 


JOHN J. MITCHELL 


President, Illinois Merchants Trust Co., 


Chicago, Illinois 
GUY E. TRIPP 


Chairman, Board of Directors, Westinghouse 


Electric € Mfg. Co 


JAMES N. HILL 
DANIEL C. JACKLING 
President, Utah Copper Co. 


CHARLES M. SCHWAB 


Cheirman, Board of Directors, Bethichem 


Steel Corporation 
SAMUEL H. MILLER 
Vice-President 


EDWARD R. TINKER 
Chairman 
Chase Securities Corporation 


EDWARD T. NICHOLS 


Vice-President, Great Northern Railway Co. 


NEWCOMB CARLTON 


President, Western Union Telegraph Co. 


FREDERICK H. ECKER 


of the Executive Committee, 


Vice-President, Metropolitan Life Insurance 
Co. 


LIABILITIES 
. $338,748,205.25 Capital. . . . . « © « «© +  $40,000,000.09 
. 457,272,583.00 Surplus . . .... ~~~ 25,000,000.00 
-  71,270,806.10 Undivided Profits . . . . . ~  11,764,122.23 
-  29,111,438.97 Reserved for Taxes, Interest, etc. 4,911,398.06 
6,000,000.00 Dividend Payable July 1, 1926 1,400,000.00 
77,500.00 Deposits . . . . . . ~~ » 813,425,869.65 
Circulating Notes. . . .. 1,522,200.00 
»  28,242,063.50 Acceptances. . . . - ~~ +  30,403,050.88 
. 928,117.22 Other Liabilities . ..... 3,224,073.22 
$931,650,714.04 $931,650,714.04 


BOARD OF DIRECTORS 


EUGENE V. R. THAYER 
Lowry & Company, Inc. 

CARL J. SCHMIDLAPP 
Vice-President 


GERHARD M. DAHL 
Chairman, Board of Directors, Brooklyn- 
Manhattan Transit Corp. 


REEVE SCHLEY 
Vice-President 


H. WENDELL ENDICOTT 
JEREMIAH MILBANK 


HENRY OLLESHEIMER 
Vice-President 


ARTHUR G. HOFFMAN 
Vice-President, The Great Atlantic & Pacific 
Tea Co., Inc 


F. EDSON WHITE 
President, Armour & Co. 


ALFRED P. SLOAN, JR. 
President, General Motors Corp. 


ELISHA WALKER 
President, Blair & Co., Inc. 


MALCOLM G. CHACE 


THOMAS N. McCARTER 
President, Public Service Corporation of New 
Jersey 


14 CORNHILL, E. C. 3 


ROBERT L. CLARKSON 
Vice-Chairman of the Board 
AMOS L. BEATY 
Chairman, Board of Directors, The Texas Co. 
WILLIAM H. WOODIN 
President, American Car & Foundry Co. 
Chairman, Board of Directors, American 
Locomotive Co. 
GATES W. McGARRAH 
Chairman of the Executive Committee 
JOHN McHUGH 
President 


WILLIAM = *' GRISWOLD 
HENRY O. “navesssven. 
President, Brooklyn Eastern District Terminal 
WILLIAM A. JAMISON 
Arbuckle Bros. 
L. F. LOREE 
President, The Delaware &” Hudson Co. 
THEODORE PRATT 
ROBERT C. PRUYN 
President, National Commercial Bank & 
Trust Co., Albany, N. Y. 
SAMUEL F. PRYOR 
Chairman, Executive Committee, Remington 
Arms Co., Inc. 
FERDINAND W. ROEBLING, JR. 
Treasurer, J. A. Roebling’s Sons Co. 


Office of the London Representative: 
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ROYAL EXCHANGE 
ASSURANCE 


Incorporated A.D. 1720. 


All classes of Insurance 


transacted and the duties 
of Executor and Trustee 
undertaken. 


For full particulars apply to:— 
Head Office: Royal Exchange, London. 


Norway 


Klaveness’ Bank, a/s, Oslo. 
(Share Capital and Reserve Fund Kr.14,000,000.) 


Collections and all other banking 
transactions on Norway. 


London Correspondents: Barclays Bank, Ltd., Hambros 
Bank, Ltd., Midland Bank, Ltd. 


BANCA COMMERCIALE 
ITALIANA. 


Established in 18%. Head Office: MILAN. 
Capital: 700 million Lire. Reserve Funds 
500 millions. Deposits 6,967 millions. 


Branches in every centre of commercial and 
industrial importance in Italy; also in London, 
New York, and Constantinople. 


Affiliated and Auxiliary Institutions in France 
(Paris and Riviera), Switzerland, Czecho- 
Slovakia, Austria, Hungary, Bulgaria, Roumania, 
Egypt, Brazil, Argentina, Chile, Uruguay, Peru, 
‘Colombia, etc. 


London Office: 


30a, Threadneedle Street, E.C.2, 


E. CONSOLO, Manager. 














AUGUST BANK HOLIDAY. 
**The Economist ’’ will be published next week on the morning 
of Friday, July 30th. 
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THE MONEY MARKET. 


| Easy conditions prevailed in Lombard Street at the begin- 


ning of the week, and on Tuesday the market was able to 


| make its repayments to the Bank without difficulty, sup- 
| plies of floating credits being enlarged by the return of 
J currency notes from circulation and the influx of gold. 


Short loans seldom commanded more than 4} per cent., 


‘and at times were offered down to 34 per cent. The 
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discount market was at first firm, with the rate for three- 
months bills at 43 per cent., but with easier money and 
a stronger Continental demand rates gave way on Thurs- 
day and Friday, the quotation for three-months bills 
vesterday being 4} per cent. Yesterday’s Treasury 
bills, as anticipated, went at a slightly more favourable 
rate for the Government—namely, just over 4} per cent. 











| | | Pp 
July 23, July 16,| July 9, | July 2,| Previous Rate 
1926. | 1926. | 1 | 926, | ae 
% | % | % |% 
Bank Rate ..............5 | 5 i5* |5 ''4 (Dec. 3,’25) 
Denke Manedbiiets.....48 13 13 | 3 E (Dec. 3,’25) 
Discount{ Call...........+| 3 3 | 3 3 2 (Dec. 3,’25) 
Houses | Notice ........| 3} 33. 3 | 33 (28 (Dec, 5,’25) 
Market rate (3 months’ bills) 44 45  44-% %-$ es 





Thursday’s Bank return showed an increase of £398,800 
in the stock of coin and bullion, and a decline of £121,800 
in the note circulation. The Reserve was thus 4,520,600 
higher, the Proportion rising to 24.5 per cent. Govern- 
ment securities were increased by £1,615,000, and Other 
securities reduced by £2,933,800, Public Deposits declin- 
ing by £1,740,700 and Other Deposits rising by £960, 100. 
Currency notes were reduced by £978,800 to 
£,291,981,000, which includes £1,299,600 for notes called 
in but not yet cancelled. The fiduciary issue is 
£234,431,500, or £13,417,000 below the maximum for 
1926. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The share 
market is reacting after the recent buoyancy, but the 
undertone is rather steady, with short-term money plen- 
tiful and reports from industry showing a maintenance 
of the recently improved tone. Concern is felt over French 
political ineffectualities, but it is realised that the fiscal 
problem is capable of solution when the politicians are 
ready. There is much regret at the controversy over the 
American debt policy, as no useful purpose is served. It 
is considered ironic that attacks are directed against Mr 
Mellon, who has led the forces of moderation throughout 
the negotiations and takes a broadminded view of Euro- 
pean problems. It is worth noting that his statement as 
to the reasonableness of the Berenger Agreement was 
made to help Caillaux, but came too late, and that his 
letter, which contained the unhappy reference to British 
borrowing, was part of a general reply to a domestic 
attack upon the Administration’s whole funding pro- 
gramme. Mr Mellon certainly wishes no controversies, 
and his letter is an example of the results of starting these 
controversies. The Reserve banks show a continuance of 
the midsummer decrease in borrowings, with discounts 
for the system and for the iocal bank materially _ re- 
duced. The ratio for the system is 76 and for the New 
York bank 83 per cent. 


THE STOCK MARKETS. 


This week’s settlement passed off without any of the 
trouble which had been anticipated in some quarters, but 
a good deal of stock has been realised to provide money 
to meet differences on certain industrial shares in which 
a bull account existed. The demoralisation of the franc 
has led to violent fluctuations in inter-bourse securities, 
and the general result has been the diversion of funds into 
gilt-edged stocks, which have been remarkably firm, not- 
withstanding the recent heavy flow of new issues. Home 
rails have been listless, but foreign railway stocks, as a 
«hole, are fairly steady. Rubber shares are dull, and 
oils are mostly lower. Among industrials, Imperial 
Tobaccos gave way in the absence of a bonus with the 
interim dividend, but recovered later, and other tobacco 
shares are good. Kaffirs have suffered from French 
sales. The issues by Tamplin’s Licensed Properties of 
{200,000 6 per cent. debenture stock and Timengor Tin 
Mining Company were over-subscribed. 


THE COMMODITY MARKETS. 


All markets continue to reflect the subversive influence 
of the coal stoppage. Imports of foreign coals again 


show an increase, a fair number of American cargoes 
having reached South Wales this week. 
domestic pig-iron is stagnant, 


Business in 


but tinplate 


re-rollers, 





makers, &c., are using an increasing quantity of foreign 
material. The cotton market is less active than last week, 
lack of confidence in the current price level having in- 
duced caution among buyers. The demand for raw wool 
is remarkably well maintained, and jute is a little steadier 
after recent weakness. Wheat has been quiet all the 
week, prices having an easier tendency in sympathy with 
American markets. Sugar is steady at recent rates, coffee 
and tea well sought after, especially the finer qualities, 
The rubber market is dull, prices remaining below the 
1s gd level. Among non-ferrous metals tin prices have 
been in sellers’ favour, copper has been irregular, with 
dealings on a fairly liberal scale, and lead active and 
firmer. 
FOREIGN EXCHANGES, 


The franc again occupied the centre of the stage in the 
foreign exchange market, and the fevered conditions to 
which we referred last week continued. They went, in- 
deed, from bad to worse, under the influence of the politi- 
cal developments in France, the rate rising or falling ac- 
cording to the confidence or the reverse inspired by the 
particular Minister or combination for the time in power, 
or likely to be in power. The Belgian franc was the next 
most important centre of attraction, as might have been 
anticipated, and after that the lira. The high premiums 
on forward rates in each case shows the inherent weakness 
of the position of these three currencies ; but for them the 
market was comparatively dull. On the 16th the franc 
opened weak, after closing the previous day at 1974-1933, 
and touched 209, but recovered at the close to 201}. For- 
ward rates were one month 7f, and three months 2of above 
spot. Belgian francs similarly touched 212, but closed at 
205, three months forward rates being 15f above spot. The 
lira at 143 was rather better. On the 17th the franc 
steadied, especially forward rates, on the publication of M. 
Caillaux’s proposals, and after recovering to 1974 eased to 
200. Forward rates were 6f and 13f to 15f for one and 
three months respectively. Belgian francs recovered to 
1974, forward rates being unchanged. The lira weakened 
to 1454. The defeat of M. Caillaux’s programme, on the 
19th, pulled the franc down to 227, and 235 was touched at 
one time, but a rally at the close improved the rate to 
222}. Forward rates went to the month rof to r2f, three 
months 23f over spot, and the forward market was more 
or less demoralised. Belgium, after opening steadily, fell 
to 218, but recovered to 210; forward rates went worse to 
one month, 1of three months, 1of over spot. Further 
weakness was evident in the lira at 145#—146 and forward 
rates were 10 lira above spot for three months’ delivery. 
On the 20th francs opened disastrously at 231, touched 
238, and wound up at 2293; forward rates were worse by 
50 centimes. Belgium closed worse at 219 after touching 


223, and three months forward rates were 25f above 
spot, as against the previous 23. The _ lira 
broke to 153, but forward rates were unchanged. 


On the 21st the access of M. Herriot to power and fears 
of a capital levy accentuated the flight from the franc to 
such an extent that the rate touched 250; but rumours of 
his impending fall caused a reaction to 220, at which rate 
it closed after a slight break. Belgian francs similarly 
opened at 224, rallied to 211, and wound up at 213, but 
three months’ forward rates were worse at 28 francs above 
spot. The lira opened weakly at 154, but rallied after the 
publication of the Budget figures to 149, but forward 
rates advanced to 11 lira above spot for three months. 
On the 22nd Paris fluctuated between 202 and 219 and 
closed at 217, three months’ rates advancing to 24f 
above spot. The Banque de France returns showed in- 
creases of 550 million francs in advances to the State 
and 87-8 million francs in the note circulation. Brussels 
opened at 203, fell to 214, and closed at 2124; three 
months’ delivery advanced to 30f above spot. The lira 
was steady at 150, but 144 lira above spot were asked for 
three months’ forward. Yesterday an improvement set 
in on the news that M. Poincaré had succeeded, at the 
time of writing, in forming a Cabinet, and the rate was 
210, bid forward rates being down to of and 2of 
above spot for one and three months. Brussels was also 
better at 208, and the lira at 149}. New York has been 
fairly steady at about 4.863-;%, but there was weakness on 
21st and 22nd at 4.86}-;. Amsterdam moved rather 


against this country to 12.09}-3, after opening at 12.10}-}- 
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Berlin was weakish at 20.42 at the beginning, but re- 
covered to 20-43 at the end. Switzerland was temporarily 
weaker at 25.12-25.13 on 22nd. None of the other Euro- 
pean currencies call for comment. South American cur- 
rencies showed steadiness throughout except the milreis, 
which declined sharply on 21st to 7 15-32 from 744. 
The rupee was steady at 1s 5}#d. In the Far 
East Shanghai was weaker at 2s 1ojd, as against the 
opening rate of 2s 114d. Silver prices ruled lower under 
the influence of China selling, and bears were tempted 
to cover by the falling rates. The spot rate is now 
294d and forward #d higher. For the first time for a 
considerable period silver was shipped from China to 
London, which indicates that the saturation point of this 
market has been reached owing to the steady transfer of 
silver from the United States. 


NATIONAL ACCOUNTS. 
The following table shows the national income and ex- 
penditure during the week ended July 17th :— 
(000’s omitted.) 


EXPENDITURE, £ | REcEIPTS. £ 
Supply Services ................ 7,550 | From Revenue ..............5. 16,674 
Interest, &c.,on Debt .......... 733 | 
GI FOG asec ccs ccccccccces 392 | 
ee ere 1,079 
| SRE See eer 483 
Increase in Balances .......... 64 
Decrease in debt .........e00-- 6,373 
16,674 16,674 


Revenue amounted to £16,673,800, against £ 20,033,900 
for corresponding period last year. Customs yielded 
41,325,000, against £/1,356,000, and Excise £.5,480,000, 
against £,7,016,000. Property and income-tax yielded 
£4,467 ,000, against £.5,431,000, and Super-tax £600,000, 
against 4,740,000. Special receipts under Miscellaneous 
produced 41,161,200, against 42,315,000. 

The week’s operations reduced the National Debt by 
£,6,373,000, and caused the following changes :— ; 

(000’s omitted.) 





£ £ 
National Savings Certificates... + 50| Treasary BUS. 6..cccccesecceces —10,003 
Public Dept. Advances ........ + 4,050) Sundries .......ccccccccccccces 470 
+ 4,100 —10,473 
The floating debt was reduced by 5,965,000 to 


4#775,406,000. 
FINanctaL YER, 1926-1927 (April 1 to July 17, 1926.) 


£ £ 
Total Expenditure... 260,830,775 Raised by Revenue.. 184,607,088 


Decrease in Balances 3,838,932 
Amount borrowed .. 72,384,755 
i | ees 260,830,775 Total ......+e-. 260,830,770 
Estimates for Financia YEAR 1926-7. 
£ £ 
Expenditure........ 820,641,000 | Revenue........ eee 824,750,000 
BUPDINNs sc 0cssesenves £4,109,000 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—The Standard Bank of South Africa, Bank of 
Roumania, Rock Investment Company, British North 
Borneo Rubber Trust, Eagle Oil Transport, Taquah and 
Abosso Consolidated, and Bodega Company. At the 
meeting of the Rock Investment Company Mr M. C. 
Harman explained the conservative policy adopted, a 
dividend of only 1 per cent. being paid on the ordinary 
stock, although 23 per cent. was earned. 





ECONOMIST INTELLIGENCE BRANCH. 


in order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and te answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 


MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
Price movements, currency, and production of the leading com: 
mercial countries of the world. Its contents include a new index 


of electricity production, and a review of the present position of 
Russian Agricultnre, 
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THE CRISIS IN FRANCE. 


Tue French Chamber has once again dashed the hopes 
of all those, whether in France or abroad, who thought 
that the Briand-Caillaux Ministry, backed by the Expert 
Committee, might be able to steer the franc safely into 
port. Last Saturday M. Herriot descended from the chair, 
and marshalling the combined forces of Left and Right in 
the Chamber, defeated the Government on the question of 
granting special powers to the executive to deal with the 
financial situation. M. Herriot launched his attack on 
the laudable grounds of defending the rights of Parlia- 
ment, but within two days his own short-lived ministry 
proved that he had no alternative plan, and his adventure, 
apart from sending the franc down to 242 to the £, merely 
gave another illustration of the ineffectiveness of the pre- 
sent French Chamber. Although M. Herriot secured a 
promise of support from the Socialists, he had no common 
ground with those who had combined with him to turn 
out the previous Ministry, and, indeed, it quickly became 
evident that his unfortunate Finance Minister, M. de 
Monzie, could only extemporise makeshift proposals to deal 
with what he found, as soon as he got to the Treasury, to 
be a desperate situation. In fact, he found the Treasury 
practically empty, and the only legacy of the Government 
is a Bill hastily passed after M. Herriot’s downfall to per- 
mit France’s foreign balance, including the small balance 
of the Morgan loan, to be used to keep the Treasury going 
for a few hours longer. M. Herriot’s action precipitated 
something very like panic in Paris, and has brought down 
upon his own head, and that of the deputies, a wave 
of popular disapproval for having checked a serious effort 
to deal with the crisis. At the time of writing it appears 
that he will be succeeded by a small Ministry of National 
Defence under M. Poincaré. But it still remains to be 
seen whether M. Poincaré, or any other Prime Minister, will 
secure the necessary authority to deal with a situation 
which is rapidly becoming desperate. To the outside 
observer it would seem that during the last two years every 
possible combination of the present French Chamber has 
been tried, but has failed to produce a stable majority 
strong enough to put through a strong policy ; and that the 
time is long overdue for trying what would have been 
done in this country months ago, namely, an appeal to the 
country in the hope that there would be better success 
with a fresh Chamber. It would then soon be evident 
whether it was essential to give the executive exceptional 
powers. We may add that the history of these two years 
illustrates the importance of the British plan of giving the 
Government sole responsibility for the Budget instead of 
allowing the Chamber to produce innumerable alternative 
finance Bills of its own. 

The events of the last few days recall the time when 
the currencies of Central Europe were collapsing. The 
shops have been showing unwillingness to part with their 
goods, the public have been rushing to convert their 
money into commodities, and there is beginning to be a 
disposition to charge prices in accordance with the 
exchange rate of the franc. There are still many who 
hold that the franc cannot possibly experience an extreme 
slump comparable to that of the mark. It is true that 
the Budget has been nearly balanced, that France’s 
economic position is good, and that she is not very depen- 
dent upon foreign trade, which, in any case, has not 
shown any strong adverse balance. In such circum- 
stances the comparative level of prices in France and 
elsewhere establishes a normal to which the exchange 
should return—the purchasing power parity of which so 
much has been heard in recent years. But it is equally 
important to remember that if confidence is undermined, 
and for psychological reasons the exchange deteriorates 
far below this normal, and if this lack of confidence per- 
sists, it will alter, slowly at first, but later more rapidly, 
the internal conditions which determine the normal 
exchange rates. As soon as the French population 
begins to realise that prices and wages measured in francs 
are measured in a unit which has no stability, and as 
soon as the country begins to think in terms of index 
numbers internal prices will move more rapidly; a given 
movement of the exchange will be followed more 
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promptly by internal movements, and the value of the 
franc will deteriorate with increasing acceleration. 

To this downward slide there is no limit, unless an 
absolute limit is set to the currency circulation—in which 
case the Government, whose expenses have been mount- 
ing up, would be faced with the disagreeable alternatives 
of raising money at exorbitant rates or by forced loans, 
or of repudiating its liabilities in some form or another. 
Needless to say, either course would accentuate the ex- 
change difficulty by increasing the incentive to fly from 
the franc. The advantage of limiting the currency in a 
crisis of this kind is that it makes the Government find 
other means of meeting its obligations; but it is a clumsy 
means, which may precipitate social consequences of a 
very serious kind. On the other hand, if proper steps are 
taken to meet the nation’s obligations, and are combined 
with measures to stabilise the currency, the amount of 
the note circulation is a matter of minor importance, 
which, subject to certain limitations, will adjust itself 
automatically to the country’s needs. In the circum- 
stances M. Poincaré is practically bound to get authority 
for one more extension of the note issue, and pick up at 
once the problem of stabilisation at the point at which 
M. Caillaux left off. This will involve the grant of wide 
powers to the executive which we fear will be given 
with a bad grace, if at all. 

In this connection France ccmpares unfavourably with 
her neighbour, Belgium, who has faced the same crisis 
with much greater determination. Parliament, though no 
less jealous of its prerogatives, has given the King for 
the time being very exceptional powers, which are de- 
scribed in a later column, and has set to work energeti- 
cally to convert State property into cash with a view to 
reducing the floating debt. In the case of the railways 
and other undertakings this will only be effective if the 
new companies are given adequate charging powers and 
provided there is a large enough market in Belgium to 
absorb long-term securities, such as railway stock. In the 
task of replacing floating debt by securities representing 
State property, the Government will have many financial 
conundrums to solve; but it is evident that Belgium has 
the will to grapple with her acute difficulties. The keen 
and prompt appreciation by the Belgian Parliament and 
people of the necessities of the situation, compared with 
the more vacillating procedure in France, is perhaps due, 
among other causes, to the fact that Belgium is far more 
dependent on foreign trade than is France (her foreign 
trade in 1924 was equal to 185 dollars per head against 
109 dollars for France), and that her whole economic life 
is therefore much more international in _ outlook. 
Matters in France, however, have reached such a stage 
that the French nation will require its leaders to act at 
ieast as firmly as those of her northern neighbour. 

Meanwhile the British Parliament, under pretext of 
discussing the Caillaux-Churchill agreement, has roamed 
once more over the whole topic of the international war 
debts. The question, so far as it relates to the American 
debt, we discuss on a later page. As to the French debt 
settlement, the debate in the House revealed nothing new 
and showed .no genuine difference of opinion. Mr 
Snowden, it is true, complained that Mr Churchill had 
abandoned the pari passu basis, but the Chancellor had 
no difficulty in meeting this criticism. If we add in the 
full value in 1980, it is true that we have the worst of the 
bargain, but if we confine our attention to the present 
generation, Great Britain’s settlements are the more 
valuable. A more serious criticism is that in the annexed 
letters, which admit that France may ask for a modifi- 
cation of the terms if Germany wholly or partially de- 
faults, it is implied that the Dawes Plan will last for the 
whole period of 60 vears, or that the debt agreement must 
be reconsidered. This possibility seemed disquieting to 
the House, and it is indeed true that very few have con- 
templated thet the Dawes scheme can last for so long. 
Technically, there is at present no limit to the Dawes 
scheme, since the total amount to be paid was not dealt 
with by the Dawes Committee. But it is fairly clear that, 
if circumstances arise which make necessary a radical re- 
vision of the Dawes plan, or if political conditions are 
such as to make it possible to wind up the whole of this 
cisturbing business of international payments, inter- 
national war debts must be included in any such general 
liquidation. The House, however, showed its common- 





sense in endorsing the view that it was desirable to give 
France as much help as possible in putting her financia} 
house in order. As Mr Hilton Young pointed out, we 
ought to concern ourselves as business men more with 
new business than with old debts. Our commercial 
ledger is of more importance than our ledger of public 
finance, for Britain is like the manufacturer to whom 
orders matter more than interest. To assist France 
towards monetary stability is of far more importance 
than a few figures up or down in the amount which we 
ask her to pay over a long period of vears. 





THE INDUSTRIAL OUTLOOK IN GERMANY. 


BRITISH traders in oversea markets have learned by ex- 
perience that it is extremely unwise to plan new develop- 
ments, fix prices, or submit tenders without some refer- 
ence to the possibility of German competition. This being 
a commonplace of present-day trade, it is the more sur- 
prising to find that a really sound and useful knowledge of 
the present industrial organisation of that country, and 
its future potentialities, is possessed by only a very small 
minority of people in England. The implications of the 
extremely important measures of reorganisation which 
have followed the Versailles settlement, the adoption of 
the Dawes Plan, the inflationary period and subsequent 
stabilisation, &c., are seldom realised here, although their 
effect on the competitive power of Germany, particularly 
during the next decade, cannot but be considerable. The 
British Electrical and Allied Manufacturers’ Association 
have therefore performed a distinct service by compiling 
a report on the present state of German industry, 
based on numerous statistical tables, and written 
in a manner both lucid and concise.* Although the report, 
which is to be published shortly, is primarily concerned 
with the position of the German electrical industry, it in- 
cludes a number of valuable facts relating to that country’s 
industrial economy as a whole, and the following para- 
graphs are largely based on the conclusions. reached and 
set forth in the ultimate chapter. 

The association find that the introduction of the Dawes 
Plan has modified German economic conditions so _ radi- 
cally that historical comparison and analogy are prac- 
tically useless for the comprehension of the vital factors 
affecting the present situation. With the success or 
failure of this Plan lies the whole future of Germany. Is 
the present machinery likely to function until German 
Reparation indebtedness has been cleared away? An 
affirmative answer would presuppose four essential 
conditions :— 

(z) That the wealth-producing capacity of Germany will be in- 
creased so greatly that the sum of £125,000,000 annually required 
for the scheme will be found from the national surplus. (d) That 
the adverse balance of trade existing before the war will be made 
good, anda surplus equivalent to the difference between £ 125,000,000 
and the total of invisible exports be realised. (c) That the world 
market for manufactured goods will have increased so greatly that 
an additional £100,000,000—£125,000,000 from Germany will be 
absorbed without difficulty—the manufactured goods in question 
being almost wholly iron and steel, engineering and electrical pro- 
ducts, textiles and chemicals—or, alternatively, that displacement 
in the world market through intense competition from German firms 
will be such that manufacturers in other competing countries will 
yield ground to the extent required to give Germany an export 
surplus of £100,000,000. (d@) That the actual transfer of the sum3 


required by the Dawes plan annually will not take place, and that 
they will, instead, be invested in German industry and agriculture. 


The fulfilment of these conditions, the association do not 
hesitate to sav, will involve a state of affairs which few 
British manufacturers can afford to contemplate with 
equanimity :— 

The Dawes plan will reduce the standard of living in Germany, 
force deflation to a lower level than even now to encourage a sur- 
plus of exports, encourage a dumping policy on the part of Ger- 
man firms, and cause a serious and permanent depression in the 
basic industries of Britain. 

This is, of course, merely an emphatic restatement of 
the doctrine enunciated by Sir Josiah Stamp and other 
economists some time ago, but in proceeding to draw the 
moral that “it is essential for manufacturers in this 


* «« The Electrical Industry in Germany.’’ (London) The British 
Electrical and Allied Manufacturers” Association (Inc.), 36 Kingsway, 
W.C. 2. 10s 6d. 
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country to press for a drastic revision and even abolition 
of the Dawes Plan in their own interests,’’ the association 
would appear to be giving an extreme lead which opinion 
in other industries may not yet be sufficiently ripe to follow. 

Passing to an examination of the financial factors in the 
German equation, the association come to the conclusion 


that— 

the reorganisation of industrial finance after the period of inflation 
to meet the requirements of stabilisation on a gold basis is now 
complete. The result has been an improvement in the relations 
between capital invested and capital actually productive. There 
is now closer co-ordination between them, and the position of the 
balance-sheets is theoretically stronger now than even before the 
war. On the other hand, the work of deflation has robbed industry 
of any surplus capital it may have had for expenditure on new 
plant, on new sales organisations and on new amalgamations, and 
made the cost of financing higher than before the war. The finan- 
cial position of the German manufacturer is now greatly improved 
as far as those branches of manufacture are concerned where only 
standard articles on mass production lines and with a rapid turn- 
over are produced. In heavy contracts and non-standard manu- 
facture, where the turnover is slow and liquid financial resources 
are necessary to see the work finished, the German manufacturer 
is at a disadvantage. 

A most important legacy of the inflationary period has 
been the difficulty of executing orders dependent on the 
obtaining of financial accommodation stretching over a 
considerable period :— 


Before the war the manufacturer, producing for the home market, 
discounted bills with his bank which were often renewed on 
maturity, and so became part of the debenture and loan capital of 
the concern. Now, the manufacturer cannot obtain short-term 
capital for long-term purposes owing to the diminished resources of 
the banks, and must be in a position definitely to redeem short-term 
bills on maturity, while the price of financial accommodation has 
become so high that his competitive position is seriously affected. 
He cannot, therefore, take on contracts extending over a long 
period without making provision for finance on a long-term basis, 
and his quotation must be raised accordingly. The principle of 
financing contracts by arrangement with the banks who could use 
‘‘ short-term capital,” procured in London and New York ostensibly 
for general purposes, but actually for advancing German trade 
abroad, has become difficult of application. Financially, German 
competitive ability has thus been seriously weakened. 


Numerous efforts have been made to overcome this dis- 
advantage. From the United States German manufac- 
turers have obtained new loan accommodation by fixed 
interest-bearing issues, secured on their plant and material. 
State credits for industry have been introduced on a iarge 
scale, modelled on the British Trade Facilities Acts. Such 
credits, which run to an estimated total of £60 millions, 
partake of the character of subventions, since the rate of 
interest demanded is less than 2 per cent. The main 
industries assisted have been iron and steel, shipbuilding, 
and general and agricultural engineering. In addition, an 
export credits scheme has been established, for engineer- 
ing especially, which may lead to a revival, on a limited 
scale, of the pre-war system of financing contracts abroad. 

The events of the last few years have left their mark 
also on the theory and practice of industrial organisation 
in Germany :— 


Dependence on foreign capital combined with the economic 
utilisation of immensely increased manufacturing plant has effected 
four important changes. The vertical combine—i.e., from raw 
materials to the finished articles and finance—has no longer the 
power itonce had owing to incomplete utilisation of the productive 
resources available at each stage of the combine, and is almost certain 
to disappear as the final development of industrial organisation. 
The trust is gradually exerting greater influence, and the tendency 
is to limit its range of production to one horizontal group, with 
absolute control of manufacturing capacity in that group and rigid 
adherence to the quota system. The United Steel Trust is a recent 
example, while the report of the Dve Trust, Interessengemeinschaft 
Farbenindustrie A.G., composed of the six great dye firms of Ger- 
many, shows that, in one industry at least, the trust has justified 
itself. The Kartell is yielding ground slowly to the trust idea, but 
there is no indication of the abandonment of the Kartell principle, 
In engineering at least. The protection of the home market is such 
that a comparatively inefficient association of manufacturers like 
the Kartell can still prosper. Price-fixing has become general 
practice down the whole range of German manufacture, in elec- 
trical engineering as well as in chemicals and textiles, and the 
tendency has been to maintain a gap between home prices and 
export prices, in some cases equivalent to as much as 25 per cent. 
State participation in industry has acted as a disintegrant of 
organisation for manufacture. The tendency is now for the large 
undertaking to form special companies to take cver special branches 
of production, procure State assistance for itself, and allow the 
State to participate in the formation of those new companies. State 
participation, in manufacture as well as in public service under- 
takings, has grown with remarkable rapidity, and a central control 
company, the Vereinigte Industrie Unternehmungen A.G., has been 
created to cover the whole range of participation. 


On the technical side the introduction of ‘modern 
machinery is in process of effecting far-reaching economies 


in production. The great industrialists, profiting by the 
errors of the past, are scrapping inefficient and obsolete 
machinery, making a new division of labour, in which 
human power is more and more fulfilling its proper func- 
tion of control, and generally co-ordinating the national 
productive capacity into a coherent industrial machine of 
great and improving efficiency.. 

Germany has practically recovered from the disturbances 

caused -by political developments, and is now producing at about 
go per cent. of the pre-war average. In coal-mining, iron and 
steel the pre-war average has been reached; the study of heat 
economy has reduced effectively the consumption of coal and ren- 
dered available a large tonnage for exports; engineering generally 
is still depressed, but electrical manufacture has now exceeded the 
pre-war output. 
As regards the industry with which they are chiefly con- 
cerned, the association find that the German electrical 
manufacturer has lately become an increasedly formidable 
force in world competition. From his home market comes 
a steady demand, due primarily to the deliberate choice of 
electricity as the chief means towards increasing industrial 
production generally, and, secondarily, to the impetus 
which representatives of the electrical industry on the 
board of the German State Railway Company are in a 
position to give to the policy of railway electrification. 

National co-ordination of electricity supply, both for strategical 

and economic purposes, has been conceived on a basis of large 
power zones operated by a central undertaking where public con- 
trol, direct or indirect, has been a feature in its creation. The 
powers exerted by the finance corporations, and through them by 
the manufacturers, on the formation of electricity supply companies 
and the allocation of orders have been weakened by this work of 
co-ordination, but technical developments have tended to reinforce 
the monopoly enjoyed by the great electrical manufacturers. The 
power market in Germany is strong enough to keep manufacturers 
busy to above 80 per cent. of their capacity and allow them to 
introduce a svstem of dumping in foreign markets where competi- 
tion is specially keen. 
With the domestic market for his wares thus secured, the 
German manufacturer finds himself in a position to sell 
abroad at prices representing factory cost alone, without 
margins for profit, depreciation, or capital charges, and he 
has obtained a full share of the recent improvement in 
European conditions. 

In 1925 German electrical exports to European countries increased 

45 per cent. over those of 1924, and accounted for 73 per cent. of 
the total electrical exports. In 1913 the corresponding percentage 
was 71 per cent. Europe absorbs over £11,500,000 of German 
electrical goods annually and not much more than £1,500,000 of 
British electrical goods. Although the British total exported to 
European countries is higher now than in 1913, it is clear that there 
is still room for development of the European market by British 
firms. 
In countries outside Europe, where the two are in com- 
petition, however, the odds are more in favour of Great 
Britain. In South America, China, and Japan the posi- 
tion of British firms is particularly strong ; their main com- 
petitor has ceased to be Germany, and is now the United 
States. 

In the matter of production costs the German electrical 
manufacturer enjoys at present a certain advantage over 
his British colleague. 

Prices of raw material products were distinctly lower in Ger- 
many than in Britain throughout the whole of 1925. At the begin- 
ning of this year, however, a certain equilibrium had been reached, 
and, roughly speaking, it may be said that the British manufac- 
turer, so far as raw material prices are concerned, is at a 10 per 
cent. disadvantage compared with his German confrere. As re- 
gards finished products, the difference is about 20 per cent., 
although present prices do not represent the true economic position 
of Germany industry. This increased advantage is due princi- 
pally to the lower rates of wages and the longer working week in 
Germany, but the present trend of wages is such that some part of 
this advantage will be lost within the next few months, especially 
if the policy of deflation is continued. 


The picture thus presented of a powerful industrial state, 
driven by the necessity of fulfilling its external obligations 
into a policy of internal development a outrance, may he 
a little overdrawn here and there, but in its essentials it is 
sound enough, and the lessons it teaches may well be taken 
to heart by British employers and employed. German 
captains of industry learned early to appreciate the dis- 
advantages of an ultra-individualistic spirit. In financial 
and monetary matters, recognition of the true secret of 
prosperity, viz., ‘‘liquidity,’’ came much later, but the 


process, though painful, has certainly not been fatal. 
Altogether the German industrial machine of to-day would 
appear to be in process of reaching a notably high level of 
efficiency, and industrialists in this country can scarcelv 
afford to shut their eyes to its possibilities. 
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THE BANKING HALF-YEAR. 


THE interim dividends paid by the English joint-stock 
banks were at the same rate as for the corresponding 
period of 1925, with the exception of the National Provin- 
cial, which paid at the rate of 18 per cent. per annum, 
against 16 per cent., and the Lancashire and Yorkshire, 
which paid at the rate of 24 per cent. per annum, against 
20 per cent. In the former case it is merely a matter of 
bringing the interim dividend into line with the increased 
dividend of 18 per cent. paid for the year 1925, while the 
Lancashire and Yorkshire paid up an additional £2 per 
share on its capital out of reserves, making the shares 
£10 paid, and the extra payment just announced is 
equivalent to the old rate on the enlarged capital. In the 
absence of any figures of profits, we are left entirely in 
the dark as to the half-year’s results, for the mere fact 
that dividends have been maintained does not of itself 
indicate that profits have not increased, or for that matter 
declined. For even with a substantial increase in profits 
the directors of the banks would be unlikely in the present 
state of affairs to make any addition to dividends; while, 
on the other hand, a reduction in profits would have to be 
very substantial to warrant a reduction, considering the 
hidden reserves which the banks are known to possess. 
A glance at the monetary history of the past half-year, 
however, suggests an increase in banking profits rather 
than a decrease. Bank rate remained throughout the period 
at § per cent., so that the main supply of revenue— 
nemely, interest en advances—should have averaged 5} 
per cent. or more. Again, the average rate for short loans 
was higher than usual at over 4 per cent., the actual 
margin over the rate paid on deposits being £1 1s 2d per 
cent., which compares with 17s 8d per cent. in the first 
half of 1925 and gs 1od per cent. in the first half of 1924. 
It may be that larger allowances have had to be made 
for bad and doubtful debts in view of the paralysis in 
certain industries, but investment depreciation will have 
made no call on profits during the period. 

Turning to the figures of the half-yearly statements as 
at June 30th, we append a table comparing the aggregate 
figures of the ‘‘ big five’’ banks with those of Decem- 
ber 31st last and of June 30, 1925 :— 


(Million £’s.) 

















| Compared | Compared 
June 30 with with 
| 1926 Dec. 31, | June 30, 
| 1925. 1925. 
Paid-up capital ............0. cous | 62:9 | + 17 + 23 
PC rere conet 507 | + 04 + 20 
Acceptances and endorsement...... 774 | —198 | — 24 
Deposits(including undivided profits) | 15158 | — 63 | + 68 
aaa | 11,7068 | — 240 | + 87 
a | — 
Cash, notes, balances at bank, and| 
cheques in course of collection ..| 2482 | — 99 — 42 
Ratio to deposits..........eeeeee | (16-4%)| (—  9°6%) | (— 08%) 
Money at call and short notice .... | 101:0 — 48 — 06 
Investments ....... poruweeses se 2429 | — 163 | — 218 
INES 9 eecGeksscce sens eeseee | 197°6 + 62 + 92 
Loans and advances .............. 812:5 + 194 + 26:7 
Premises and sundries (including 
cover for acceptances) .......... | 1046 '— 186 — O06 


The most striking feature in the comparison with this 
time last year is the increase of nearly £27 millions in 
loans and advances. It might have been expected that 
this movement would have been accompanied by a 
larger expansion in deposits than that shown above, but 
the figures show that the increase in loans has_ been 
met by sales of investments, which of itself tends to 
lower the volume of deposits. Cash in hand and money at 
call are also lower than they were twelve months ago, but 
discounts are £9 millions higher. The decline in deposits 
as compared with December last is a normal movement, 
and acceptances are usually lower at midsummer than at 
the end of the year. This year, however, they are slightly 
below the total shown at this time last year. The expan- 


sion in advances has been larger during the past six 
months than in the preceding half-year, and there has also 
been a heavier decline in investments. 


In the next table we show the changes in the items 
of the individual banks as compared with six months 
ago :— 


CoMPARISON with DEcEMBER 31, 1925. 
(Million £’s.) 





! 

















June 30, ; | National | | West- 
1926. Barolay s. Lloyds. _— Midland. |peovincial. minster, 
Deposits ....,) — 21 |— 20 |— 211] +17 | — 28 
Acceptances..| — 65 5:4 a 2-4 — 16 | — 39 
—o_| ——_—-__—_—_—_:_ |__| —_\-_—_-—___. 
Cash, &c.....| — 19 | 19 | — 09 — 52 
Money at call} + 15 | — "2:3 | + 17 — 06 | — 51 
Investments... — 56 | — 72 14) — 10; —?l1 
Discounts ..| + 12 | + 20 | — 16 | + 11 | + 35 
Advances + 26 | + 64 | + 20 | + 27 | + 57 





The expansion in advances is common to all the banks, 
though larger than the average in the case of Lloyds and 
Westminster. Each of the banks has reduced its invest- 
ments, the largest decreases being shown by Barclays 
and Lloyds. The investment holdings of the five banks 
are now as follows :--Barclays, 4,60 millions; Lloyds, 
453-2 millions; Midland, £39.8 millions; National Pro- 
vincial, £41.1 millions; and Westminster, £ 48.8 
millions. 

The changes shown by the figures of the five principal 
provincial banks are smaller and show a different tendency 
with less uniformity :— 


ComMPARISON with DrecemBER 3], 1925. 
(Million | £ s. 8.) 


Man- 














Bank of eae Lanc’shire| i 
—_ Liverpool ee | and | chester | oe 
P & Martins. ank. | Yorkshire.|é& County.| | 
Deposits...) — 09 |— 30 |— 11 se 
Acceptances..| — 30 |— 18 | + O1 |— 05 |— 08 
win CR ol ee OF 
Cash, &e....-/ 95 4 96 jo Oo ae 024) 93 
Money at call} — 02 - + O1 );)— O1 
Investments..| — 16 — 09 | _- 1/— 02 |— 18 
Discounts ..|— 08 — 06 | 6 | + 04 | + 09 
Advances ..|— 30 /— 181 _ jt Oe lo OF 





None of these banks has Stes its total of advances, 
and in three cases discounts have been reduced. Invest- 
ments are all lower, but two banks show a larger total 
of money at call. 

In the concluding table we give the ratios of the 
advances of the big five banks to their deposit liabilities at 
the dates mentioned :— 


Ratio of Apvances to Deposit LIABILITIES. 
June 30, June 30, Dec. 31, June 30, Dec. 31, June 5, 


1914." 1924.’ 1924." "1925," 1925." "1926. 

Pm % % oO 
a” oe a oe 501 .. 500... 512 
Set ose 527 .. 459 .. 484 .. 523 1.541... 564 
Midland .... 569... 542 .. 535 .. 569 .. 562... 569 
National Prov 450*.. 501 .. 515 2. 523 1.528 .. 53-4 
Westminster.. 48:1... 403 .. 447 478 .. 463 .. 489 
Total.... 507... 480 .. 490 .. 520 .. 521... 53-7 


* Union of London and Smiths. 


Lloyds and Westminster, which recorded the largest in- 
creases in advances, show the largest increase in this ratio 
during. the past six months, that of the former being not 
much below the Midland Bank’s figure, which for each 
date given in the table has been easily the highest. 
The average figure is now appreciably above the pre-war 
ratio. 





THE LULL IN SPECULATION. 


Tue Stock Exchange Account which closed this week 
presented certain features of unusual interest and 
difficulty, for while the make-up prices reveal nothing 
like a general fall, the two-week period saw a_ rather 
sharp set-back to speculation in industrial shares, while 
the French crisis and the renewed slump in the franc not 
only sent French descriptions down, but also cast their 
shadows over markets in which Paris is apt to take a 
lively interest. Additional factors, of course, were the 
effect on public confidence of the long continuance of the 
coal stoppage, which, while it releases funds for invest- 
ment, puts a progressively darker tinge to the industrial 
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outlook, the approach of the summer holidays, and a 
somewhat intensive campaign of new issues. The follow- 
ing table, w hich must not be taken as typical of market 
movements as a whole, shows some of the more con- 
spicuous falls over the period of the Account :— 
Price, Price, 
Security. July 5. July 19. Fall. 
French 5 % Rentes ....ssooee QF oo-- 84 .--. 12 
French 4 % Rentes ...cesceee 82 ooo TH «eee |X 
Great Western Ord. Stock .... 86 .... 847 .... I} 
L.N.E.R. Pref. Ord. Stock .... 53 4... Slt «1... Lg 
L.MG. Ord. Btock «.ccccccssce TAR 1... TE oo. 2 
Bradford Dyers’ Ord. (£1) .... 52/6 .... 49/ «2... 3/6 
Watney, Combe Def. Stock.... 290 .... 272 .... 18 
Callender’s Cable Ord, (£1).... 67/ .... 63/6 .... 3/6 
Courtaulds Ord. (£1) ........ 6% .... Si%.... 


16 


1 
Joshua Hoyle Ord. (£1) ...... 26/9 .... 24) .... 2 
Rylands and Sons Ord. (£1) .. 28/3 .... 26/9 .... 1 
Siemens Bros. and Co. Ord. (£1) “te sineat TA nice 
Burmah Oil Ord. (£1) ........ iis.  Eescee. Se 
Zine Corporation Ord. (10/).... 55/ ‘ose CMe sone Te 


In many sections movements are slight and irregular, 
and there are many rises to set against these falls. But 
it may be said that a feature of the Account has been 
the Jull in industrial speculation. 

Why so sudden a halt should have been called to 
speculation in the industrial markets of the Stock Ex- 
change, writes a Stock Exchange correspondent, it is a 
little difficult to decide. “Phe rock upon which the bullish- 
ness broke up was undoubtedly the reduction in the 
interim dividend of Courtaulds. This reduction of 3d 
share, as compared with a year ago, is a bagatelle, so far 
as money is concerned, and Court: tulds could have easily 
maintained the previously paid 1s 6d per share, free of 
tax, had they deemed it discreet to do so. The fact that 
the board decided upon so trifling a reduction served, 


however, to set in train a good deal of uneasiness 
among holders of shares in other pepular industrial 


companies. People who had been running after indus- 
trials, and buying the shares more on tips than on sound 
became suddenly frightened. Confronted with 

i drop of a pound a share from the recent best in the 
le of Courtaulds, the holders of other industrials 
started to turn out their shares at a pace which upset a 
number of sections in this particular market, and which 
made its effect felt throughout the House as a whole. 
Here and there recovery ensued from the lowest prices 
touched, but there is no doubt as to the check that has 
been laid upon the speculative spirit and the greater 
reluctance which has sprung up in the minds of the 
ordinary investor to take such risks as are involved 
through the = of shares on the top of a previously 
long rise in pric es 

Some surprise is expressed at the nature of the selling 
that has occurred, which suggests that a fairly extensive 
bull account prevailed. Previous evidence of — this 
had not been obvious in the market. Nowadays, how- 
ever, people are more willing than they used to be to 
pay for what they buy, either with their own money, or 
with that borrowed from bankers and others whose names 
serve to cover the widespread character of the buying 
movement in various shares. When the actual holders 
become apprehensive, and want to sell, the shares come 
out of the names of nominees, well known in that ‘capacity 
only. It is difficult to tell at the present time whether 
there is a large bull account or not in the shares of some 
particular company, for, apart from the position open in 
the Stock Exchange market, it is customary for a much 
larger hidden account to be built up beneath the names 
of nominees of a bank or some other financial institution, 
The bull account is there; that is the point, and the fact 
of there being but a moderate position open in the Stock 
Exchange does not by any means imply that the holders 
of the shares are strong enough to keep them in the face 
of adverse conditions prevailing in industry or finance. 
The Courtaulds a pressed home, as nothing else could 
have done, the fact that the present labour disturbances 
added to the General Strike and its aftermath, will have to 
be paid for by someone or other. Those people who hold 


reasons, 


the view that the present investment movement is an arti- 
and is merely due to the fact that capital is 


ficial one, 
hot required by industry, are quick to point out. the 
unjustified character of the rises which have 
occurred in) so many industrial stocks and_ shares. 
The bull account is still considerable. In 


ONE of the 
about which there has been comparatively little disagree- 


acquired by the State. 





addi- 


tion, there has been a lot of stagging during the 
past month or so of new issues. Of this the Morris 
Motors issue affords a striking example. Having been 
very largely oversubscribed, the scrip quickly went to 
1s 6d discount. The stag is notoriously timid, and 
rushes to get out of his stock at the first profit whic h 
becomes available. On the other hand, he is not always 
so ready to cut a loss, but is very frequently willing to 
run his commitments rather than to get out of them 
at a loss in order to be ready for the next thing that offers. 
The reaction which has taken place among industrial 
stocks and shares merely serves to emphasise the danger 
of following the speculative markets heedle ‘ssly, and with 
the idea of skimming some microscopic profit. Fingers 
can be burned by this process, as may be instanced by 
one case in which a man bought 1,000 shares last F riday 
night, intending to take a profit of 3d a share, and who 
was thankful to cut a loss of no more than 1s 43d per 
share on the following Monday morning, Another, who 
had resisted the temptation to be a bull of Courtaulds on 


a rising market, chanced to buy 100 shares on the night 
before the dividend cut was announced, and he got out of 


his liability next day with a £75 loss. Such instances, 
multiplied many times over, are a feature of Stock Ex- 


change speculation at the present time, and it is not very 


surprising that there should be a noticeably lessened de- 
mand fer industrial issues on the part of those who 
hitherto had been following the markets with eagerness, 
and, until a week ago, with a good deal of success. 





MINERAL ROYALTIES. AN ILLUSTRATION FROM 


SOUTH AFRICA. 

(FROM A CORRESPONDENT. ) 
recommendations of the Coal Commission, 
ment, is that the ownership of coal deposits should be 
In countries where development is 
recent, and vested rights have not been allowed to grow, it 
is recognised by everyone that minerals are a proper en- 
dowment for the community, and not for a private person 
who happens to have come into possession of the farm 
land lying over them; in Britain a legal decision of several 
centuries ago gave the coal to the private landowner, so 
that now it is necessary to buy him out for a considerable 
sum. The landowner’s rights are expressed in the form 
‘* royalty ’’ which is practically a rent, except that 
the national resources for which it is paid are exhaustible, 


ot a 


land vields revenue for an indefinite 
It has long been recognised that rent of land is 


whereas farming 
time. 
due to superiority over land which will only just pay to 
cultivate ; the same is true of minerals. ‘There are deposits 
which will just about pay for the labour and capital 
needed to work them, and other deposits so much richer 

that business men will gladly offer a substantial rent to be 
allowed to exploit them. 

The difficulty is to make sure beforehaad how much a 
mineral deposit is worth. When a farm is available for 
leasing, the farmers of the neighbourhood can form a 
pretty close estimate of the crops it is capable of yielding 
and the cost of working it, so that competition will settle 
the rent offered, and there is no risk of a serious error of 
judgment. But a prospective mine can only be very 
imperfectly explored by boreholes, and studied by aid ot 
the geology of the surrounding country, so that an ex- 
ploiting company may be very far out in estimating how 
much profit is to be made. In these circumstances the 
rent offered is only a rough guess; the plan that has 
become customary in Great Britain is the very crude one 
of paying so much per ton raised—sixpence or a shilling 
commonly. It follows, naturally, that there are a good 
many mines which make abnormally high profits owing to 
their luck in striking a rich seam, while there are others 
which are called upon to pay a roy alty for the privilege 
of raising coal on which they are losing money. 

The methods that were used in the early days of the 
Witwatersrand were different, but equally unsatisfactory ; 
however, a large area to the east of the Rand, which is 
Government property, has become available for leasing 
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in recent years, and there a new and more scientific plan 
has been introduced, chiefly through the efforts of Sir 
Robert Katze, the Government mining engineer. This 
is based upon the principle that the body of capitalists 
who undertake to exploit the gold ore known to exist on 
the land should have a reasonable prospect of making 
customary profits, and should be encouraged to do their 
best by the hope that profits may be somewhat above the 
average ; but that if the ore should turn out to be particu- 
larly rich, the benefit should accrue to the owner rather 
than the exploiting company. With this aim, an estimate 
was first made, on the basis of what was known of the 
geology of the district, of the yield to be expected and 
the cost of working; a lease was then offered, according 
to which the rent paid to the Government was to be a 
percentage of the profits made, the percentage rising as 
the profits were larger. After some experience, a suitable 
ielation between the two quantities was found, and was 
embodied in an algebraic formula, which is now an 
in:tegral part of the leases; in the case of land put up more 
recently, the tendering consists in stating what constants 
the tenderer is willing to insert into the formula ! 

However, it is possible to understand the method even 
if one is ignorant of algebra. To take the lease of West 
Springs as an illustration: this is so arranged that if out 
of the gross proceeds of the gold extracted not more than 
12 per cent. is profit, no rent is payable. If the business 
turns out more fortunate the rent rises, rapidly; with 
profits 25 per cent. of gross income, rent is 39 per cent. of 
profits; with profits 50 per cent. of gross income, rent 1s 
52 per cent. of profits, and so on.* 

In order to carry out such a plan it is necessary that 
accounts be kept very strictly in accordance with a pre- 
scribed system, and that the term ‘‘ profit ’’ be carefully 
defined. This, one need hardly say, is all to the good. 
There would be less trouble on the British mines if the 
accounts of the companies were open to inspection by 
auditors representing a public authority ; indeed, publicity 
of accounts is an important safeguard in all industries. 
The promotors of businesses that have anything of a 
public character should not be granted the privileges of 
organisation under the laws of limited liability without a 
reasonable measure of publicity, and the coal-mining 
industry certainly has a public aspect. 

This is by the way: the essential feature of the East 
Rand lease is that it retains for the State as much as 
possible of the natural value of minerals. A rougher plan 
does not secure this. The assumption of risk by the 
exploiter will probably lead to the royalty offered being 
less than the true average value of the mineral rights; 
but, even if it were equal to that average, in practice the 
Government’s receipts will be less, for if the mine is un- 
successful, the owner has to reduce or abandon his 
royalties, while, if it turns out to be exceptionally rich, 
the owner gets nothing additional. Thus if our Govern- 
ment, after spending a hundred millions or so in acquir- 
ing the mineral rights, were to introduce a more scientific 
system in leasing new ground, it is probable that the 
yield of royalties would be increased, and the purchase 
might turn out to be a good investment. The matter 
should be investigated: the South African system would 
not be copied without modification. A knowledge of the 
technique of coal-mining, and of its economic circum- 
stances, is needed to formulate a definite plan, but the 
principle is clear: the share going to the company should 
be appropriate to the capital it supplies and the intelli- 
gence and efficiency with which it conducts the business 
of mining, while the share going to the State, as owner, 
should be appropriate to the natural richness of the 
ground. , 

The South African Government has benefited consider- 
ably by adopting the sliding scale lease. It is true that 
certain areas offered recently have not been let, but that 
is not due to the form of the lease. Gold mining is pass- 
ing through an unfavourable period, owing to the fall in 
the purchasing power of gold, so that it is difficult to 
raise capital for it on any terms. 


* The formula is y =a-b+x. 

Where z is the percentage ratio which profit bears to gross income 
(after allowing for amortisation of capital) and y is the percentage of 
such profit to be paid to the State. a and 0 are constants offered by 
the tenderer. 


NITRATE PRODUCING COMPANIES. 


THE past year has not been a happy one for Chilean 
nitrate companies. Both Messrs Aikman (London) and 
Henry Bath and Son refer in their half-yearly reports 
on the industry to the increasing competition of artificial 
fertilisers. Messrs Aikman estimate the consumption of 
artificial nitrate fertilisers during the year to June 30th last 
(in terms of pure nitrogen) at 1,187,000 tons, against 
1,088,000 tons in the preceding twelve months, and 
970,000 tons for the year before that. “ The feature,” 
they say, “has been the large increase of synthetic nitro- 
gen products, the production of which is estimated 
at 583,000 tons, against 450,000 tons, and 355,000 tons 
for the two previous years. The production of by-product 
sulphate of ammonia has remained more or less stationary, 
being estimated at 280,000 tons, against 275,000 tons and 
275,000 tons respectively...... The consumption of Chilean 
nitrate has fallen back, the figures in terms of nitrogen 
amounting to about 324,000 tons, against 363,000 tons, 
and 340,000 tons for the two previous years.’’ The falling- 
off in consumption during the past year is attributed to a 
multitude of causes, the principal one being that the 
production of synthetic nitrogen products has increased at 
a greater rate than was anticipated, the actual increase 
having amounted to 133,000 tons of nitrogen, as compared 
with an estimate of 75,000 tons made at this time last 
year. Prices per unit of nitrogen were consistently and 
substantially lower than the price of Chilean nitrate, and, 
therefore, the latter merely filled the gap (after the pro- 
duction of the former was absorbed) and showed a re- 
duced consumption of 39,000 tons in terms of nitrogen, 
which more or less corresponds with the increase in pro- 
duction of synthetic products over the figures estimated 
a year aga. The other contributory and important causes 
were the unsatisfactory methods of distribution, as com- 
pared with the excellent selling organisation of the com- 
bined producers of synthetic nitrogen, the opportunity 
given to inland dealers of conducting a safer and more 
profitable business in competitive nitrogenous articles, 
the violent fluctuation in Continental exchanges, the en- 
couragement given to and the heavy subsidy paid on sul- 
phate of ammonia by the French Government, and the low 
prices ruling for cotton and sugar beet, which are the 
most important crops for which nitrate is used. 

The following table, showing shipments, production, 
and stocks for various periods, is compiled from statistics 
presented in the half-yearly report of Messrs Aikman 
(London), Limited. The figures for the six and twelve 
months ended June 30, 1914, 1924, 1925, and 1926 are 
shown :— 

(In Thousand Tons.) 


























1914. | 1924. 1925. | 1926. 
Shipments to Kurope and Egypt for six months} Tons, | Tons. Tons. | Tons. 
Ds cans kbeasnns. 0660684055540 650 831 380 388 | 315 
Shipments to Europe and Egypt for twelve 
months ending June W.............eceeeeeees 2,025 1,066 1,279 | 1,099 
Shipments to United States for six months end- | 
DD ino ot ven 06555000445 00.050600900% 310 524 720 | 499 
Shipments to United States for twelve months | 
OMding June DW . .......ccccccccccccsccccess-0e 547 930 1,101 | 926 
Shipments to other countries for six months | 
BS rrr 41 68 62 | 76 
Shipments to other countries for twelve months | 
ending June 30 .......... ‘chu @haakesse¥inecs 87 145 144 | 172 
Production in Chile for six months ending 
JAMO D........cecsersesccccccscccsceccecsccess 1,455 1,150 1,156 | *1,239 
Production in Chile for twelve months ending 
TOMB DD. oo 00.000000000000000000000cccsseseseer. 2,822 | 2,184 | 2,371 | *2,569 
Visible supply for Europe and Egypt at June 30..| 416 127 | «(217 *314 
” » United States ~ «s 84 62 122 | +*117 
a » other countries — i 20 23 *18 
Stocks in Chile at Jume 30 .........eseeeeeeeeess 754 1,021 | 856 | *1, 28 
Total supply in sight at June 30............ 1,265 1,230 | 1,218 | *1,677 


* Estimating production in June at 160,000 tons, and shipments at 52,000 tons to 
Europe and Egypt, 18,000 tons to the United States, and 8,000 tons to Japan 
and other countries. + Excluding about 60,000 tons reserve stock held by the 
American Government. 


Deliveries in Egypt have been very satisfactory, nitratc 
having maintained its premier position in that country 
and having obtained a large proportion of the increase in 
consumption of nitrogen. With the exception of United 
Kingdom, Spain, Holland, and Italy, where consumption 
has been maintained at about the same level, all Euro- 
pean countries show substantial decreases. In France 
the falling-off amounted to 34 per cent., owing to the large 
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subsidy granted by the French Government to sulphate 
of ammonia, which has been sold at 41 to 42 10s per 
ton cheaper than nitrate. Of the 94,500 tons delivered 
from Germany and Baltic ports, it is estimated that 25,000 
tons were consumed in Poland, 42,500 tons in Czecho- 
slovakia, 20,000 tons in Germany, and 7,000 tons in 
Russia and neighbouring countries, against 56,000 tons, 
58,000 tons, 20,000 tons, and 6,000 tons respectively last 
year. In Poland, the falling-off, amounting to 55 per cent., 

was mainly caused by the financial difficulties ruling there. 
The Chilean exchange has fluctuated during the six 
months between 39.20 and 40.00, closing at 39.90 pesos io 
the 4. 

In our next table we show the amount brought in to the 
1924 and 1925 accounts of a group of representative 
nitrate companies, together with net profits for each year 
and how the available balances were utilised :— 




















cS | 
lS, as 
s Brought |= & = 2 2) Ordinary To Carried 
Name and Year. In. |5 G57 $| Dividend. Reserve. Forward, 
eo Sos | 
» = = 
eat (1924 804 | 23, 1; 5,000 4,942 
Angela Nitrate ........ (1925| 4,625 | 25,166 17,500 Nil 12,291 
* (1924! 15,128 | 16,398 | 18000 | Nil 13,526 
Lagunas Nitrate........ (1925) 13,526 18,465 9,000 | Nil 22,991 
: (1924! 147,377 | 671,375 | 446603 | Nil | 372.149 
Lautero Bitrate ........ (1925 | 372,149 [1,048,515 | 728,000 | Nil 692,663 
New Paccha and { 1924 3,719 4,684 3,195 | Nil 5,208 
TOAORMOE 605s veesees (1925) 5,208 | onan ait il Nil 6,421 
aera } 1924| 29,180 : 150 | Nil 28,584 
Rosario Nitrate ........ (1925; 28,584 | 37,592 | 35,719 Nil 30,457 
ats 1924} 16494 | 33,985 | 421625 Nil 7,854 
Salar Del Carmen ...... { 1925) 7,854 | 22199 | 17,462 Nil 12,591 
ie tia (1924! 5,948 ‘668 5.570 Nil 8,046 
San Sebastian .......... (1925) 8,046 3,299 | Nil Nil 11,345 
nis tetas, (1924, 12,605 | 20,808 | 17.500 Nil 15,913 
ne SVIRST ISS TON (1923, 15,912 15,812 10,000 Nil 21,724 
Sail 4 7 41. y Fi Y 
Tarapaca and Tocopilla as | aan mass — oan ae 
Apart from the £9,000 distribution of the Lagunas 


Nitrate Company for 1925 noted above, the company has 
made a distribution as a special dividend of 13s per share, 
free of income-tax. The Lautaro ordinary dividend was 
payable on a largely increased capital. It is not surprising 
in the circumstances outlined above, to find that most of 
the Chilean producing companies were unable to maintain 
profits at the 1924 level. The Angela and Lagunas com- 
panies, however, both secured higher net profits, while 
the Lautaro seems also to have done very well, although, 
in this instance, direct comparison is not possible, owing 
to the inclusion of the figures of the Compania de Salitres 
de Antofagasta for six months of the year. The unsatis- 
factory financial position of the companies is reflected in 
the ‘‘ reserve ’’ column of the foregoing table, which shows 
that none of the undertakings are building reserves for 
contingencies, all of them preferring to carry larger 
amounts forward. 

Our next table shows the principal assets and liabilities 
at the end of the past two years :— 















































| Principal Liabilities and Assets. 

. Share | Deben- j 4 

ame and Year. Capital] tures | Credi- | Pro- os ~—_ — | 3 

and Re-| and tors. | perties.| °%°° ash | ments. 3 

serves. | Loans. Q 

| £ £ £ £ a if £ 
Angela (1924) 110.933} .. 421,073; 40,477, 57,311 9,867, . 32,792) 12,000 
Nitrate j 1925| 119, 1854) ie +15,471| 40, 477, 51,538} 15,841) 31,75C] 18,510 
Lagonas = ( 1924)1 i000 oe ne 37,635] 817,765) 118, 635) 56,850) 75,092) 4,168 
Nitrate | 1925} | 000, . 44,534| 819,270 114,466] 66,148] 75,092| 4,010 
Lautaro { 1924/3,911, er 1 500,000 +438,136/4,455,498 1,099,389} 462,018; 190, 520) 219,221 
Nitrate 11975/6,64 391 2:530. 380} +483,253)8,234,451 1,870,015} 198,792) 260,45(} 297,900 
NwPaccha {1924} 80,700 3,416} 11,159) 52,330 42,604 5,753); Nil 3,564 
&Jazpmpa (1925! 80,700 1,500 11,386 52,330 57,725 2,98 Nil | 1.649 
Rosario ( 1924} 660,000} 19,000) +184,466! 737,259| 156,373) 21,577) Nil 8,197 
Nitrate.. | 1925} 660.000] 163,000) 192,664) 743,492 224,550] 65,468) Nil 27,740 
Salar del (1923) 323,344 12,644| 279,351) 78,146) 18,256; Nil 2,190 
_Carmen.. | 1925) 315,113 35, $56,137) 310,327; 107,966 4,063} Nil 5,216 
San Sebas- ( 1924] 146,959 8,000} +13,181; 125,467, 46,542 4,883) Nil 5,402 
tian .... ( 1925] 147,981 7,095] +13,666) 120367, 51,816 4,669} Nil 3,828 
Santa Rita / 1924) 140,000) .. 19,155} 92,223, 71,696 9,052 5,268} 9,820 
(1925) 165,000 22,975} 98,585 85,67) 5,287 5,268) 24,400 
Tarapaca& ‘ 1924; 501,664) .. 244,450} 537.835, 91,4 185,707} N il 2,587 
Tocopilla | 1925] 479,850) .. 140,937) 530,271 122,219] 127,144] Nil | 48.250 





+ Includes bills payable. 


The Lautaro is now the most important undertaking. 
During the year the capital was increased to £6,560,000, 
and authorisation given to the local board to purchase the 
assets and take over the liabilities of the Compania de 
Salitres de Antofagasta. The purchase price was 
42,560,000, payable in cash, the shareholders of the 
Antofagasta Company subscribing for the 512,000 new 
shares issued by the Lautaro. With the object of refund- 
ing the balances of loans contracted by the Antofagasta 
Company and of providing the necessary capital for con- } 
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struction and enlargement purposes, a new loan of 
#1,500,000 was floated in October last in the form of 
64 per cent. debentures, of which £1,000,000 was issued 
in 1925 and 4,500,000 in February last. The only other 
alterations in capital were the issue of 25,000 shares of 
41 each by the Santa Rita to the San Patricio Company, 
and of £:400,000 of 64 per cent. first mortgage deben- 
tures at £95 per cent. by the Tarapaca and Tocopilla. 
The expenses of the issue were provided by a withdrawal 
from the share premium account, reducing that item from 
427,602 to £5,934. The Rosario Company’s bank loan 
was raised from £519,000 to £ 163,000, while the Salar del 
Carmen secured an advance of £35,000. Stocks, in most 
cases, are higher, as are both creditors and debtors. Most 
of the companies held more cash than a year ago. 

Our final table shows prices, dividends, and yields of 
the companies listed above :— 


PRICES, DIVIDENDS, and YIELDS. 


| 


June 30, July 23, July 22, 
1924. 1925. 1926. 
Company | = —«—S — “—- — 
aaeliAlHiA|AlHlal|Alm 
£ % | % % _% % | % 
Angela ....... weooeee| 1) 25% 25 103, 23 | 25 11 | 13, 25 | 16 
Lagunas Nitrate ......| 5} 135 2°52" 13, 2° 8 | 2* 1* 73° 
New Paccha ..... oooee| Li Loy 6 S35 1 6 6 ye nil ni 
RHOURIEY “6 666 ccc cewses | 1) 123, 11 | 6§ |} 18 11 | 8% | 33, 74, 838 
Salar del Carmen......, 1; 334, 30*.893*) 23 | 25 | 99, 14 | 10 6% 
San Sebastian eooee| } §) 5) 10) $4 5 145 | & nil nil 
Santa Rita..... alee arels | 1) 145) 15 | 72: | 14 «174118 1 =| «10 | 10 
Tarapaca and Tocopilla| 3) ¢ 125 85 3! 10' 8%) 4§ nil! nil 


* Free of income-tax. 


As regards the outlook, both Messrs Aikman and Messrs 
Henry Bath view the competition of synthetic nitrate with 
anxiety. Messrs Bath expressed the ‘hope in their report 
that the meeting in Valparaiso between the Producers’ 
Association and the importers will result in the formu- 
lation of plans for reducing the handicap under which 
Chilean nitrate has suffered during the past season. In- 
vestors will therefore be the more disappointed at the 
news that the conference has been productive of no 
definite result. The comparison between nitrate and 
sulphate prices in countries outside the range of cheaper 
freight facilities, state Messrs Bath, threatens to be 
even more unfavourable for nitrate. ‘‘ The reduc- 
tion of ros per ton in the price of nitrate has been 
effected by the producers without assistance from the 
Chilean Government in the form of a reduction of export 
duty. If this endeavour......... could be followed by a 
similar reduction in the export duty by the Government, 
the resultant lower price should be instrumental in increas- 
ing consumption and in reviving the waning interest in 
the article which was so noticeable last season. In any 
case,’’ they add, ‘it is desirable that the Government’s 
intentions should be made known without further delay, 
for it is evident that the present uncertainty is acting 
as a deterrent to new business.’’ Messrs Aikman suggest 
that with the probability of the world’s supply of nitrogen 
(exclusive of Chilean nitrate of soda) for the vear 1926-27 
amounting to about 1,029,000 tons of nitrogen, the pros- 
pects for nitrate are uncertain and the advisability of the 
Chilean Government assisting the producers to place the 
national commodity before consumers at a competitive 
price is all the more urgent. A reduction in duty of 1s 
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per metric quintal would probably meet the case, and if 
combined with an improved and reorganised method of 
marketing, tht prospects for consumption of nitrate during 

the next twelve months would be considerably better. 





THE POLITICAL CRISIS IN CANADA.—II.—THE 


PARLIAMENTARY DEVELOPMENTS. 

(BY OUR CANADIAN CORRESPONDENT. ) 

On June 22nd, when Mr Mercier, the Liberal chairman of 
the special committee which had been investigating the 
administration of the Customs Department, moved the 
adoption of its report, Mr H. H. Stevens, a Conservative 
ex-Minister, after delivering a slashing attack upon the 
Government for its complicity in the scandals, moved a 
long amendment which condemned the practice ot politica! 
interference with the course of justice for the protection 
of offenders, directly censured the conduct of Mr Boivin, 
the Minister of Customs, and charged the Government 
with full responsibility. 

Upon this amendment a long and stormy debate took 
place, in which party passions ran high Mr Boivin made 
a very skilful defence of his conduct. Mr Mac kenzie King 
spoke vigorously in his defence, but he indulged in a very 
unfortunate defence of Senator Bureau, whom the com- 
mittee had condemned, and it made a very unfavourable 
impression upon the House. Mr Meighen and other Con- 
servatives pressed home their indictment, and bent their 
energies to converting the Progressives, who were in the 
role of jurymen, to the view that the incompetence and 
corruption which had been uncovered, demanded the con- 
demnation of the Government, unless normal standards ot 
political morality were to be disregarded. The Progres- 
sives, who had been giving the Government steady sup- 
port, were in a difficult quandary, for while a very damag- 
ing case against the Ministry had been established, they 
hesitated to put in power a party committed to a policy 
of high protectionism, and private meetings of the party 
revealed an almost equal division of opinion. Eventually, 
on the third day of the debate, a Labourite, friendly to the 
Government, moved a sub-amendment which sought to 
eliminate the censure features of the Stevens amendment, 
and provide for the continuance of the Customs inquiry by 
a judicial commission. Amid scenes of great excitement 
and before packed galleries, it was rejected by a majority 
of two. A brace of other divisions which followed im- 
mediately on a ruling of the Speaker, and another sub- 
amendment, revealed the fact that sufficient Progressives 
were voting against the Government to make certain the 
passage of the amendment of censure, and the Liberals, 
after an all-night sitting, secured aa adjournment on June 
25th by a majority of one. During the week-end Mr King 
and his colleagues discussed the situation, and it was 
decided to advise a dissolution of Parliament. 

It then became the turn of Lord Byng to be faced with 

a difficult dilemma. A dispute is now raging between con- 
stitutional pundits about the exact status of Governor- 
Generals. Originally they were political officers of the 
Imperial Government, sent out to control and direct, and 
armed with very wide powers, but the weight of in- 
formed authority, including Sir Robert Borden, the former 
Conservative Premier of Canada, holds that, as the result 
of the advance in political status achieved by the 
Dominions in recent years, they must now stand in the 
same relation to their Ministers as the British Sovereign 
does to his. There exist precedents in pre-Confederation 
Canada, in New Zealand in its colonial era, and in 
Tasmania as late as 1914 for Governors refusing a dis- 
solution to Ministers who asked it, but since these cases 
did not involve Parliaments of self-governing dominions, 
they should not apply; and since in Britain there is no 
case of the Crown refusing dissolution within the last 
hundred years, Lord Byng could not, under ordinary 
circumstances, have ventured to reject the Canadian 
Premier’s advice. 

But there were exceptional circumstances to justify the 
refusal which he gave; he had already given Mr King 
a dissolution ten months before for the avowed purpose of 
securing a clear majority, and when Mr King failed, and 
himself and half his Cabinet were defeated, Lord Byng 
had shown exceptional consideration for him, and been 





severely criticised in the Conservative Press for not de- 
manding his resignation. Now Mr King, facing imminent 
defeat on a vote of censure, was seeking a second dis- 
solution as a means of escape, and, obviously, if it had 
been granted, the precedent would have been established 
that Governments could always avoid censure for their 
sins by taking refuge in a dissolution. But once the 
decision—which would have been popular—to reject Mr 
King’s advice was taken, Lord Byng proceeded to act 
with a maladroitness which reveals the peril of entrust- 
ing high political offices to soldiers without Parliamentary 
experience, Mr King, having been refused dissolution, 
had no alternative but to resign, and thereafter Lord Byng 
would have acted wisely if he had insisted that the ve rdict 
of Parliament on the customs scandals must be taken 
before his resignation could be accepted. At least he 
should have accepted Mr King’s offer that he hold his 
resignation in suspense until a new Premier could be 
found. But Lord Byng committed the major error of 
sending an immediate acceptance, and the first result was 
that the country was left without any sort of Government 
for 24 hours. The Governor-General, however, invited 
Mr Meighen, the Conservative leader, to form a Ministry, 
and the latter, after receiving some vegue assurances of 
support from Mr Forke, the Progressive leader, which 
were later repudiated by most of the latter’s following, 
accepted office. There was a substantial quantity of un- 
finished business before Parliament, but it was chiefly 
supply and non-controversial bills, and the normal practice 
would have been for the outgoing Ministry to have 
facilitated its peaceful completion. 


It Lord Byng had held Mr Mackenzie King’s resigna- 
tion, the latter could not have refused his request to 
facilitate public business, but his precipitate acceptance of 
it treed the Liberal leader from all obligations, left him 
with a real grievance, and set him free to embark on 
tactics of protest and obstruction. Mr Meighen was also 
left in a very embarrassed position. On accepting the 
Premiership, he himself had automatically lost his seat, 
and he could not appoint other regular Ministers without 
endangering his fragile majority. So he resorted to the 
device of appointing acting-Ministers without salaries, 
and sent half-a-dozen of them to the Commons to pass the 
vote of censure, and wind up the session’s business. They 
succeeded in the first, but failed in the second enterprise. 

From the moment that Lord Byng rejected Mr King’s 
advice to grant dissolution, the Liberals manceuvred to 
make the issue one of constitutional rights; their im- 
mediate purpose was to demonstrate that there was in 
reality no Meighen Government, that in the absence of 
the formalities usually inseparz able from the creation of 
Ministers, the men in charge of the country’s affairs were 
only private members, devoid of any proper Ministerial 
status, and that they were quite powerless to complete the 
work of the session. They established their case, and 
made it effective by the dramatic defeat of the new 
Meighen Government by a single vote on a want-of-con- 
fidence motion in the early hours of July 2nd. Mr Meighen 
was then faced with a most unpleasant alternative. He 
had either to admit his inability to control Parliament, or 
he had to get rid of it by securing instant dissolution. 
He advised the latter course, and Lord Byng, who had no 
course open but to stand by him, granted his request. The 
axe fell, and the fifteenth Parliament of Canada in full 
career came to an end, while most of the work of the 
session, with a few notable exceptions like the Budget, 
went by the board. Then Lord Byng further aggravated 
his offences in Liberal eves by not following the usual 
practice of attending Parliament in person to announce 
dissolution, of which the news was communicated to most 
members by messengers in the corridors of the Parliament 
building. Leading Progressives have also denounced his 
conduct as Cromwellian, and it has added fuel to the 
flames of criticism directed against him. 

The issue now goes to the electorate, and there are signs 
that the contest, while it may develop great bitterness, 
will at least produce an honest cleavage in Canadian 
politics. The Conservatives will endeavour to keep the 
customs scandals in the foreground, and argue that too 
much stress should not be laid on minor breaches of con- 
stitutional proprieties which contrived the expulsion from 
office of a corrupt and incompetent Government. If the 
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Liberals are defeated in the approaching election they 
will not sit down submissively under defeat, but will keep 
the issue alive. They will become a party pledged to the 
abolition of English Governor-Generals, and from this it 
would be a very short step to becoming a party advocat- 
ing political independence. In the election the Liberals 
will raise the battle-cry, ‘‘ Is Canada a Crown Colony or a 
Dominion? ’’ and will ‘contend that the constitutional clock 
has been set back to the days of British military governors 
endowed with almost autocratic powers, and that all the 
hard-won battles whereby progressive steps in autonomy 
were secured must be refought. They will rely on the 
steady growth of nationalist sentiment in Canada since 
the war, and will play up to it assiduously. 

Powerful newspapers have been sedulously advocating 
the removal of the legal trammels created by ‘the existence 
of the British North America Act, a statute of the British 
Parliament passed in 1868, which is the only authority 
for Canada’s constitution. They assert that while de 
facto Canada enjoys all ye attributes of a full-fledged 
nation, de jure she is still a subordinate political com- 
munity bound and fettered by phn terms of a statute which 
her own Parliament has no power to amend. Lately they 
have been concentrating on a demand for the abolition of 
the svstem of Canadian legal appeals to the Imperial Privy 
Council, which lately declared ultra vires a law of the 
Dominion Parliament, but they have been urging that the 
Canadian Parliament should make a declaration of consti- 
tutional rights which would proclaim to the world at large 
its complete autonomy, and set itself in exactly the same 
position as the British Parliament. 

At present the leaders of the Progressive party and 
the Labour members show a disposition to make common 
cause with the Liberals on the constitutional issue, and in 
an appeal to the electorate to vindicate the rights of 
Canadian nationalism against the pretensions of Im- 
perialism, as represented by Lord Byng and Mr. Meighen. 
Faced with such a campaign, the Conservatives, who can- 
not now hope for gains in Quebec, and must win support 
in the West if they are to previ iil, may, as the contest 
proceeds, decide to accept the credit as well as the blame 
accruing from Imperialist proclivities, and advocate com- 
prehensive schemes for the political and economic con- 
solidation of the Commonwealth. In that event there 
would emerge from the election a clear-cut division »e- 
tween two parties, one strongly Nationalist, and the other 
avowedly Imperialist, and the politics of Canada would 
undoubtedly thereby be brought to a healthier condition. 








Notes of the Week. 


America and War Debts.—In the House of Commons 
on Monday a debate, originally intended to centre upon 
the Caillaux-Churchill debt settlement, ranged over the 
whole subject of inter-Allied war debts. A section of the 
British Press has recently taken the opportunity to make 
trouble by launching a most ill-advised campaign of agita- 
tion against the attitude of America on this matter. We 
shall never get to a proper understanding of this difficult 
question until we realise that the war was not America’s 
War in the same sense that it was Europe’s war, and that 
the United States was not, and could never have been, a 
party to it to the same whole-hearted extent as were 
England and France. America’s contribution in materials 
and subsequently in men was of decisive importance. 
Europe must never cease to be grateful for this assistance 
voluntarily given. If America ever agrees to modify or 
cancel the international debts it will be as a further 
voluntary addition to her contribution towards the war. 
There is not the least hope of such a contribution being 

made until Europe has shown that she has settled down in 
peace, and that she has put her whole heart into the 
task of making a renewal of such a war impossible. 
America’s attitude will certainly not be improved by irri- 
tating comments from this side, belittling her war effort 
or endeavouring to point out what view she ought to 
have taken on the great war issue. Such comments 
merely have the effect of making the position more diffi- 
cult for those who are genuine friends of Europe. The 
discussion has, however, produced another series of long- 





distance retorts between the British and American 
‘Treasuries arising out of some comments recently made by 
Mr Mellon, which unquestionably lay him open to effec- 
tive rejoinder, for his statement is as wide of the mark 
as the observation on the other side in the historic Balfour 
Note that ‘‘ under the arrangement then arrived at the 
United States insisted, in substance if not in form, that, 
though our Allies were to spend the money, it was only 
on our security that they were prepared to lend it.’’ Mr 
Mellon says ‘* that England borrowed a large proportion 
of the debt for purely commercial, as distinguished from 
War, purposes, to meet commercial obligations maturing 
in America, to furnish India with silver, to buy food to 
resell to the civilian population, in order to maintain the 
exchange. American loans to England were not so much 
to provide war supplies as to furnish sterling for home and 
foreign needs, and to save England borrowing from her 
own people.’’ This statement has resulted in the publica- 
tion in detail of the objects on which British borrowings 
were spent (these were given in full in an article in the 
Economist of April 4, 1925, page 641). But whatever the 
details may be it is absurd to imagine that any line could 
possibly be drawn between purchases made for war and 
other purchases at the height of the Great War. The 
Treasury was not authorised by Congress to advance 
money for any other purposes than for prosecuting the 
war, and to attempt to divide up the food purchases in the 
United States by Great Britain, according to whether it 
was consumed in the field, in British hospitals, or in 
British homes, in lieu of similar supplies which British 
ships brought from other sources, and delivered to the 
Allies, including the American army, is fantastic. We have 
always endeavoured to dispose of the false assumption, so 
often made here, that the supplies we bought in Americ 
on American credit were not used by Great Britain. But 
it is none the less appropriate to remember the other side 
of the question, namely, that while we were borrowing 
in America for our own purposes, and the general purposes 
of the Allies, we were also lending sterling to the Allies 
for expenditure in England. These funds had to be sup- 
plied by the heavily taxed British taxpayer, or from in- 
ternal borrowing. If America had acceded to our request 
to finance the European Allies for the last two years of 
the war in all respects, including their purchases in 
England, we should probably not have had to borrow 
in the United States. Mr Churchill’s statement, issued 
on Friday, presents the situation completely and fairly. 
On this occasion he has had the best of the argument. 





The Churches, the Miners, and the Government.—Since 
we last wrote an important development has taken place 
in the coal dispute, though it cannot be said that it has 
resulted in any definite progress towards a_ settlement. 
Representatives of the Anglican and Free Churches have 
met the executive of the Miners’ Federation and have ob- 
tained from them a written statement of terms, which they 
suggest as a basis for the termination of the coal dispute. 
These terms are: 


I. Immediate resumption of work on conditions obtaining on 
April 30, 1926, including hours and wages. The settlement, when 
arrived at, shall be on the basis of a national agreement.—(Signed) 
Ant. €. 

II. A national settlement to be reached within a short defined 


period, not exceeding four months. In order to carry through 
Clause I., financial assistance to be granted by the Government 


during the defined period, under a scheme to be drawn up by the 
Commissioners who prepared the Report. The Commissioners shall 
be reappointed for this, and for the other purposes mentioned in 
the following clauses. 

III. The terms of the reorganisation scheme and the reference to 
wages in the Report to be worked out in detail by the Commis- 
sioners, and the results to be incorporated by them, as far as may 
be necessary, in a Parliamentary Bill or Bills. 

IV. Those parts of the reorganisation scheme capable of early 
application to be put into operation at the earliest moment prac- 
ticable. 

’, The Government to give assurance that those parts of the Re- 
port which require legislative sanction shall be placed on the 
Statute Book at the earliest possible moment. 

VI. At the end of the defined period, if disagreements should still 
exist, a Joint Board, consisting of representatives of both parties, 
shall appoint an independent chairman, whose award in settlement 
of these disagreements shall be accepted by both parties. 


These terms represent a definite departure from the non- 
possumus attitude taken up by the miners, for they admit 
the possibility of arbitration on the question of wages 
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after a preliminary period when the reorganisation pro- 
posals of the Coa! Commission have been worked out. 
Mr Baldwin at once pointed out that the suggestion of 
a renewed subsidy was against the Commission’s recom- 
mendations and was imposible, and at an interview with 
the Churches’ representatives apparently indicated that 
there was no likelihood of the Government using its in- 
fluence with the owners to induce them to accept a settle- 
ment on this basis. The public, however, is still in the 
dark as to where the Government stands in relation to 
the new situation which has arisen, for it cannot be denied 
that this concession on the part of the Federation is a 
step in the direction which the Prime Minister has so 
frequently required. The owners’ position is fairly clear. 
They hope and believe that the men wil, in fact, return, 
slowly at first, perhaps, but later more rapidly, on the 
terms that they have proposed on an eight-hour basis. 
If a substantial move in this direction occurs after the 
Bank Holiday it is presumed that district discussions will 
commence. The owners are waiting for some one district 
to take the step, and attention in this direction is nz iturally 
fixed on Warwickshire, where thé terms involved mean 
an actual increase of wages. It has, however, yet to be 
shown that the owners’ optimism is justified. What the 
position of the Government is is more obscure. It appears 
to change from time to time, perhaps according to the 
news from the coalfields. It is, however, to be hoped 
that in the debate on the Report stage of the Mining 
Industry Bill, which is now through Committee, the House 
will be able to extract from the Government a statement 
as to whether they consider the drift back to work with 
district agreements as a desirable termination to the dis- 
pute, or whether they are waiting for further steps from 
the Miners’ Federation. In this connection it is important 
that they should let it be well understcod in the mines all 
over the country what are the conditions on which they 
are prepared again to negotiate with the object of securing 
a rapid and general settlement. 


The Government and Trade Disputes. — The great 
experiment of the general strike and its dramatic end of 
necessity brought into the arena of active discussion the 
whole question of the present law as it affects the rights 
and privileges of trade unions and the conduct of trade 
disputes. The more hot-headed of the Government’s sup- 
»orters allowed the ‘‘ surrender of the T.U.C.”’ to go to 
their heads, and «quickly set up a clamorous demand for 
legislation that would cut the claws and clip the wings 
of the trade union movement. Such a clamour was bound 
to arise. If those who rule the trade union movement allow 
themselves to overstep the mark of discretion, and even of 
legality, they cannot complain if reactionaries go to the 
opposite extreme, and seek to seize the opportunity of the 
collapse of the general strike for a bold effort to break a 
movement whose national services they forget, and whose 
present leaders and objects they hate. It is to the credit 
of Mr Baldwin that he refused to allow the fire-eaters in 
his party to drive him into foolish action with regard to 
trade unions. But his commendable caution in this matter 
could not be expected to be to the taste of one wing of 
his party ; and their dissatisfaction found some slight ex- 
pression on Tuesday, when, in the House of Lords, that 
‘* Prince of Die-Hards,’’ Lord Banbury, moved the second 
reading of a Bill whose sole aim was to repeal the Trade 
Disputes Act, 1906. He eventually agreed to an adjourn- 
ment of the debate after a speech by the Lord Chancellor, 
Viscount Cave. The latter is scarcely of the left wing of 
the Conservative party, and his speech revealed not merely 
a desire for legislation, but also the existence of Govern- 
ment proposals to be introduced at a later date. There 
are many people in all parties, and thousands of trade 
unionists among them, who feel that the general strike 
brought into the foreground questions relating to the con- 
duct of trade disputes which cannot be allowed indefinitely 
to remain as they are—questions especially of the strike 
hallot, of intimidation, and of legality of lightning strikes. 
The Lord Chancellor contented himself with touching upon 
those broad questions upon which legislation might be 
desirable. Even the extreme right wing of the Conserva- 


tive party must be aware that this whole question is 
one of the most delicate, and that the future of the Govern- 





ment, and of the party, depends in no small measure upon 


the way in which it is handled. Whatever be the line 
which the Government takes, it must be a line which lends 
itself to no suspicion of hostility to trade unions, and one 
which, while not forgetting the great national benefits 
achieved by the trade union movement, aims merely at re- 
moving excrescences from a position which might threaten 
to develop towards tyranny rather than freedom or 
democracy. If the Government needed any reminder that 
their handling of this question has a very great bearing on 
the political future, the Wallsend election result will have 
provided it. 





The Reform of the House of Lords.—If the Great War 
had not occurred, it is hardly likely that the House of 
Lords as at present constituted would still to-day be the 
second Chamber of our legislature. For the Parliament 
Act of 1910 was the first step in a reform which was bound 
in the course of time to pass into another stage. The 
Parliament Act curbed the powers of the second Chamber 
as at present constituted. But, in the bitter controversy 
which raged around that measure, both parties clearly 
realised that the situation established by the Act was not 
one that could last indefinitely. Indeed, the reform of the 
House of Lords was a plank in the platform of the Liberal 
Government which the first year of war brought to an 
end. Since the end of the war a continuous series of 
more urgent problems has kept this great constitutional 
question in the background. But it remains, none the less, 
a constitutional question of the first magnitude, and great 
political significance attaches to the visit of a Conserva- 
tive deputation to the Prime Minister in connection with 
this subject on Tuesday, and to Mr Baldwin's repetition 
of his previous pledge that the Government intends to 
present a scheme for the reform of the second Chamber 
during the lifetime of the present Parliament. To the non- 
partisan in politics it appears to be impossible that we 
should in perpetuity have a second Chamber in which, by 
the nature of things, one of the three political parties holds 
an immense majority, and another is most exiguously re- 
presented. Nor is it easy to fit into the scheme of demo- 
cratic development a House whose members are auy;- 
mented by Honours Lists faster than they are depleted 
by natural causes. Lord Midleton, who, in speaking for 
the deputation, professed to voice the views of between 
200 and 300 Conservative peers, claimed the partial re- 
tention of the hereditary principle, but recognised that the 
Upper House should ‘be properly representative of all 
parties in the State. The public memory is notoriously 
short, and relative values have changed, but all who can 

cast their minds back 15 years must realise that here is a 
question which may prove a touchstone of Conservative 
fortunes. With the plea that the present House of Lords 
must be remodelled into a smaller and more efficient body 
more representative of and more in touch with the public 
opinion of the country, all but the blindest partisans must 
agree. But if the reform, to which Mr Baldwin has once 
more pledged himself this week, is to command _ the 
approval of the country, he will obviously have to resist 
powerful pressure from a strong section of his supporters 
to use his majority at Westminster for purely party ends. 
Mr Baldwin is indeed likely to find himself faced by a 
dilemma. The huge body of Conservative peers are hardly 
likely to volunteer to commit suicide, nor is the large Con- 
servative majority in the Commons likely to approve any 
such proposal. Yet, on the other hand, any undemocratic 
proposals for constitutional reform will rouse a public feel- 
ing that will probably reflect itself in overwhelming defeat 
at the polls. Here, then, is one—trade union legislation 
is another—question, upon the handling of which will in 
no small measure depend the political history of this countrv 
in the next decade. The “ die-hard ’’ section would like 
to settle the question by a referendum—a hoary political 
suggestion which has a way of raising its head when tariffs 
or Lords reform come into the limelight. Mr Baldwin’s 
reply to the deputation, however, makes it tolerably clear 
that he will resist this proposal, and by making his legisla- 
tion for the reform of the second Chamber the last act of 
his Government (possibly two years hence), will put the 
problem before the country as a leading electoral issue. 
That is the proper course. But no plan for a new second 
Chamber, however democratic, can be satisfactory if it 
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stands by itself. It should be coupled with a reform of our 
whole electoral system, so as to make Parliament a proper 
:etlection of public opinion. 


Speeding Up the Census Returns.—We observe that the 
Solicitor to the Board of Trade has at last been instructed 
to take legal proceedings against firms who have _per- 
sistently, in spite of repeated warnings, neglected to send 
in particulars of their businesses for 1924 as required by the 
Act. At the Clerkenwell Stipendiary Magistrate’s Court, 
last week, the first small batch of summonses came on for 
hearing. In six cases the magistrate convicted delinquents 
and imposed penalties amounting to from £10 to £15. 
Seeing that the actual penalties legally enforceable against 
these defendants amounted in some cases to £700, and in 
one instance to 4,900, it is obvious that the magistrate 
treated these first fines in respect of the new Census very 
leniently indeed. A second batch of summonses against 
Census delinquents will come on for hearing at Clerkenwell 
on the 28th, and we may expect many more in London and 
other centres. We find from enquiries at the Board ot 
Trade that a very large number of firnts seem definitely 
to have made up their minds not to make returns. It 
was against such delinquents as these that proceedings 
were taken last week. The Census of Production Act pro- 
vides for fully adequate penalties against such people if 
magistrates will see fit to impose them. As we point out 
above, the six firms fined on Wednesday might have been 
punished by the imposition of as many pounds in fines and 
costs as they were made to pay shillings. No doubt if the 
hearing of the very many summonses already applied for 
by the Solicitor to the Board of Trade merely result in 


nominal penalties, the Board will be compelled to 
press — for really stiff fines, perhaps of 
hundreds of pounds in specially bad cases. The 


patience of the President of the Board, who, of course, 
must have been the final authority to tell the Solicitor to 
vo ahead, has been too long-suffering. The batch of 
delinquents fined last week had, we understand, all become 
nearly a year late with returns before long last summonses 
were served upon them. There are many thousands of 
firms just as late. These will now no doubt rapidly be 
dealt with. Inquiries made in authoritative quarters show 
how long-drawn-out has been the patience of the Board. 
lake the cases of last week. All the defaulters had re- 
ceived at least six individual notices giving warning of the 
increase in pressure. Let us briefly run over those applic- 
able to all the Clerkenwell defendants. Their schedules 
were legally due for return three months after the date of 
issue of those schedules—that is, between June and Sep- 
tember, 1925. Early.in the autumn of last year firms in 
default were gently reminded of their incomplete 
schedules. About December of last year thev were told 
that they really must hurry up. In March the returns 
completed were demanded within a month. In June the 
Solicitor to the Board wrote to say that legal proceedings 
would really be taken forthwith. Now at last, in Julv, 
steam has begun to be raised in the engine of legal machi- 
nery. And high time too, if we are to have a Census 
Which will be really accurate. 


British Firms and the French Debt Agreement.— Satis 
faction is expressed in industrial circles at the inclusion in 
the Anglo-French debt agreement of an undertaking by 
the French Government to compensate British businesses 
located in France, whose plant, &c., was damaged during 
the war, on approximately the same basis as similar con- 
cerns of French ownership. This clause of the agreement 
is the consummation of efforts extending over the last four 
years, in which a Committee of the Federation of British 
Industries, under the chairmanship of Mr H. W. Lee, of 
the Fine Cotton Spinners’ and Doublers’ Association, has 
played no small part. Up to the present the French 
Government, which, compensating its own nationals for 
their war losses on the basis of replacement value, has not 
seen fit to make more than a trifling ex gratia payment to 
British firms similarly placed. The amount involved has 
been placed at something like £64 millions, and the 
benefit will accrue chiefly to businesses with headquarters 
in Yorkshire, Lancashire, and Nottinghamshire, and 
branches in Northern France. The French and British 
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Treasuries may be congratulated on a just and equitable 
settlement of a matter which had naturally given rise to 
a certain amount of resentment on this side. 


Employment in June.—Owing to the shortage of fuel 
and power resulting from the continued stoppage in the 
Ac- 


million workpeople insured under the Unemployment In- 
surance Acts of Great Britain and Northern Ireland, the 
percentage unemployed at June 21, 1926, was 14.7.* This 


compares with 14.5* per cent. a month ago, and 11.9 at 


June 22, 1925. The total number of registered unem- 
ployed at the end of June was approximately 1,699,000*, 
as against 1,675,000* at the end of May, and 1,368,000 a 
Among the members of Trade Unions the per- 
centage unemployed was 12.9* at the end of June, com- 
pared with 13.2* at the end of May, and 12.3 at the end 
of June, 1925. The following table gives the monthly 
movements in trade union figures for some years past :— 
TRADE UNION UNEMPLOYMENT PERCENTAGES. 














1913. | 1920. 1921. “| 1925. | 1926. 
End of— % | % | % | % | % | % 

January ... 22 29 | 69 163 | 13-7 eo 90 | 106 
February.., 2°0 16 85 | 163 (131 | 81 | 94 | 104 
March .... 19 | 11 100 | 163 123 | 78 | 90 | 101 
April..... » 17 | 09 | 176/170 (113 75 | 94 | 100 
May ...... 19 | Ll | 222/164 | 11:3 | 70 | 101 | 13-2* 
June ...... 19 12 | 23-1*|15-7 | 11-1 | 7-2 | 123 | 129 
July 2.200. 19 14° «167 | 146 | 1L1 | 74 )112) .. 
August .... 20 | 16 163 (144 114 | 7-9 114 | .. 
September. 23 | 22 148 | 146/113 | 86/114 / .. 
October....) 22 | 5:3*| 156 | 140 | 109 | 87 | 113 
November... 20 | 3:7 159 | 142 | 105 | 86 | 11:0 
December... 26 | 60 | 165 1140 | 97 | 92/110! .. 


* Excluding workpecple in the coal-mining industry who ceased 
work owing to the dispute. 

Employment remained bad in most of the large coal-using 
industries, and in such industries as iron mining, pig-iron, 
iron and steel, tinplate, and pottery manufacture, and 
shipbuilding, many works were either partially employed 
or completely idle. With skilled workers in the building 
trades and in agriculture, employment was, however, 
fairly good. It was also good in some sections of the 
printing and clothing trades. 


Cost of Living.—There was a further rise in the cost 
of living during June. On July 1st the index number of 
the Ministry of Labour stood at 70 per cent. above the 
July, 1914, level. This compares with 68 per cent. a 
month ago, and 73 per cent. on July 1, 1925. The follow- 
ing table shows the monthly movements of the index figure 
over a number of years :— 

AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 

l 














Ist Day | gig, | 1920. | 1921. | 1922,| 1923.| 1924.} 1925. | 1926. 
_ { | — 
Jan..... 85-90 | 125 | 163 & 
Feb.....; 90 | 130 | 151 88 
March..| 90 | 130 | 141 © 86 
April ..| 90-95 | 132 | 133 | 82 
May ..| 95-100, 141 | 128 | 81 
June .., 100 150 | 119 | 80 
July ""/100-105| 152 119 | 84 
Aug. 110 155 | 122 81 
Sept...., 110 | 161 | 120 | 79 
Oct.....| 115-120; 164 | 110 | 78 
Nov. ...| 120-125| 176 | 103 | 80 
Dec.....| 120 | 169 99 | 80 





For food alone the index stood at 61 per cent., showing a 
rise of 3 per cent. on last month’s figures, and a decrease 
of 6 per cent. as compared with last year. The rise in 
the percentage was chiefly due to the seasonal increase in 
the price of potatoes. 


The Finance of Small Holdings.—The finance underlying 
the new Small Holdings Bill of the Government, applied in 
this case to England and Wales, but presumably to be 
extended later to Scotland, deserves consideration. The 
problem falls easily into three stages :—(1) Pre-war condi- 
tions, when these holdings could only be established on an 
economic or self-supporting basis ; (2) the land settlement 
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schemes for ex-Service men and others in 1919, when, in 
the conditions then prevailing, no attempt was made to 
attain self-supporting methods, when several millions were 
spent in settlement, and under w hich, as indicated recently 
in these columns, it was necessary to achieve a fresh valua- 
tion, reduce the rents to the men, and write off heavy 
loss, to be borne by the taxpayers ; and (3) the present pro- 
posals. In substance they suggest that the county councils 
should have power to provide small holdings where they 
are satisfied they can be run successfully ; and power is 
also given to provide them where there will be a loss. 
The Government explain that they are advised by the 
county councils that it is at present impossible to try to 
revert to pre-war economic methods. Accordingly, it is 
thought that with prices as they are, each holder can now 
be settled at a cost of something less than £750, com- 
pared with the 4900 of the 1919 land settlement schemes ; 
that the annual loss per head will be #25, against the 
450 of the 1919 basis; that if 2,000 holdings annually are 
established, or 8,000 in the next four years, the aggregate 
loss will be £200,000, of which three-quarters, 4 150,000, 
will be borne by the State, and one-quarter, £50,000, by 
the local authorities, which for all practical purposes will 
be the county councils. The imposition cf any part of the 
burden on the local authorities is a new departure in the 
finance of British land settlement ; hitherto the loss on all 
schemes having been borne in full by the Exchequer. 
Taking the 8,000 holdings at £750, the Government thinks 
that capital of £6 millions in all must be raised. Part 
of this will be found by the local authorities in the open 
market; the rest will be found under the Public Works 
Loans Board, but it is agreed that the rate will be not 
less than 5 per cent., and in many cases will probably 
be more. “Part of the difficulty of the 1919 scheme was 
due to the high cost of capital outlay when prices were at 
their peak, and part was due to the comparatively high 
rate, 6$ per cent., for the money put up. The Govern- 
ment appear to have made insufficient allowance for the 
fact that, with their scheme in the field, prices will prob- 
ably harden again, and in any event the saving in the 
interest charge will not be impressive, especially when it is 
recognised that the holdings are not on an economic basis. 
In these circumstances the loss may move upwards from 
the £25 annually contemplated to some figure nearer to the 
£50 of the admittedly philanthropic ex-Service men’s land 
settlement schemes following 1919. If this proves to be 
the case the lessons of that experience may be regarded 
as having been thrown away. The Public Accounts Com- 
mittee and other financial authorities in the House of 
Commons have repeatedly urged that any future scheme 
should be on a self-supporting basis. Having regard to the 
efforts which have been made to put the 1919 men on 
that footing, it seems odd that the Government should risk 
the anomaly of a fresh subsidised class. But the funda- 
. mental criticism is that the new scheme will probably 
make an early revaluation of the holdings, with further 
loss to the State, inevitable ; and that, more than anything 
else, will tend to kill public interest in small and cottage 
holding schemes. With great force it is pleaded that it 
would be better to lay a foundation of agricultural co- 
operation, research, and other sound encouragement, and 
on that ask the holders to be self-supporting. Admitting 
that the aggregate finance of the present scheme is petti- 
fogging when the magnitude of the land problem is 
considered, it remains true that loss on a small scale, and 
on indefensible economic principles, may be sufficient to 
destroy public support for the larger and sounder pro- 
posals which are admittedly required if considerable num- 
bers of useful citizens are to be settled remuneratively on 
British soil. 


The Present Position of Percentage Grants.—In some 
quarters it has been suggested that Lord Meston has 
agreed to cali his Committee together for the purpose of 
considering a draft report on the detailed inquiry into the 
system of percentage grants. It will be remembered that, 
arising out of criticism of the system by the Geddes 
Committee, the Meston Committee spent much more than 
a year in detailed investigation; that members were 
scattered by the two general elections of 1922 and 1923; 
that successive Governments have pressed Lord Meston 
as chairman to present a report; that Lord Meston has 
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replied that he circulated a draft to members which did 
not meet with the approval of some of them; and that 
the Financial Secretary to the Treasury stated recently 
in the Commons that it had been impossible to get a 
report, and that the Government intended, in any event, 
to make their own inquiry. The position is in many re- 
spects extraordinary; but the subject of immediate in- 
terest is not the dispute with the chairman of the Com- 
mittee, but the practical effect of what are believed to be 
current proposals for the Exchequer, the taxpayer, and 
the ratepayer. Most of the grants, like those for educa- 
tion and the leading departments of public health, are on 
the basis of 50 per cent. of approved expenditure from 
the Exchequer and 50 per cent. from the locality ; venereal 
disease treatment receives 75 per cent. Exchequer grant; 
and there are certain port, sanitary, and other services 
for which the State finds the total outlay. The great 
bulk of the evidence tendered to the Meston Committee 
was in favour of the retention of the percentage grant 
system, with certain administrative improvements. But 
the present Government have announced that they intend 
to replace it as far as possible by block grant. It is now 
clear, however, that that block grant, or fixed amount, 
may be itself a Variable quantity. The intention is to 
collect all information possible, on the basis of the 
finance of the present year, regarding the actual needs of 
the local authorities; to give them a guarantee of at least 
that amount for a period of, say, three years ahead; to 
ask them to accept this form of fixed State grant, with 
the concession of some relaxation of the considerable 
centralised control which the percentage grant system in- 
volves; and to give that method a trial in the interests 
of an effort to carry the campaign of Exchequer economy 
into the relationship with the iocal authorities. : 
appears that so far as the inquiry has gone, espec ially 

the collection of data from the authorities, the ceadnees 
is to confirm the Government in the decision which it has 
publicly announced. On the other hand, the increase in 
unemployment, the great weight of relief which the coal 
stoppage has thrown on many of the local authorities, 
together with the adverse report of the recent Committee 
on necessitous areas, and the probable downward revision 
of the housing subsidy under the Wheatley Act of 1924, 
have strengthened the determination of the local autho- 
rities to resist any movement which would in their judg- 
ment shift the burden from national to local shoulders. 
In substance, their case is that many of these services, 
especially in public health, are comparatively new; that 
they are urgently required; that a change in the system 
of 50 per cent. of approved expenditure would inevitably 
involve their curtailment at a critical stage; and that the 
loss in other directions would be greater than the apparent 
gain to the Excheqver. It is thorny controversy, and in 
the circumstances there must be general regret that the 
Government. are evidently not to have at their disposal 
the report of the Committee over which Lord Meston pre- 
sided, with the conclusions arising from a mass of what 
is known to be highly expert and very valuable evidence. 


Prosperity in South Africa.—In his speech to the share- 
holders of the Standard Bank of South Africa, Limited, 
at the annual meeting on Wednesday, the chairman, Mr 
W. Reierson Arbuthnot, said that conditions i in the bank’s 
field of operations are improving, that trade in Africa 
shows increased vitality, and that the directors consider 
that the improvement is based on a really sounder situa- 
tion, which appears likely to continue for a time unless 
quite unforeseen circumstances arise. ‘ We do not pre- 
tend to prophesy what the future—even the next twelve 
months—has in store for us, but the outlook appears to 
us to be favourable; our business generally is, in our 
opinion, in a healthy condition, and our losses are not 
above normal.’’ For this reason the dividend distribution 
is increased by a 24 per cent. bonus, which restores it to 
the level paid for the four years previous to 1921-22. The 
net profit increased by £62,000 to £571,000, which is 
the highest since 1919. As to the past year, Mr Arbuthnot 
described it as one of prosperity, which affected the Gov- 
ernment finances, so that the Union Budget statement 
showed a surplus of £500,000, against an estimated deficit 
of £187,000, and the railways a surplus of £673,000, 
against an estimated deficit of £61,000. The 
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shortage of sterling due to the reduction in South 
African exports during the shipping — strike — led 
to a rise in exchange rates in September, but towards the 
end of the year, when exports of produce to Europe were 
exceptionally heavy and the supply of sterling correspond- 
ingly more plentiful, the movement of rates was naturally 
downwards. Since then the accumulation of money in 
South Africa as the result of gold being sold locally, 
instead of in London, has resulted in an increased demand 
in South Africa for English sterling, with the result that 
our rates have returned to the level of a year ago, being 
now based on a charge of 15s per cent. for cable re- 
mittances from South Africa to London. The mining 
position is satisfactory, the absence of serious industrial 
trouble and reduction in the cost of stores being respon- 
sible for the excellent results obtained. 


to retain shares that he subscribes, his object being to get 
out as soon as possible. In professional underwriting 
this is frequently done whether there is a profit or a loss. 
Until underwriters, therefore, are out of their shares the 
market in any stock in which they are left with a pro- 
portion of their obligation is bound to be liable to the dis- 
turbance caused by continual dislodging of fresh lines 
from underwriters until these are taken by the public in- 
vestor or speculator, and the market can settle down on to 
a normal basis of demand and supply on the part of the 
public. 


















The Capital Bonus and Income-Tax.—A legal corre- 
spondent writes :—The taxpayer, nursing gloomity his 
feelings of helplessness in the presence of the Revenue 
authorities, may be excused if he follows with almost grim 
delight the buffetings which those authorities sustain in 
the Courts in their repeatedly thwarted endeavours to get 


Underwriters and Underwriting.— Matters which concern 
the underwriting of new issues arouse more controversy 
than any other point connected with Stock Exchange busi- 
ness, writes a Stock Exchange correspondent. When an 
issue is made of shares at a price which, matched against 
that of similar shares already existing in the market is 
very attractive, it is generally held by. the public that no 
necessity exists for the shares to be underwritten. Pro- 
prietors arise in their wrath when they see that the under- 
writing commission is practically a free gift to the 
favoured circles that are allotted it. In numbers of cases 
the practice of underwriting new issues of shares offered 
at a low price is not considered to be worth the expense 
in which it would involve the company. ‘The one great 
argument which is, indeed, the only excuse that can be 
found for underwriting in some cases is that if there 
should happen to be some violent cataclysm, financial, 
physical, or international, between the time in which the 
subscription lists open and that when they close, the com- 
pany might run the risk of not getting money that is 
essential to its credit and well-being. The shareholders 
would thereby be losers for the sake of having begrudged, 
through their directors, the payment of underwriting com- 
mission. It has happened in the past that an issue which, 
beforehand, appeared to have every chance of a big 
public success, has proved a failure, owing to some un- 
expected happening within the time that the subse ription 
lists were open. Apart from this, the offer of underwriting 
in all instances as those where new shares are being offered 
at an obviously low price arouses sharp subi: With 
the Colonial and Corporation loans, which have recently 
been so prolific, the underwriting commission is usually 
either } per cent. or 1 per cent. Neither rate can be 
deemed extravagant in view of the probability of the loans 
not being fully subscribed by the public. These issues 
are made with such close calculation in the matter of price 
as to render it always a matter for some little doubt as 
to whether underwriters will get out or be left with a fair 
slice of their obligations. The Morris Motors 7} per cent. 
preference issue made the other day, in which 3,000,000 
shares were involved, was not underwritten at all, 
although the prespectus stated that Mr Morris was pre- 
pared to take any shares which were not subscribed by 
the public. The price promptly fell to 1s discount when 
the allotments appeared last Monday, and, after a further 
descent to 1s 6d discount, rallied to 6d discount. The 
question was raised as to whether the fall would have been 
so marked had the issue been underwritten. In point of 
fact the underwriting of 3,000,000 shares would not have 
made any difference in this case, because it was stated 
that the issue was over-subscribed, and underwriters would 
therefore have been released from the necessity of taking 
shares. Where underwriters get left with a large pro- 
portion, such, for instance, as was the case with the recent 
Telephone Manufacturing Company offer of shares, where 
the underwriters received 94 per cent., the tendency is for 
the market in the shares to be a bad one for weeks, pos- 
sibly for months, until the shares are absorbed by the 
public. Using the Telephone Manufacturing case as an 
example, the underwriting commission was 4$d and over- 
riding 14d per share, so that anyone who secured the full 
terms paid 7s for the shares, which were offered at 7s 6d. 
Being left with 94 per cent., the commission was of little 


bonus capital distributions 
Crown’s great effort in recent years was made in the case 
of the Inland Revenue Commissioners v. Blott, when it 
tried to extract super-tax upon bonus shares distributed to 
shareholders out of a capitalisation of accumulated profits. 
That attempt failed. 
on March 20th the Revenue made another attempt in the 
case of the Inland Revenue Commissioners v. Fisher’s 
Executors. 
in the form of debenture stock, instead of shares, as in 
Blott’s case, and the Revenue sought to establish a differ- 
ence in this distinction ; 
payer also proved a failure. 
attempt has been 
Court of Appeal, but that Court has been equally definite 
in turning down the Crown’s arguments. 
Commissioners of Inland Revenue v. Wright. 
was a shareholder in a company which decided to increase 
its capital by issuing 90,000 new shares. 
shareholders one new share for each of the existing shares, 
and at the 
bonus dividend of £90,000, which the shareholders could, 





payable in respect of the new shares. 
the meeting of the company for 





value in helping the price, for the underwriter rarely wishes 


treated as income. The 


As was mentioned in these columns 
Here the distribution of undivided profits was 


but this effort to catch the tax- 
This month yet another 
made. It has not gone farther than the 
The case is the 
Mr Wright 


It offered to the 
same time declared out of its reserve fund a 


if they chose, allow to be applied in satisfying the sums 
The resolution at 
putting through the 
scheme gave the directors power to withdraw the money 
from the reserve fund, “so that the same may be avail- 


able for distribution among the shareholders as capital free 


> 


from income-tax.’’ The shareholders were in due course 
notified of the arrangement, and told that those not accept- 
ing the offer would have their shares otherwise disposed 
of, and would be paid cash for the full nominai amount of 
the shares not accepted. Mr Wright accepted his offer 
of new shares in full—and the Revenue demanded super- 
tax in respect of their value. In the High Court Justice 
Rowlatt lent a favourable ear to the Crown’s contention 
that the option to take shares instead of cash differentiated 
the case from Blott’s case. This perhaps was merely con- 
sistency on his part, for (as already noted in these columns) 
he had ruled, in Commissioners of Inland Revenue wv. 
Cook, that where a company had purported to capitalise 
its undivided profits, and distributed them among the 
shareholders in the form of new shares, but had given the 
shareholders an cption to take their distribution in cash 
instead of shares, that was not a capitalisation; and so 
he held the shareholder liable to pay super-tax alike upon 
the amount taken in cash and the value of what was taken 
in new shares. But the Court of Appeal, in Wright’s case, 
has not been troubled with this effort after consistency, 
and has decided that the shares did not bear the character 
of income. Assuming there is no reversal of this decision 
in the House of Lords, we may then state the present 
position of bonus share distributions to be as follows :— 
A company may capitalise its undivided profits, and dis- 
tribute them among its shareholders as new shares (Blott’s 
case) or debenture stock (Fisher’s case); and the shares 
or stock reach the recipient as a capital accretion, and 
not as income, and this whether the distribution is an 
absolute share distribution or whether the shareholders 
have been given the option of taking cash instead of shares 
(Wright’s case) ; in any of these events the shares or stock 
so received are not taxable as income received during the 
year. But (it may be added, in view of the railway com- 
panies’ attempt to get undivided profits which have been 
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used for capital expenditure treated as capital) the com- 
pany must, of course, first turn the profit fund into 
capital by the normal process of creating shares or stock 
with it. 


International Susiness Problems.—Several problems 
closely touching every-day business figure in the list of 
subjects to be discussed at the 34th Conference of the 
International Law Association, which opens at Vienna 
on August 5th. Among them is the question whether 
rules can be agreed upon to determine the date (in rela- 
tion particularly to marine insurance contracts and general 
average adjustments) when rate of exchange should be 
fixed. Much confusion has prevailed of late years owing 
partly to conflicting decisions by Continental courts, and 
a committee of the association, composed of representa- 
tives of Lloyds and others along with French, Dutch, and 
German members, has worked out some draft rules for 
incorporation by reference in contracts. If these are 
agreed upon and adopted a position of greater certainty 
will be brought about. To reach this result, however, 
some existing differences of opinion will have to be recon- 
ciled. The matter involves a number of points of detail, 
but also a broad question of principle, and it is on the 
latter that the cleavage exists. The British law fixes the 
date for calculating exchange as that when a breach of 
contract Occurs, or when a debt falls due for payment, but 
in certain Continental circles the alternative of the actual 
date when payment is, in fact, made is preferred. Some 
other subjects of more general commercial interest are 
included in the Conference programme, and, in view of 
their being discussed, the International Chamber of Com- 
merce will be represented. These further matters include 
proposed rules to be applied to contracts of sale where the 
parties have bargained across a frontier, but have not ex- 
pressly agreed which national law shall govern the con- 
tract. Commercial arbitration and bankruptcy, in their 
international aspects, are the subject of reports by com- 
mittees on which discussion may arise. A draft inter- 
national convention on territorial waters is also to be 
brought forward again, having already been debated at 
a previous Conference. To enable consideration to be 
given to these, as well as other subjects, the Conference 
will sit in three sections, reporting at the end to a general 
assembly of the members. 





International Mercantile Marine.—Additional interest 
attaches to the accounts of the International Mercantile 
Marine Company for 1925 owing to the announcement 
made at the end of last week to the effect that the negotia- 


tions for the purchase of the White Star Line have ‘‘ by. 


mutual consent ’’? been terminated. The Oceanic Steam 
Navigation Company (White Star Line) was acquired by 
the International Mercantile Marine in 1902, although the 
vessels of the fleet continued to have British registry. 
Reports of an impending purchase of the shares of the 
Oceanic Steam Navigation Company by a British group 
have been in circulation for several months, and in April 
it was stated that a provisional agreement for purchase 
had been reached, and last month, at a meeting of share- 
holders of the International Mercantile Marine, the sale 
of the White Star Line to a British syndicate, in which 
Furness, Withy and Co., Limited, were understood to be 
the principal shipping interest, was authorised at a price 
announced as between £7 millions and £7} millions. No 
explanation of the abandonment of the negotiations is 
given, except that it is ‘‘ owing to present circumstances 
and conditions.’’ Various rumours have been put about 
in connection with the breakdown of the plan suggesting 
the intervention of various powerful influences, ranging 


at choice from the American Government to the 
Bank of England or large’ shareholders’ in_ the 
companies concerned. We _ believe these rumours 


to be entirely groundless, and that it is unnecessary 


to look farther than to the sombre condition of 
the shipping industry and the difficulty in such 
circumstances of coming to satisfactory terms. The 
accounts show that the net results of operating 
the International Mercantile Marine Company and 
its subsidiary companies (American Line, Red Star 
Line, White Star Line, Atlantic Transport Line, | 
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Panama Pacific Line, and Leyland Line), after deducting 
depreciation, was a loss of $1,540,100, as compared with 
a loss for the year 1924 of $1,079,300. Before deducting 
depreciation (for 1925 $5,656,100 and for 1924 
$5,756,200) there was a profit from the actual operation of 
all the steamers and business of the company and its sub- 
sidiaries, after payment of all expenses, taxes, and bond 
interest, of $4,116,000, against $4,676,900 for 1924. The 
year’s deficit reduces the surplus standing in the balance- 
sheet to $19,552,600. The paid-up capital js 
$101,596,800, of which $49,871,800 is in common stock 
and the balance in preferred stock, while the fleets, after 
deducting $66,325,200 for depreciation, stand at 
$170,687,900. The tonnage of the combined fleets at 
December 31st last was 1,120,422 tons. The report states 
that 1925 earnings were somewhat reduced by the sea- 
men’s strike, particularly in connection with the Austra- 
lian services, and this has also been prejudicial to the 
1926 earnings. The general strike in Great Britain and 
the coal stoppage have affected earnings this year, which 
are not as favourable as for the corresponding period of 
1925. Total earnings from passenger business in 1925 
were slightly better than in 1924, but freight traffic 
decreased. 





The Preferred Ordinary Share.— A Stock Exchange 
correspondent writes :—Industrial preference shares of 
good class have been bought so persistently that the 
majority of them now stand at levels which to the older- 
fashioned view seem to be extremely high in view of the 
modesty of the yield that the current quotations admit. 
There are 5 per cent. preference shares, of which British- 
American Tobacco and Courtaulds make good illustra- 
tions, which stand almost at the point of par, and which 
return little, if any, more than 5 per cent. on the money, 
some of them, indeed, ranking higher, in relative price, 
than Colonial municipal bonds. It is useless to suggest 
that holders of these shares should part with their in- 
terests, because so complete is the confidence reposed 
in the companies that proprietors of the preference shares 
are as content to hold these as they are to put the money 
into a redeemable stock, such as War Fives. It is rather 
more singular, perhaps, to cbserve that people still want 
to buy these shares, notwithstanding the levels which the 
quotations have reached. In defence of the investors, it 
may be conceded that a preference share in a first-rate 
company can be fairly described as nearly gilt-edged, 
owing to the lavish manner in which the dividend service 
is covered on annual figures extending over a period of 
years. Nevertheless, the old-fashioned mind cannot get 
away from the feeling that, in the business of any indus- 
trial concern, there is usually that element of chance 
which removes the share capital from the category of 
purely gilt-edged investment. Other preference shares 
are also advancing in price. It is not an easy matter to 
get 6 per cent. with such security as can justify the holder 
of the stocks and shares in feeling that he is perfectly 
safe. At the same time, there is a demand on the part 
of the public for 7 per cent, as a minimum on their 
money. In order to get this rate, people have to take 
more risks—and they are content to take them—than 
would have been considered discreet two or three decades 
back. During the last week or so, another class of pre- 
ordinary shares has been coming into notice, more partti- 
cularly in the industrial market, and that is the preferred 
ordinary share, a somewhat favourite class amongst com- 
panies that have sprung into being within comparatively 
recent years. There are 8 per cent. preferred ordinary 
shares that stand between 18s and 23s, the security of 
which is, of course, none too well established, but which 
appeal not only to the speculative investor, but to the 
hosts of little trust companies which make a living out 
of the purchase of high-yielding stocks and shares. The 
trust companies pay their dividends from this high rate 
of interest, added to the proceeds of a little mild specula- 
tion, speculative investment, underwriting, and such-like 
sources of income. However greatly their procedure may 
be deprecated by the solid and austerely-managed trust 
companies, the smaller concerns in this branch of finance 
are not above taking risks in the purchase of the more 
speculative types of stocks and shares. Their example 
is followed by many private investors, to whom 8 per cent. 
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on their money offers a temptation difficult to resist. 
long as the speculative character of the shares is recog- 
sled, nothing can be said against this legitimate form of 


investment. It may be well, however, to point out that 
in a_ preferred ordinary share the line which divides it 
from a common-or-garden ordinary share is often very 
thin. Where the preferred ordinary will yield 8 per cent. 
on the money, the question should be asked whether there 
is sufficient margin, in the shape of profits divisible to 
ordinary shares for the preferred ordinary to be regarded 
as likely to prove tolerably secure. Did misfortune over- 
take the company, the “ preferred’’ portion of the title 
would offer but a slender protection against loss, and the 
shareholder would be left wondering to what extent he 
was any better off than the proprietor of ordinary shares. 
The eagerness to obtain a fixed high rate of dividend is 
met by frequent postal offers of shares that afford it, 
and for which a good case can be made out on paper. 
We say nothing against the attractions of these offers, 
but we would enter a quiet warning to the investor who 
receives these recommendations that preferred ordinary is 
not the same thing as preference, and that safety, where 
this is essential, will be better consulted by acceptance 
of a more modest return from a_ less speculative 
investment. 


Furness, Withy, and Co.—The accounts of Furness, 
Withy and Co., Limited, for the year ended April 30th 
last show a slight decline in profits, which are shown 
“after making provision for taxation.’’ The figure given 
is £523,000, which compares with £528,700 a year ago. 
The usual allowance of £200,000 is made for depreciation, 
and after payment of preference dividend, which requires 
£60,000, and a repetition of the 74 per cent. dividend 
on the ordinary shares, paid free of tax, a sum_ of 
£150,300, or £37,000 less, is carried forward. The fol- 
lowing table summarises results since 1908 :— 








Total | De recia- | Reserve, | ,.:_- Ord. 
Profit. | Depres &e, Dividends. Rate. 
, ae te kee £ 9% 
1908-9 ......| 267,075 | 114,897 | ea 166,361 5 
1909-10 ......| 332,992 145,417 in 163,302 5 
Sh rr | 440,752 179,603 50,000 | 220,620 74 
1919-12. css 653,207 240,000 125,000 | 270,620 10 
IIZ-15 1c cece 756,141 350,000 125,000 | 270,620 10 
TS1S-14 cccae 620,928 350.000 | 270,620 10 
1914-15 ee 653,548 350,000 15, 000 l 268,431 10 
1915-16 eee. 1,386,960 350,000 300,000 | 463,125 20 
IIG-1T k.cses *787,564 350,000 200,000 | | 456,250 20 
BRT-1B ok case 645,077 200,000 ea | 456,250 20 
USIBD neces 747,661 is 300,000 | 452,500 20 
U919-20 oc ccee 1,004,821 500,000 a ' 452500 #410 
MIMO-OL o.oo 782,944 300,000 i 452,500 10 
oy 655,207 ‘ 200,000 | 452,500 10 
Lh 552,511 200,000 on 356,250 74 
1923-24 ....6. 572,443 200,000 ee 358,122 | 74 
TIONS kass.0 528,742 200,000 ‘‘s 358,122 74 
EASES o.oo 5 523,044 200,000 360,000 74 


* After payment of two years’ Excess Profits Duty. 


The balance-sheet, which is analysed in another column, 
shows a reduction of £92,300 in the fleet and investments 
in associated shipping companies, which are included in 
one item amounting to 44,781,500. No mention is made 
in the report of the contract with a German firm for the 
supply of five motor vessels, but it is to be gathered from 
the report of the committee inquiring into the shipbuild- 
ing industry, to which reference was made in a recent 
issue, that the ships were supplied at a heavy loss by the 
German firm, and that this addition to the fleet of Furness, 
Withy and Co. has been made at a cost considerably below 
present market value. Other noteworthy changes in the 
balance-sheet are reductions of £9534,100 in creditors, 
a 200 in cash and bills, and 4/156,600 in cash and 
debtors, 


British Celanese.—The accounts of British Celanese, 
Limited, for the year ended F ebruary 28th last show an 
increase in gross profits from £408,800 to £446,200, but, 
thanks to payment of Excise duty of £65,900, the net 
profit of £139,000 compares unfavourably with £193,500 
for 1924-25. Both these amounts, however, were acquired 
for depreciation, and the debit balance at profit and loss 
account remains unchanged at £565,800. The directors 








state that operations showed a satisfactory result for the 
first half of the year under review, but they were swollen 
by a trade artificially stimulated by the approaching im- 
position of the silk duties, and they were under no illusion 
that such results could be taken as normal. During the 
second half-year, on account of the general state of trade, 
the great disturbance of the market caused by the silk 
duties, and the inevitable damage consequent on recent 
controversies, conditions were abnormally bad. In accord- 
ance with the directors’ promise to secure an independent 
report, Sir William Peat, after a prolonged investigation, 
has presented a report to the board, his own summary 
of which is circulated with the accounts. This report 
endorses the policy of the directors and the steps taken 
to put it into execution, the only criticism being concerned 
with one department, where fresh plant was laid down 
and the output increased before certain technical diffi- 
culties had been completely overcome. The demand for 
the company’s yarn, savs Sir William, is still increasing, 
and prices show a tendency to hold in face of lower com- 
petitive prices. ‘‘If these conditions continue, and the 
requirements of the company’s fabric departments increase 
according to normal expectations, it may become neces- 
sary to seek some means of increasing the productive 
capacity of yarn. This situation has not arisen, and, in 
present circumstances, the further expansion of the fabric 
departments appears to be the course likely to prove most 
advantageous.”’ 





Oversea Correspondence. 


UNITED STATES.—STOCK MARKET STRENGTH—THE 
STEEL TRADE — COMMODITY PRICES — OIL — 
FRENCH CREDITS. 


(FROM OUR CORRESPONDENT. ) 
New York, July 13. 
THE continued advance in the share market now has 
carried railroad shares well into new high ground for the 
year, and has lifted industrials up close to the highest 
average level for all time. The volume of loans to brokers 
meanwhile is growing at a moderate pace, being up in 
this district, according to the statistics gathered by the 
Federal Reserve Bank for the week ended July 7th, by 
$37,611,000. This brings the total, according to these 
tabulations, to a level some $194,000,000 above the low 
touched on May ioth, after the effects of the March 
break had been fully reflected. This level is, however, 
still $538,000,000 below the level touched early in the 
year. Meanwhile the somewhat similar figures tabulated 
from its members by the New York Stock Exchange show 
that brokers’ loans rose from $2,767,000,000 on May 28th 
to $2,926,000 on June 3oth. The high point for this 
tabulation, which is made on a monthly instead of a 
weekly basis, was reached on February 28th, when the 
loans stood at $3,535,000,000. On either basis the con- 
clusion is the same, namely, that the market has re- 


covered approximately to the previous peak with the use 
of nearly $600,000,000 less of brokers’ credit than on the 


previous occasion. It is assumed that this circumstance 
reflects a healthier technical condition, and that the public 
participation on the recovery still is moderate. Both of 
these inferences seem to be justified. This does not mean 
that the advance has been the result of manipulation by 
speculative cliques. The reverse seems to be true. The 
buying seems to have come in large measure from institu- 
tions and wealthy individuals, and thus to have repre- 
sented an overflow of investment demand. 

At the moment the movement shows some signs of 
broadening out into more speculative directions. Leader- 
ship in the advance remains pretty generally where it was, 
Rails have continued conspicuously strong, and the com- 
mon shares of the General Motors Corporation perhaps 
have furnished the leading feature. The latter have made 
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a new top for all time at 158], this figure comparing with 
a low level of 113 made on the March reaction. The 
extraordinarily strong cash and earning positions of the 
<ompany (whose net probably will reach $200,000,000 in 
1926), and the prospects of a liberal stock dividend, con- 
tinue to be the chief motives behind the advance. Despite 
the keen competition, successful automobile companies are 
having a very profitable year, and some of them, such 
as the Packard and Nash companies, already have made 
extra distributions to their stockholders. The anticipated 
new models are now beginning to make their appearance, 
and seem to be meeting with a favourable reception. 

Reports from the steel industry are good. Ingot pro- 
duction set a new high record during the first six months 
of the vear, and buying of steel has improved during the 
past two months. April seems to have represented the 
poorest month of the year as far as bookings are con- 
cerned. May was better than April; June was better 
than May; and the last half of June surpassed the first 
part of that month. The loss in the unfilled orders of the 
United States Steel Corporation during June amounted to 
170,000 tons, this comparing with 218,0oco tons in May 
and 512,000 tons in April. Meanwhile, production is hold- 
ing remarkably close to 80 per cent. of capacity, shutting 
down for the summer has been on a smaller scale than 
expected, and the price situation is pretty satisfactory to 
the manufacturers. Certainly the steel situation has held 
up much better than had been anticipated by the statis- 
ticians and business prophets, and the latter are now 
forced to recognise the possibility that business and in- 
dustry may make a “‘ double top’’ this autumn just as the 
share market already has. 

Some further weakness in commodity prices during 
June was disclosed by the Dun and Bradstreet indices. 
The former declined by 1.1 per cert., the latter by o.1 
of 1 per cent. However, it is apparent that the rapidity 
of the decline has been diminishing, and the last few 
days have seen material rallies in such commodities as 
cotton and wheat. Here, again, cognisance must be 
taken of the possibility that a reaction has about run its 
course, and that autumn business may bring a recovery. 
Rains in the growing areas have helped cotton prices, 
fostering the belief that insect damage and the like may 
cut into the large crop estimates that the Government has 
prepared. Wheat has been helped by the reports on the 
Canadian crop, which suggest that excessive yields north 
of the border are improbable. 

Some anxiety over the oil situation has been displayed 
during the past few days, but seems to have no very great 
foundation. A reduction in the price of Pennsylvania 
crude and reports of successful wells in new areas roused 
fears lest the equilibrium of the industry be overturned 
after the fashion of the past several summers. However, 
it is recognised in informed quarters that Pennsylvania 
crude has lost its former significance as an indicator of 
the general crude oil position, the Pennsylvania oil being 
used locally and being unimportant in volume as compared 
with the outputs of the mid-Continent and California fields. 
As for the new wells, they are not expected to alter the 
situation greatly. The crude oil position, in fact, is con- 
sidered strong. Stocks of gasoline, on the other hand, 
are very large and over-producticn has existed in the 
mid-Continent field. However, corrective measures were 
taken a few weeks ago, while consumption of gasoline 
is tremendous. There have been rumours of an impend- 
ing reduction in gasoline prices, but responsible persons 
in the trade declare that they see nothing to indicate it. 

The course of the political efforts to deal with the French 
financial situation are being watched with great interest. 
The French, apparently, are still working on the idea 
of foreign credits, and seem interested to know whether 
reservations to the debt-funding agreement would inter- 
fere with the securing of credits on this side of the 
water. They seem unaware that the situation with regard 
to American credits has changed materially since Ambas- 
sador Berenger sailed home. At that time it seemed that 
objections would not be made to credits if a sound financial 
basis for the granting of credits existed. This attitude 
was conditioned, however, on the understanding that the 
Berenger agreement would be speedily ratified in France. 
The failure to secure this ratification has, one may 
assume, altered the matter in its essential aspects. 





FRANCE.—THE FALL OF TWO MINISTRIES—HER. 
RIOTS FAILURE—THE FINANCIAL PREDICA. 
MENT. 


(FROM OUR CORRESPONDENT.) 
Paris, July 22. 


Tue fall last Saturday of M. Briand’s newly-formed and 
tenth Cabinet placed the whole plan for financial restora- 
tion again in the melting-pot, and at the time of writing 
this (Thursday) evening the outcome is still uncertain. 
M. Briand’s defeat was due to a combination of simul- 
taneous but mutually independent attacks launched re- 
spectively by M. Louis Marin’s powerful group of 
Nationalists, by M. Herriot and the bulk of the Radical- 
Socialist Party, and by the Socialists. The occasion was 
the presentation to the Chamber of the Government's 
proposals for bringing into operation the greater part of 
the vital portions of the plan recommended by the Com- 
mittee of Experts, and, above all, of the demand by M. 
Caillaux for ‘‘ full powers ’’ to legislate in this connec- 
tion by Ministerial decrees, these latter to be subject to 
formal ratification by Parliament in six months’ time, 
but to become operative immediately after signature by 
the President of the Republic. 

In principle, neither the Chamber nor the Senate would 
have any deeply rooted objection to conferring this power 
to legislate by decree, provided the personage to whom 
such power is given enjoys the confidence of the country 
in general. The objection in the case of M. Caillaux was 
that it was feared, in view of his past history, he would 
be likely to misuse his dictatorial powers. If force of 
character, clearness of vision, and financial ability were 
all that would be necessary, M. Caillaux, it was admitted, 
was well fitted for the task. Unfortunately people have 
never forgotten that, during the judicial investigation 
that preceded his arrest on charges of treason during the 
war, a notorious document entitled ‘‘ The Rubicon ”’ was 
discovered among his papers, in which was set forth, in 
his own handwriting, a detailed plan for a coup d'état, 
which, it was fairly clear, foreshadowed the assumption 
of dictatorial powers by M. Caillaux himself. To make 
matters worse, it was discovered, before M. Caillaux 
went down to the Chamber on Saturday to ask for the 
‘* full powers ’’ recommended by ihe experts, that the 
clause in the Bill concerning this point had been drafted 
(as M. Tardieu subsequently pointed out) in practically 
the same words as the corresponding clause in the famous 
** Rubicon.’’ 

From the moment the Bill ‘‘ instituting measures de- 
signed to ensure financial restoration and the stabilisation 
of the franc ’’ was introduced on Saturday afternoon, it 
was evident that the ‘‘ full powers ’’ asked for would be 
refused. M. Herriot seized the opportunity, in accord- 
ance with what is now known to have been a prearranged 
plan, to vacate his seat as President of the Chamber and 
deliver an impassioned protest against the Bill as a vio- 
lation of the constitution and of parliamentary rights. 
This protest he claimed to make not in his capacity as a 
private member, but as the Speaker of the assembly. 
What M. Briand described as the ‘‘ tragic duel ’’ between 
himself and M. Herriot was followed by an attack of 
quite a different character by M. Louis Marin, who 
stigmatised as ‘‘ frightful’? the Government's demand 
that full powers should be conferred on M. Caillaux. He 
quoted with approval Professor Keynes’s statement in a 
Paris newspaper that ‘‘ the essence of the Bill is MI. 
Caillaux’s demand for full powers, which will enable him 
to lav hands on the Bank’s gold reserve.’’ ‘‘ If I were 
prepared to entrust anybody with full powers,’’ said M. 
Marin bluntly, directly addressing M. Caillaux, “it 
would not be you!” 

Behind this personal question, however, as everybody 
knew, was another and quite as powerful objection on 
the part of the Marin Nationalists, who insist that under 
no circumstances must a French Parliament ratify the 
Franco-American debt agreement, nor must the country 
find a way out of the present financial trouble by availing 
itself of foreign credits. As ratification of the American 
and British debt agreements and immediate aid through 
the medium of foreign credits are the twin keystones of 
the experts’ plan, it is difficult to see how the recommen- 
dations that have been put forward can any longer be re- 
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garded as practicable, no matter what Cabinet may now 
succeed to power. 
In the vote of confidence which ended the debate, the 


Socialists and Communists, who voted solidly against 
the Ministry, had the support of 48 of the 136 Radicals 
and Radical-Socialists, and of 60 of the 102 Marin 
Nationalists. Defeated by a majority of 45 (288 against 
243), M. Briand resigned. On Sunday universal astonish- 
ment was caused by the announcement that the President 
of the Republic had called on M. Herriot to form a 
Ministry. The effect on public opinion was electrical. M. 
Doumergue was sharply criticised for his action, on the 
ground that M. Herriot is the very last man who should 
return to power in present circumstances, but it is difficult 
to see how he could have acted otherwise, in view of the 
fact that technically speaking M. Heriot’s friends. still 
compose the majority of the Chamber (although, in fact, 
it is the Marin Nationalist group who appear to com- 
mand the situation). 

The effect on the franc was disastrous. From 199, 
which was the official closing price when the market 
closed for the week-end, prior to M. Briand’s fall, the 
franc was marked down to 220 when the market re- 
opened on Monday morning. By noon, when it was an- 
nounced that M. Herriot would probably succeed in form- 
ing a Ministry whose programme would include further 
drastic predatory legislation, the franc had dropped to 
235—a fall of 36 points in three hours. The rot continued 
until a fresh low record of 2454 was set up. Simultaneously 
conditions approaching panic seized investors everywhere. 
Selling orders were received in masses by every mail by 
Paris and provincial bankers. The fear of a new Herriot 
Government was so great that the expatriation of capital 
was reported to be resumed on a greater scale than ever. 
Enormous quantities of short-term Treasury bonds were 
presented for discount to such an extent that some of the 
small banks began to hesitate to accept more. M. Her- 
riot himself was hooted by the crowd outside the Elysée, 
and foreign tourists were booed by excited crowds in 
Montmartre. 


Fortunately, reaction set in immediately the list of 
M. Herriot’s new Ministry was made public, and it was 
seen that he had failed to secure the co-operation of any 
of the non-Cartellist parties. It became evident, 24 hours 
before the new Government met Parliament, that it was 
foredoomed to immediate overthrow. Yesterday morning 
the franc, which started the day at 243, rose by noon to 
226, and to 222.75 at 3 o'clock, two hours before the new 
Ministry were due to appear before the Chamber. On a 
vote of confidence the new Government was defeated by 
290 votes to 237. 

Before the Ministry resigned, however, it was impera- 
tive that provision should be made immediately to meet 
the pressing needs of the Treasury. M. de Monzie, the 
new Finance Minister, had previously informed the House 
that the authorised limit of borrowings from the Bank of 
France had practically been reached, and that at that 
moment there remained only 60,000,o00f available at the 
Bank. In the circumstances, he warned the House that 
unless further cash was made available immediately a 
Suspension of payments by the State was inevitable. 
Accordingly he (the Minister) proposed, whether the 
Chamber approved or not, to direct the Bank to utilise 
the remainder of the Morgan Loan, in accordance with 
the convention between that institution and the State. 
This convention, it will be recalled, provides that the yield 
from this loan to the State (about $89,000,000 net) shall 
remain in America in dollars, and be under the control of 
the Bank. It is stipulated, however, that the French 
Government shall have the right to dispose of the currency 
in case of need, and to call on the Bank to hand over to 
it the whole of the difference in its value in paper francs 
above 5f 18c to the $. 

M. Caillaux informed the Bank by letter on July 15th 
that the Government intended to take advantage of this 
Provision, and called on the Bank to place the money so 
transferred at the disposal of the Treasury, subject to the 
passing of a special Act authorising this use of the cash. 
It is understood that the balance available is, in,round 
figures, $33,000,000, so that the amount available for the 
Immediate relief of the Treasury should be in the neigh- 
bourhood of between 1,200 and 1,300 million francs. 
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During the discussion it was announced that the Bank 
of France had written intimating that it would agree to 
the course proposed by M. Caillaux only on qondition that, 
in view of the currency needs of the Bank, the present 
legal limit of the note circulation (which was fixed on 
December 2nd last at 58} milliards) is raised by a cor- 
responding amount. After brief discussions in both Houses 
a Bill was approved ‘‘ raising the existing limit by a sum 
equal to the yield from the present cessions’’ (derived 
from the Morgan Loan). This law, which became opera- 
tive on promulgation in the Journal Officiel this morning, 
enables the authorised limit of the note issue to be raised, 
while maintaining the State’s borrowing power at 38,500 
millions, to which it was automatically reduced on 
December 31st last. Whether the increased note issue 
can or cannot be described as equivalent to further in- 
flation is a problem for the experts to solve. 

The problem to be faced by whatever Cabinet may 
succeed M. Herriot’s unfortunate combination is) how 
sufficient cash is to be obtained to meet Treasury obliga- 
tions during the next six weeks. M. Caillaux, in his 
swansong to the Chamber last Saturday, showed that the 





outlook for the immediate future was tragic. The pay- 
ments to be made include the following :— 
Francs, 
July 31—Public services (salaries, &c.), about .........- 550,000,000 
Aug. 1—Interest on purchase price of American stocks, 
$10,000,000 (say, at 40frs to the dollar) ...... 400,000,000 
»  1—Instalment of agreed portion of Morgan loan, 
$350,000 (or, at 40frs to the dollar) ..... eee. 14,000,000 
,, 16—Interest coupon on 5 per cent. irredeemable 
rentes........- edewa Me wemaes éwecnias .... 235,000,000 
,, 18—Due to Great Britain, £1,000,000, or at 200* .. 200,000,000 
5 25— i me £2,500,000, » * .. 500,000,000 
,, 25—Interest coupon on 6-year bonds, 1925........ 68,000,000 
1,967,000,000 


* Repayment of commercial debt. 


As already stated, there was this morning a sum of 
60,000,000f still available at the Bank of France. The 
sale of the Morgan dollars may be expected to yield imme- 
diately, say, 1,250,000,o00f, and the balance may be 
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expected to come from current revenue from taxation. 
The total revenue from all sources last month was 2,404 
million francs, and July may be expected to yield a similar 
total, although how much of this still remains unspent, in 
view of the present precarious hand-to-mouth system, is 
doubtful. Nothing can be expected from the new direct 
taxation imposed by the 1926 Budget, as the demand notes 
have not yet been sent out. 

The announcement last night that M. Poincaré had 
accepted the task of forming a Cabinet has had an inspirit- 
ing effect on public opinion, which was reflected in a 
continued recovery in the franc throughout the day, now 
that the possibility of another Herriot Ministry has been 
removed. There is ground for hoping that by to-morrow 
evening M. Poincaré will have succeeded in forming a 
really non-party Ministry, which will devote itself solely 
to the task of financial restoration. It is reported that the 
new Cabinet may include MM. Briand, Barthou, and even 
M. Herriot. 





GERMANY.—LABOUR CRISIS—FINANCES—CREDIT— 
INDUSTRY—FOREIGN TRADE—CROPS—BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, July 


et. 
THE continuance of severe unemployment has compelled 
the Cabinet to prepare for relief works of a comprehensive 
and permanent kind. The belief that the heavy winter 
unemployment would, according to precedent, decline in 
the summer was long ago abandoned, and it is now plain 
that Germany has settled down to chronic post-war un- 
employment similar to that of Great Britain, due to much 
the same causes, and entirely differeat from the violent 
but brief labour market crises of the inflation years. In 
the second week of June there was an improvement, but 
no appreciable improvement in the whole month occurred. 
The number of unemployed in the labour unions at the 
end of June was 577,748 out of 3,160,000 members, as 
against 595,092 out of 3,260,000 at the end of May. In 
the Metal Workers’ Union the percentage of unemployed 
in June was higher than in April, in the Textiles’ Union 
higher than in May. The percentage of partly employed 
in all the unions together has, however, fallen, but indi- 
vidual unions show considerable rises. ‘The large number 
of foreign workmen, which was formerly necessary and 
desirable, is a factor which is being taken into account 
in the proposed general regulation. The most reliable 
estimate is 278,000; newspaper estimates, which were 
mistaken, varied between 850,000 and 1,000,000. The 
Goverament proposes to raise a loan of 200,000,000 
marks, perhaps more, for financing productive relief 
works. It declares that it cannot provide work for all 
the present 1,700,000 unemployed. At present relief 
works in shifts are largely in practice, and about one- 
third of the unemployed have been so accounted for. In 
Saxony the unemployed engaged in relief works are 
changed every six weeks. The proposed federal relief 
works include large construction undertakings for the 
railways and posts and telegraphs. The Railways’ Cor- 
poration is to be advanced 100 million marks for this 
aim, and several bridges, including the long Elbe Bridge 
at Stendal, will be reconstructed. The Posts and Tele- 
graphs Department will provide employment for electrical 
and metal workers, and will also do some general building. 
A big canal will be constructed in Upper Silesia, and the 
eastern part of the Mittelland Canal, an undertaking 
which has been the subject of hot dispute for a generation, 
will be completed. A large sum will also be spent in road- 
making. Home colonisation, by construction of dwellings, 
will be pushed, with the result, it is hoped, of replacing 
-with Germans 150,000 foreign season workers on the 
land. 

The gross receipts from taxation in the first quarter 
(April-June) of the present financial year were :— 


(000’s omitted). Estimated 
Receipts. for Whole 

April-June. Financial “ear. 
ee ee cesbcnceu bes eooees 1,455,391 .... 6,465,300 
Thereof, direct taxes ............ eee 973,260 .... 4,506,000 
ve MNOS onbicccbavacevien tse 481,902 .... 1,959,300 
‘ cs Reparations pledged.. 461,229 .... 1,907,000 


The general sales tax yielded only 219,588,505 marks out 
of 974,000,000 marks estimated for the whole year. This 
tax has been reduced since the present revised Budget 
was prepared. Income-tax yielded 470,192,737 marks out 
of 2,100,000,000 marks estimated for the whole year. 
Customs, in spite of the drop in imports, yielded 166 out 
of 580 millions estimated. The sugar tax brought in only 
56.7 millions out of an estimated 265 millions, or less than 
its quarter’s share. 

The new French franc collapse has made a great stir 
here, but has not shaken confidence as severely as earlier 
collapses. The general belief is that the new shock will 
enforce a currency reform, owing, as in Germany in 1923, 
to the increasing uselessness of the currency for home 
trade, following its supersession in foreign trade. The 
Berlin money market has continued fluid, and the day rate 
after the mid-month settlements fell back to 3 to 5} per 
cent. The settlements imposed no serious strain, despite 
the fact that liabilities under Bourse speculation in futures 
were much the biggest on record, and that one official 
bank (but not the private banks) ceased financing pro- 
longations. Speculation has been extreme, and it is stated 
that the turnover in some 60 stocks which may be sold 
for future settlements on certain days exceeded the turn- 
over in the goo stocks which are sold for cash. — The 
Reichsbank’s circulation in the week ending July 15 de- 
clined by 154 million marks to 2,738 million marks, dis- 
counts by 80} million marks to 1,192} million marks. 1 he 
Reichsbank’s last discount rate reduction has not so far 
enlivened credit operations. | The private discount rate 
(bills up to 55 days) remains 4$ per cent. — 

The business situation shows no material improvement 
except in coal, and to some extent in iron and steel. Bank- 
ruptcies in the third week of July fell to 147, which is less 
than one-third of the high rate of February. Pig-iron 
production in June was 720,081 metric tons, against 
736,206 tons in May, and 941,201 tons in June, 1925. In 
the first half of 1926 production was 4,161,974 tons, 
against 5,571,878 tons in the corresponding half of 1925. 
The stock of unsold coal on the Ruhr continues to decline. 
The Ruhr coal output in the last recorded week (July 4-10) 
rose to near the highest weekly figure of the vear. 

The June foreign trade balance was passive—for the 
first time since November, 1925. The figures are as 
follows :— 


In Thousands of Marks. 


























IMPORTS. = <. 2 ? a. 
Livestock ........ senses es peikessanee ‘ F 
ink Ween USES os 605s sons enecoves 282,176 .. 292,892 
Raw and half manufactured materials 324,439 .. 386861 
Manufactured goods........ (seeeeen 87,777 .. 102,167 
Wares only .....e- pe he wew awh Senlevew 702,943 .. 791,924 
Gold and silver ...... er as 3,766 .. 4,018 
ERS eee eee eh seles e's 48 706,709 795,942 
Exports. - - 
Oe ENTE TTT EET TT Suseweeweas 945... 1,151 
ee 25,532 ... 27,036 
Raw and half manufactured materials 154,533 .. 179,554 
Manufactured goods ............++5- 547,953 551,015 
Wares only .........cccscccccsecees 728,963 758,756 
Goldiand gilwer .... ccc cssccceesecs 1,909 1,823 
BRE) Avot eit ei mn eekinew ib 730,872 760,579 


Foreign trade figures month by month this year were (in 
millions of marks), precious metals, whether imported or 
exported, being excluded :-— 


(In Millions of Marks.) 


Imports. Exports. Active or Passive. 
707 eccecce Tee 0 heneee + 87 
ee: askexe 783 coenes + 121 
645 eee ae 923 peseus + 278 
723 ‘eae 779 pe eses + 56 
703 csaane 17) wees + 27 
792 ooccece 759 00000 — 33 


In June the import of wares increased by 89 million 
marks, as compared with May, 62 millions of the increase 
being raw and half-manufactured materials. An increase 
of imports under these headings was expected after many 
months of low imports. Imports under the other groups 
also increased. Exports of manufactured goods increased 
slightly. Imports of all kinds (precious metals excluded) 
were the largest since October, 1925. 
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The crops index {in which 2 is “ good’? and 3 
“medium ’’) shows :-— 
July 1, July 1, 
1925. 1926. 
Wheat, WINUEl..66:6260<06: ee ee 
* BPFING 2.0006 cceees Pea aeNeRaees PL wovs Se 
Bye, Winter ..cccccccccccccccvecccce oe 25 2-9 
a eee eee pupae wate 29 - 28 
BURTIOY, WUDKOP S oo .a60 60000 0es es 6000400 2°5 . Se 
- IG x5 4:6) 5 5560's<0' 00 oe re ae sexe ‘SO 
Oats .ccccccce Ce cercecececcccesoecces 32 2°6 
POOR, 6 554.5106 510 35a io-saiere rer ws. ee 29 
MMII UNO) aioe .dinarsiceeae in eistesea's oar 2:8 3:0 
Much damage was done in June by rain. This month still 


heavier 1ain has fallen. 
The Bourse has had the expected reaction, but it is not 
yet possible to say whether the bull movement will be 


resumed. ‘The Frankfurter Zeitung’s stocks index for 
July 17 was 98.57, against a high point this year of 103.62 


on July 3 (basis 100 on January 2, 1925). The stocks 
which have receded most are in general those which had 
the most rapid rises. 





BELGIUM.—FINANCIAL DICTATORSHIP—EXCHANGE 
CONTROL—FLOATING DEBT CONSOLIDATION— 
COAL. 

(FROM OUR CORRESPONDENT.) 
GHENT, July 19. 

PARLIAMENT has delegated to the King, for a period of 
six months, financial 
Government to take with- 
out delay the steps which the financial situation may re- 
quire. The Executive is empowered, by means of decree, 
to contract loans, alienate national property, recognise the 
validity of stipulations based upon gold value in public 
and private contracts, increase all taxes and duties so as 
to prevent a reduction in the real value of their yield; take 
all measures for reducing inflation, for bringing about the 
repatriation of capital, for counteracting information liable 
to affect unfavourably the credit of the State, for ensuring 
the provisioning of the population and a reduction in -the 
consumption of luxuries, and for controlling and sanction- 
ing the execution of the above measures. 

Bankers are only allowed to supply foreign exchange 
against presentation of documents, and only to’ such 
persons and firms who will declare, in writing and upon 
their honour, that they possess no foreign exchange re- 
serves. With the exception of sea freights and maritime 
insurance, all payments between firms established in Bel- 
gium are to be made in francs, but it is permissible to take 
as a basis the rate of exchange upon the day of payment. 

In order to enable a consolidation of the floating debt 
the Belgian State Railways will be leased for a period 
of 75 years to an autonomous a with a capital of 
11,000 million francs, represented by 1,000 million francs 
ordinary shares, w hich will remain in possession of the 
State (and will give it the majority of votes), and 10,000 
million francs preference shares, which the State will offer 
to public subscription. A first !ssue of 2,000 million francs 
of these preference shares will be made shortly, and will 
serve chiefly to consolidate tthe five-years Treasury bonds 
falling due in December next (1, 880 million francs). The 
yield of these shares will vary to a certain extent with 
the exchange fluctuations, so that it is probable they will 
find ready subscribers. 

It is further intended to hand over at a later date the 
State telephone and telegraph service to a National 
Society, the State receiving in return 300 million francs 
ordinary shares, which would remain in its possession, and 
1,500 million francs preference shares, which would be 
offered to the public. 

If we take into account the extraordinary taxation of 

1,500 millions yearly, which is to be levied for four con- 
secutive years, and assuming that the shares of railway 
and telegraph and telephone societies are subscribed en- 
tirely by the public, this would give the State the following 
extraordinary resources between now and 1930 :— 

Extraordinary taxation, 6 milliards preference shares ; 
railways, 10 milliards ; and telegraph and telephone, th 
milliards ; or, together, 174 milliard francs. Against this 


its legislative powers relative to 
matters in order to enable the 










amount stands the following indebtedness which can be 
claimed between now and 1932 :— 

Six-months Treasury bills and special bills placed 
abroad, about 6 milliards ; five- years Treasury bonds, fall- 
ing due December ist next, 2 milliards; ; Treasury bonds, 
falling due between 1927 and 1932, about 14 milliards ; 
Post Office cheque service and State Savings Bank, about 
3 milliards; or a total of 124 milliard francs. 

The above figures do not include the debt of the State 
to the National Bank, incurred after the armistice, for 
the repayment to their Belgian possessors of the marks 
left by the German occupation (more than five milliards). 
They include, however, the special advances made by 
the Bank to the State since May last, for the repayment 
of six-months Treasury bills falling due. These special 
advances have been authorised by Parliament for an 
amount not exceeding 1,500 million francs; up to 
July 15th the State had borrowed from the Bank, against 
this amount, 1,000 million francs, this being an increase 
of 100 millions since July rst. The Minister of Finance 
has announced that 75 millions of the State debt to the 
Bank have already been paid off by means of the yield of 
the taxes specially intended for debt redemption. 

Receipts from taxation continue to be in excess of esti- 
mates, revenue from direct taxes for the first half of 
1926 exceeding by 231 million francs those for the corre- 
sponding period of 1925. 

The Belgian Government and the Belgian population 
are sparing no sacrifice to fight inflation and to bring back 
the note circulation to the level of early 1926, viz., 1,000f 
per head (total 74 thousand million francs). A speedy re- 
turn to the gold ‘standard appears, however, not yet to have 
been definitely decided upon, as the Minister of Finance 
has lately expressed the opinion in Parliament that a return 
to the gold franc is not yet desirable, seeing that it would 
cause a tremendous increase in prices and throw thou- 
sands out of employment. It remains to be seen whether 
a speedy return to world prices, even at the cost of an 
industrial crisis (which will have to be faced sooner or 
later when stabilisaton comes), would not be preferable 
to the slow process of impoverishment through which 
Belgium is going at present, owing to the discrepancy 
between the internal and external purchasing power of 
the franc. 

The coal strike in England has not failed to stimulate 
Belgian coal trade. In June, Belgian collieries have 
extracted 2,100,570 tons, against 1,846,440 a in May. 
Stocks at the Belgian collieries totalled 1,290,850 at the 
end of April, 947,590 at the end of May, and 468,710 tons 
at the end of June. 





POLAND.— EXCHANGES—TRADE BALANCE — COAL 
EXPORTS — POLISH BANK—CROP OUTLOOK— 
STOCK EXCHANGE. 

(FROM OUR CORRESPONDENT. ) 
Warsaw, July 19. 

Tue rapid rise of the zloty during recent weeks is a quite 

unexpected event, which shows how difficult and uncertain 

are all prophecies in the domain of economics. Experience 
teaches that the period before the new crops are harvested 
is the most difficult for Poland. The stocks of cereals 
being exhausted, the country is obliged to import food 
from abroad, so that the trade balance moves in an un- 
favourable direction. This leads to a great demand for 
foreign currencies, and entails a rise in their quotations. 
Contrary to the experience of recent years, we are now 
observing an increase in agricultural exports. During the 
first five months of the year the exports of articles of food 

amounted to 257 million zlotys, as compared with 118 

millions during the same period in 1925. The exports of 

cereals during the first five months of this year were much 
greater than in 1925, as may be seen from the figures 
below (tons) :— 


1925. 1926. 
WOME: cecsiccc ‘cKeéveveuemeteees O .... 36,108 
| wunsiadieian ie 283 .... 87,459 
ND vc0snceeeseune ee Oe 
ie ciiucieninannetenemnn 41 .... 43,511 


The great exports of cereals before the new crops are 
probably due to the fact that great stocks were kept back 
by speculators who expected a rapid rise. In other agri- 
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cultural groups we also observe an increase in exports 
which are the result of the steady progress of Polish farm- 
ing. In May the quantity of exported eggs exceeded 
8,000 tons, while during the first five months of last year 
it reached only 10,000. The exports of this product have 
doubled in comparison with last year. Exports of timber 
are rising equally. From 1,181,700 tons in 1925, they 
increased to 1,753,800 tons this year. 

To this must be added the flourishing state of the Polish 
coal trade, which is the result of the English strike. In 
June 1,391,000 tons of coal were exported, which, in com- 
parison with the exports in May (704,000 tons) is an in- 
crease of nearly 100 per cent. This is a record figure, 
surpassing even the results during the occupation of the 
Ruhr. The exports to the United Kingdom amounted to 
281,000 tons, 192,000 tons were sold as bunkers in 
Danzig. Exports to Austria increased by 73,000 tons, to 
Sweden by 34,000. 

A new market has been opened for Polish coal in Russia. 
An agreement has been signed with the Soviets, accord- 
ing to which the mines of Upper Silesia and of Congress 
Poland will deliver from July to November 500,000 tons 
of coal. The deliveries are destined for Northern Russia, 
in the first instance for the district of Leningrad. The 
coal will be partly transported by railway, partly by water 
through Danzig. 

The increase of the exports of agricultural products and 
of timber and of coal is exciting a very favourable influ- 
ence on Poland’s trade balance. Exports in May amounted 
to 181 million zlotys, as compared with 131 millions in 
February, 132 in March, 163 in April. Imports have de- 
creased from 118 millions in April to 106.4 millions in 
May. The excess of exports over imports in May 
amounted to 75.8 million zlotys. For the first five months 
of the year this excess reached nearly 300 million zlotys. 

The favourable state of the Polish trade balance has com- 
pletely changed the conditions on the foreign exchange 
market. While hitherto the demand for foreign currencies 
exceeded the supply there is to-day a contrary tendency. 
The Polish Bank, which for more than one year has 
been obliged to struggle against a fall of the zloty, is con- 
centrating its energies in an opposite direction. The pre- 
vention of a too rapid rise is now the chief problem with 
which the banking administration is faced. 

The reserve of foreign currencies of the Polish Bank is 
rising rapidly, as may be seen from the figures below :— 


(Million Zlotys.) 


Foreign 
Currencies. Sold. 
eC  Siccecckccéssvenesss IE <scu SE 
a DOE: sisexese iebekssesss 51.4 -- 134.2 
a MAY. cnsunkee ee 53.4 134.4 
. Tt scies eens ee |! ee | 
= July 10...... pabesesesbenss BED soos BEen 


The outlook for the coming months is favourable. The 
crop reports are good. It is expected that the yield of 
cereals will not be very different from that of last year. 
The crops of wheat are estimated at 15 million centals 
(15,762,000 in 1925), for rye at 51 millions (65,388,000 in 
1925), for barley at 15 millions (16,773,000 in 1925), for 
oats at 31 millions (33,115,000 in 1925). 

After a long period of absolute inactivity and of depres- 
sion the Stock Exchange is again buoyant and full of 
optimism. During the last fortnight some shares have 
risen by 100 per cent. 





DENMARK.—TRADE DEPRESSION AND CREDIT— 
UNEMPLOYMENT— PRICES—BALANCE OF TRADE. 


(FROM OUR CORRESPONDENT.) 
CopENHAGEN, July 16. 


At the invitation of Mr Stauning, the Prime Minister and 
Minister of Trade, a meeting was held at the end of June 
between representatives of the Government, trade, and 
the banks. The principal subject of the negotiations was 
the present state of the money market, one object being 
to develop and consolidate the co-operation between the 
banks themselves and between these and the trades. 
While the meeting was merely of a preliminary nature, 
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it must be regarded as a link in a chain of negotiations 
with the object of relieving the depressed state of trade. 
From the reports to hand it appears that a discussion has 
taken place on the question of the concentration and 
modernising of industry, a subject which has been investi- 
gated on previous occasions, for instance, by the so-called 
‘* Industrial Committee’? appointed by the Ministry of 
Trade. 

While at the meeting in the Ministry of Trade the 
affairs of industry were discussed—in relation to the 
money market and the credit in force—the 
affairs of agriculture were the agenda for a mecting of 
nearly 3,000 delegates recently held in Odense. On this 
occasion the impression was that the principal Danish 
trade was badly affected by the depression, as a result of 
which secured as well as unsecured debts have become 
much more of a burden than at the time they were con- 
tracted. From agricultural quarters it was 
claimed that rates, taxes, and dues should be reduced, for 
instance, by means of a reduction of the number of 
Government officials and their salaries, while the inten- 
tion to maintain a free-trade policy was still upheld. In 
a resolution passed by the meeting, a decided opinion 
was expressed against a customs policy, which will in- 
crease the cost of food for the population generally, and 
against an active customs policy, which would entail a 
danger of leading to tax-wars, to the serious detriment of 
the agricultural trade. 

Generally, the impression is that the effects of the defla- 
tion are at present more of a burden than ever. Unem- 
ployment has been increasing for some time, and, accord- 
ing to the latest figures, the number of unemployed was 
46,500, against 22,700 a vear ago. It is hoped that 
employment will be better in the near future, when the 
next semi-annual price index for the cost of living is 
published towards the middle of August. The wages of 
labour will be regulated on the basis of this figure, and 
some concerns have at present closed down, awaiting the 
new index. For January the figure was 194, against 219 
for July, 1925. It cannot be said beforehand what the 
figure will be in the present case, but a reduction of 7 to 
8 per cent. is expected by the Press, and this would 
reduce the index figure to about 180 (80 per cent. more 
than in 1914), and cause a corresponding reduction of 
wages. 

As far as the wholesale price index is concerned, there 
has been a decided stagnation for the last few months. 
Below are the figures of the Statistical Department for 
the first half of 1926 :— 


’” 


restrictions 


strongly 


Pemuary, WBS ....csccccscvees idee aubaaeeabens 172 
PE Ss’ “uuehuwausboseuo us eosseeeeeas 165 
March, at ae et bane cei iiebe Sena Geeecs coe «6158 
April, Ee ee a er eT eererrrms | | 
May, see eves esa Séeewseeasasawn. Gaeee 
June, is Kea RS pbéndess4kKSS400ERNSOOSS 157 


Apparently there is much to indicate that trade has come 
into a period of rather stable prices, in contrast with the 
previous half-year, when the rise of the krone was so 
violent. It is clear that this firmness is advantageous to 
merchants, who have long been hampered by incalculable 
exchange fluctuations. In these circles, as well as in 
others, it created satisfaction that as from June 24th the 
National Bank reduced its rate of discount from 54 per 
cent. to 5 per cent.—a step which came as a surprise to 
most people. On the other hand, the National Bank has 
expressly stated that this reduction of the discount does 
not mean an increase of the credit facilities available for 
trade. 

The balance of trade is still strongly in favour of Den- 
mark—which is in itself another sign of stagnation. 
During May the value of the imports was Kr 128,000,000, 
against Kr 115,000,000 in April and Kr 144,000,000 in 
March. At the same time, the value of the exports was 
Kr 131,000,000, Kr 137,000,000, and Kr 143,000,000 re- 
spectively. While March thus showed an excess of 
imports of Kr 1,000,000, the months of April and May 
showed excess of exports amounting to Kr 22,000,000 
and Kr 3,000,000 respectively. Altogether the exports 
during these three months exceeded the imports by 
Kr 24,000,000. 
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ARGENTINA.—LEGISLATIVE DELAYS—CROP PROS- 
PECTS—FOREIGN TRADE—FINANCIAL CONDITIONS. 
(FROM OUR CORRESPONDENT. ) 

BuENOS AIRES, June 26. 

Tue opening of the ordinary session of Congress, which, 
in accordance with custom, should have occurred at the 
beginning of May, has just been fixed for July 1st. It 
was only yesterday that the Chamber of Deputies even- 
tually succeeded in ‘‘ constituting ’’ itself, having been too 
busily engaged in wrangling over the qualifications of its 
newly elected members, with the usual interchange of 
recrimination, to trouble about settling down to business, 
which has long been clamouring for attention. Mean- 
while, these two months have been wasted without the 
delivery of the Presidential Message, and, needless to 
add, without any Budget. The position in which Presi- 
dent Alvear is placed has become more and more anxious 
and embarrassing, since for all practical purposes he has 
been left with the government of the country on his own 
hands. The problem with which he is confronted is how 
far the Executive can go in the direction of sanctioning 
urgent measures without overstepping the constitutional 
limits of its authority, which in certain respects are not 
too clearly defined. Some three months ago he very 
properly dismissed an extraordinary session of Congress 
for the simple reason that after four months had been 
absolutely wasted last year’s Budget was no nearer 
approval than when the proceedings opened. More 
recently he has taken the course of issuing, on his own 
initiative, bonds for the purpose of meeting the claims of 
Messrs Walker, the contractors for the new port works, 
and enabling the work to be continued after a long 
interval during which everything had been at a standstill. 
Congress had been complacently holding up its authorisa- 
tion for the last two or three years, not for any special 
reason, but merely because that is its little way. To 
have waited until it chose to signify its pleasure in the 
matter would have been to protract indefinitely an intoler- 
able situation in the port, which without these necessary 
extensions is badly short of those facilities which shipping 
concerns are entitled to expect for their vessels in Buenos 
Aires. It may be a bad heresy against the democratic 
idca, but there are a good many people in this country 
who are reluctantly being driven to the conclusion that if 
only a President of Dr Alvear’s stamp were permanently 
assured—unfortunately, there is much virtue in that ‘‘ if ’’ 
~it would be an exceedingly good thing for Argentina if 
the powers which Congress has virtually abdicated were 
to pass into the hands of an Executive which knows its 
business and can be trusted to devote some attention to 
the national interests. 

The grain shipments continue to move in satisfactory 
volume, the exports for the first five months of the year, 
in round figures, being 1,500,000 tons of wheat, 1,170,000 
tons of maize, 900,000 tons of linseed, and 330,000 tons 
of oats. There is no reason to doubt that it will be 
possible to maintain a steady output throughout the 
remainder of the year. Recent weather conditions have 
been favourable, and the Ministry of Agriculture has just 
issued a second maize forecast, improving the earlier 
figure by 13,000 tons. On this basis, the yield would be 
as much as 50 per cent. over that of last year. It is 
reported that the area sown has increased by 589,300 
hectares, that the farming methods have greatly improved 
as the result of a campaign by the Ministry to that end, 
and that the present harvest is the best for the last five 
seasons. All this lends colour to the theory that the 
pcssibilities were purposely discounted in the preliminary 
estimate. It must not, of course, be forgotten that prices 
are not as favourable as they were in 1925. This is 
rendered painfully clear by a return issued by the National 
Statistics Department, showing the bad start which was 
made in the first quarter of the year. From the following 
table it will be seen that there was a reduction of 13-2 per 
cent. in the volume of exports and of 22.6 per cent. in the 
corresponding value, this last 
commodities :— 


being spread over all 


VOLUME (Tons). 
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: Per 
Produce. — | Difference, 
| 1925. , 1926. | | oh 
SIN isncsunancenniey | 388,518 | 409,412 |+ 20,894/ + 5-4 
Agricultural ......... ...| 2,649,528 | 2,262,067 — 387,461 | — 146 
DOMMES vecccscenseece --| 103,688 —67, 266 = 36,422 | — 35:1 
DUNE i vieccocaces IIIT) 158/458 | 126,537 — 31,921 | — 201 
—_ "3,300, 300,192 | 2,865, 282 | a — 434, 910 910 | — 132 13-2 
; VALUE (Gold Dollars). 
First Quarters. | | Per 
Produce. ——_ | Difference. | Cent 
1925. | 1926. 
IIA. 5 ssintnieilsibial 110,786,668 95,771,998 —15,014,670— 136 
Agricultural ........ 000 164,418,831 116,962,546 —47,456,285 — 28-9 
ee 6,005,391 4,122, 957 — 1,882,434— 31:3 
IY ciiikopasstienbaindeiad 5,121,466, 4,666,601|— '454,865— 8:9 
Totals .....+.+.--- (286,332,356 221,524, 102 —64,808,254— 22-6 








Apart from the factor of lower prices, it is certain that a 
better return will be possible for the half-year, and the 
railway traffic receipts to the end of the financial year on 
June 30th, which will reflect a fairly substantial increase 
in general, should suggest that there is not so very much 
t> complain of in the actual position. For the rest, 
exchange at about 45% sight on London and 108.70 on 
New York is rather better than a month ago. There is 
not a great deal of local capital seeking investment at the 
moment, and discount rates are holding firm. The total 
discounts and advances, according to the bank balances 
for May, fell from $2,980,964,469 paper to $2,895,573,274, 
though the gold figure rose from $4,208,278 to $4,322,274. 

Short-term obligations amounting to between 62 and 63 
million paper pesos have been renewed during the month 
for a further 180 days at 4} per cent. The total of the 
internal and foreign short-term loans stood on May 31st 
at $478,509,908 paper, being a decrease of $750,810 as 
compared with the end-April figure. Of this $87,151,817 
corresponded to the obligations recently contracted in the 
United States, the balance being internal debt. 

The Chamber of Deputies of the Buenos Aires Province 
has just completed its consideration of the Budget for the 
present year, which fixes the expenditure at $120 mil- 
lions. Last year’s deficit was over $14 millions, and this 
will be met by raiding the public works fund deposited 
with the Provincial Bank, while a committee has been 
appointed to investigate the alleged irregular loan trans- 
actions of the preceding Administration. It is even stated 
that the deficit is a good deal larger than here indicated, 
owing to $154 millions of the current year’s revenue 
having been availed of to cover expenditure contracted in 
1925. 

“The bankruptcy return for May showed abnormally high 
liabilities at $49,448,834. For the purpose of making any 
comparison, however, the estimate presented by the Banco 
Comerciai del Azul must be deducted, which reduces the 
figure to $14,654,397. Even this, however, cannot be re- 
garded as a_ satisfactory showing as against the 
$12,288,924 in April, $13,127,683 as the average for the 
first four months of 1926, and $13,638,494 in May of last 
year. The retail trade is by no means out of the wood as 
yet. 





WING to the general strike 
the issues of the “Economist” 
for May 8th and 15th were 

considerably delayed. Copies of 
these numbers may be obtained 
from the usual agents or direct 
from the office of the “Economist,”’ 


3, Arundel street, Strand, W.C. 
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Letters to the Editor. 


PUBLIC DEPOSITS AND TRADE FACILITIES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The thanks of everyone interested in the above subject 
are due to your Turin correspondent for his excellent letter 
of July 6th. 

It has been a mystery to the ordinary man why Italy, with 
not only a balanced Budget, but with a large Treasury cash 
surplus, should still be unable tq stabilise her exchange, and, 
indeed, to prevent it falling. 

Now, this is explained by your correspondent, who shows 
that the Italian Treasury, by keeping its large cash resources 
at the Bank af Italy, enables that institution to support an 
expanding structure of commercial and industrial activity 
notwithstanding a decrease in note issue; and then points out 
that any unforeseen obligation causing the Treasury 
seriously to deplete its cash deposits would automatically cause 
a corresponding heavy increase in note issue. This con- 
tingency, therefore, appears to be the sole cause of the 
weakness in the lira. 

May the ordinary man inquire, does not the same condition 
apply to our own Government ? 

Our currency note issue has expanded from £ 285,616,000 
in March, 1923, to £296,019,000 in July, 1926. Although our 
commercial and industrial demands for capital are not active 
just now, our demands for financing the present flood of new 
capital issues are very active indeed; is there no danger of 
our currency being ffurther inflated, or the Bank’s 
reserve being only protected by a substantal rise in its rate 
before long? How any ordinary person could have expected a 
fall in the present Bank rate it is difficult to understand.— 
Yours faithfully, G. S. Paw e. 

July 11th, 1926. 





Books and Publications. 


BOOKS RECEIVED. 


The Evolution of Modern Capitalism. By J. A. Hobson. 
(New and revised edition.) (London) The Walter 
Scott Publishing Company, Limited. 7s 6d net. 

This is a new and revised edition of Mr Hobson’s standard 
work first published thirty-two years ago. It contains along supple- 
mentary chapter discussing the economic changes wrought by the 
war, especially the changes in the attitude of the State towards 
industry, in the distribution of wealth, and in the relative position 


of chief industrial countries. It also analyses some of the chief 
problems of reconstruction. 


Histoire Economique et Sociale de la Guerre Mondiale. 
Les Finances de Guerre de la France. Par Henri 
Truchy. 15f. Les Dépenses de Guerre de la France. 
Par Gaston Jéze. 20f. La Main-D’Ciuvre Etranger 
et Coloniale pendant la Guerre. Par B. Nogaro et 
Lucien Weil. 8f. Tours et la Guerre. Par Michel 
Lhéritier. 8f. (London) Oxford University Press, 11 
Warwick square. 

These are four new additions to the Economic and Social History 


of the World War, produced under the auspices of the Carnegie 
Endowment for International Peace. 
By 


The Presidential Primary. Louise Overacker. 
(London) Macmillan and Co., St Martin’s street. 
12s 6d net. 

A study of the process of the selection of the President of the 
United States. Twenty-six States, the author tells us, have 
attempted direct popular control of Presidential nominations by 
providing laws for the election of delegates to national conventions, 
or a preference vote for President, or both. This book is an 
analysis of these various laws and an evaluation of them as instru- 
ments of popular control. 

The War Period of American Finance, 1908-1925. By 
Alexander D. Noyes. (London) G. P. Putnam’s 
Sons, 24 Bedford street. 

Mr Noyes, who is well known as a leading American financial 
authority, writes this book as a continuation of his previous 
volume, ‘‘ Forty Years of American Finance.” 
Das Schicksal des deutschen Kapitalismus. By M. J. 

Bonn. (Berlin) S. Fischer, Verlag. 

Economics for Commercial Students and Business Men. 
By Albert Crew, assisted by W. G. H. Cook and 
L. Ashmore. Seventh edition. (London) Jordan and 
Sons, Limited, Chancery lane. 5s net. 

In compiling this book special attention has been paid to the 
requirements of the various public and professional examinations. 


It is, in fact, a text-book for those preparing for many examinations 
in which economics is a subject. 


A Handbook of Company Law in Scotland. By William 
Elder Levie. (Edinburgh) William Hodge and Co., 
Limited, 12 Bank street. 10s 6d net. 

This handbook is based on lectures given to accountancy students 
by the author under the auspices of the Society of Accountants, in 
Aberdeen, and is intended principally for those who do not have 
ready access to statutes and reports. . 
The Tragedy of Waste. By Stuart Chase. 

Macmillan and Co. 10s 6d net. 

An incisive inquiry into the sources and extent of economic 
waste, with special reference to American industry and social con- 
ditions. ; 

A Peaceful Revolution. By Oswald Wildridge. (London) 
The C. W. Daniel Company, Graham House, Tudor 
street. 6d net. 

A pamphlet containing a series of articles reprinted from the 
Northern Daily Telegraph. 

The Edinburgh Review. July, 1926. (London) Long- 
mans, Green, and Co., Limited, 39 Paternoster row. 
7s 6d net. 

Contains articles on ‘‘ Canadian Nationalism,” by J. A. Steven- 
son; ** The Native Problem in South Africa,’? by W. E. C. Clarke ; 
‘Industry, Politics, and Public Opinion,” by Sir Ernest Benn, &e 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Department of Overseas Trade: Report on Economic 
Conditions in Roumania, March, 1926. 2s net. 
Report on the Industries and Commerce of Spain, April, 

1926. 2s 6d net. 

The Registrar-General’s Statistical Review of England and 
Wales for the year 1924. New annual series. No. 4. 
55 net. 

League of Nations—g4oth Session of the Council: Re- 
port by the Rt. Hon. Sir Austen Chamberlain, W.G., 
M.P. Cmd. 2,694. 3d net. 

Accounts relating to the Trade and Commerce of certain 
Foreign Countries and British Countries Overseas, 
including figures received up to March 15, 
7s 6d net. 

Education in England and Wales, being the Report of the 
Board of Education for the School Year 1924-25. 
Cmd. 2695. 3s 6d net. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, E.C.3. 
The Bank has close working arrangements with Agents and Correspondents 


in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


(London) 


1926. 


London, 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 


Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch - 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - ° - 45, Castle Street, Liverpool, 
Manchester Foreign Branch - 94, Portland Street, Manchester. 
Bradford Foreign Brarch - - - 18, Market Street, Bradford. 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. 
August Io. 


Tue Stock Exchange settlement which finished on Thursday 
in this week was thought likely, in advance, to give rise to a 
certain amount of trouble owing to the stormy character of the 
fortnight over which the account had extended. ‘The wild 
fluctuations in the franc served to upset many of the more 
speculative markets, and the continuance of the coal stoppage 
helped to impose a further check upon cheerfulness and enter- 


ACCOUNT. 
August i2. 


prise. As it happened, the settlement passed off without 
trouble. There has been a good deal of stock realised to 


provide the money with which to meet differences on 
Courtaulds and a few other industrial shares in which a bull 
account existed. The demoralisation of the French financial 
position led to violent fluctuations in the prices of inter-bourse 
stocks and shares. 

Circumstances such as those which are now current in the 
markets have the effect of driving money more and more into 
gilt-edged stocks, and, notwithstanding the liberal outpouring 
of new loans during the past six weeks, the supply has been 
readily absorbed, with the result that War Fives and most of 
the other gilt-edged issues present a very firm front, many 
rises being marked on the week. 

French Government, municipal and railway bonds have beer 
flat. The railway prices gave way by points at a time, but 
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were marked up just as readily when sentiment momentarily | Ship Canal Portland Cement Manufacturers, Limited. 


changed. The influence of Paris made itself felt in various 
directions amongst foreign bonds, but Brazilians have held 
their ground with a fair amount of strength. A new Hun- 
garian loan was reported as the next big issue likely to come 
in this market. 

Home Railway stocks have been curiously inert. The week’s 
traffics were very poor, but led to no particular selling. The 
Argentine railway market, after being strong, turned down- 
wards on sales of stock by people who wanted money for 
other purposes. Other foreign railway stocks as a whole are 
fairly steady, having regard to the prevailing circumstances. 

Rubber shares are dull, a number of small falls having 
occurred. Probability points to the exportable allowance being 
maintained at 100 per cent. in the new quarter, starting 
August 1. The tea share market is easier, people beginning 
to sell their tea shares rather than wait for the improvement 
that is expected to take place some months hence. The iron 
and steel list is moving within very narrow limits. Amongst 
oil shares, French sales caused declines in some of the leading 
descriptions. Courtaulds formed the hub of active speculation, 
but interest in these has been eclipsed by the excitement caused 
by the Imperial Tobacco interim dividend announcement, 
which turned out to be 7} per cent., tax free, the same as a 
year ago. The anticipated bonus remains an _ anticipation. 
Imperial Tobacco fell from £5 10s to £5 6s before they 
recovered to 113d. Other tobacco shares are good, hints of 
bonuses serving to keep prices buoyant notwithstanding un- 
favourable factors elsewhere. 

Banking and insurance shares have moved hardly at all, 
and the shipping group is a trifle easier, though movements 
are negligible. Remarkable activity sprang up in Morris 
Motors preference, where the price fell sharply to a discount 
on the allotments, to recover, however, most of the loss. A 
little buying of Liptons helped to strengthen the price of these 
shares. Marconis are weak on fears of the forthcoming divi- 
dend announcement. The cable group, on the other hand, has 
further improved upon its previous strength, though the con- 
struction shares are still disposed to droop. Brazilian Trac- 
tions have declined on Paris sales. 

French selling led to falls in a good many Kaffir and 
Rhodesian shares. Diamonds were dull for the same reason. 
Tanganyikas and Zambesias improved, the dividends being 
better than expected. The tin share market moves, on one 
day up, and on the next down. The Middle East continues 
to be a buyer on balance. (Canadians have been wanted by 
Montreal, and Mexican shares are better in places, as the 
Stock Exchange says. Rios have risen and fallen according 
to the movement in the French rate. 















NEW ISSUES. 
The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 
Farther 
Nominal Cash Sub- First Lia- 
Capital, scription, Payment, bility, 
& &£ & 
ISSUES OF THE WEEK— 
Amount previously recorded ...... 136,973,561 
NATIONAL SAVINGS CERTIFICATES. 
£ 
April 1,1926, to July 17, 1926 .. Dr 450,000 
Net sales week ended July 17, 1926, 50,000. 
To the Pubhe— 
The Ship Canal Portland 
Cement, £600,000 64 %, First 
Mort. Deb. Stock, issued at 
STE Hy ING BO sv ccisvacsacee 600,000 585,000 . 60,000 525,000 
Tamplin’s Licensed Properties, 
£200,000 6% Ist Mort. Deb. 
Stock, at 95, red. not later 
Dec. 31, 1959 (July 21) ...... 200,000 190,000 10,000 180,000 
Camp Bird, Limited, 1,650,000 
Ord. 2s, at 4s 3d (July 21).... 165,000 350,625 103,125 .. 247,500 
Temengor Tin Mining. 60,000 
Ord. £1, at par (July 21) .... 60,000 .. 60,000 15,000 45,000 
Total offered to Public ...... at 1,185,625 .. 188,125 .. 997,500 
To Shareholders— 
Bowlana Tea Estates, 12,000 
Shares of £1, at £1 7s 6d per 
ORG ioc wees i vases c« SRO «s 16,500 10,500 6,000 
Carrongrove Paper Co., 75,000 
8% Cum. Pref. Shares of 
Oh NOE 5 ovaccavesveceerss 75,000 75,000 9,375 .. 65,625 
Darjeeling Consolidated Tea, 
15,000 Ord. Shares of £1 
_ €ach, at £21Cs per Share .. 15,000 .. 45,000 .. 45,000 
New Hayoep Rubber Estates, 
550,000 of 2s each, at par.... 55,000 .. 55,000 13,750 41,250 
Southern India Tea Estates, 
12,000 Ord. Shares of £1, at 
_ &25spershare ..........06 12,000 .. 27,000 27,000 .. 
Venezuela Telephone and Elec- ’ 
trical Appliances, 35,000 8% 
Cum. Ptg. Pref. Shares of £1, 
cs cin ds ceecedicnas cos 35,000 .. 35,000 1,750 33,250 
Total offered to shareholders.. 253,500 .. 107,375 .. 146,125 
Total offered for subscription ol wae Total offered for subscription for aye 
in— year— 
ROM cccones eecccvececéeoces SOE OROES TGZB cecccccccccccccccccces S51,914,268 
MG esecdudeuchsinss éd008es 125,804,753 BIO ccccccccccccccccccccceg SCMLOO 
SOME Seocavuacawhsivaxseccca 125,772,454 271,393,173 
MNES sh cabsuekexaeeces -» 200,298,323 | 573,675.650 
RUN s5s0656s000%000 - 487,601.167 388.978,203 
bi caaihinssaiveanenacens 139,290,281 | 





367,549,656 “ figures of revenue are given. 


—Issued share capital, £263,904, divided into 111,639 7} per 
cent. cumulative preference shares of 15s each, go00,000 ordi- 
nary shares of 4s each, and 3,500 deferred shares of 1s each. 
This is an issue of £600,000 63 per cent. first mortgage 
debenture stock at 97} per cent. The debenture stock will o 
secured by a first specific mortgage or charge upon the lands, 
building, plant, &c., and a first floating charge on the re- 
maining property and assets. It will be repayable by means 
of a cumulative sinking fund of 2 per cent. per annum, 
beginning in 1928. The company, whose capital was re- 
organised in 1924, owns cement works at Ellesmere Port and 
shale and limestone quarries at Garth and Little Orme, 
North Wales. The figures of production of cement at the 
Ellesmere Port works are given since 1922, and have risen 
from 50,718 tons in that year to 181,280 tons for the year to 
March 31st last. The proceeds of the present issue are 
required to pay off existing debentures and bank loans, and to 
provide for extensions, &c. The total value of the company’s 
properties on a ‘* going concern ”’ basis is given as £1,501,624, 
while the net assets, exclusive of goodwill, are stated to be 
41,533,110. Net profits for the years ended March 31, 1925 
and 1926, before charging interest, depreciation and taxation, 
were, it is stated, £80,486 and £108,063 respectively. The 
amount of existing debentures is not stated. The company 
appears to have a good backing. 


Tamplins Licensed Properties, Limited.—Share capital 
£100,000 in £1 shares, in addition to which there is £/500,000 
of © per cent. first mortgage debenture stock authorised. Of 
the latter £200,000 is now being issued at #95 per cent. 
The stock will be secured by a trust deed constituting a first 
specific mortgage on freehold and leasehold properties, which 
are being purchased by the company for #£°300,000 in cash 
and a floating charge on remaining assets. The deed securing 
the stock will provide for redemption by means of an annual 
cumulative sinking fund of 1 per cent., which will be applied 
either by purchase at a price under par or by drawings at 
par. The whole of the stock will be redeemed not later than 
December 31, 1959. The company also reserve power to 
redeem stock on six months’ notice at 102} per cent. if the 
notice expires on or before January 1, 1937, and thereafter at 
par. The company has been formed by Tamplin and Son’s 
Brewery, Brighton, Limited, to take over and acquire from 
them various licensed and other properties which are said 
to consist for the most part of premises belonging to the 
brewery business of Kidd and Hotblack, Limited, of Brighton. 
The business of Kidd and  Hotblack, Limited, was 
originally established in 1821, and was formed into a limited 
liability company in 1906. It has been carried on under the 
supervision of the members of the Hotblack family down to 
the date of sale. The licensed properties included in the sale 
to this company are 87 in number, of which all except three 
are freehold. Tamplin and Son’s’ Brewery, Brighton, 
Limited, which will be responsible for the rent and covenants 
of this lease, was incorporated in the year 1889. The annual 
dividend paid on the ordinary share capital of that company 
since its incorporation is stated to have averaged not less 
than 1o per cent., and has for the last four years, including 
bonuses, been 15 per cent. The purchase price, payable 
by Tamplin’s Brewery, is £303,145, pavable as to £203,145 
in cash and the balance in Tamplins 73 per cent. ‘‘B’’ 
cumulative preference shares, together with a sum to be 
ascertained by valuation in respect of stocks and loose effects. 
The purchase price to the present company is £300,000 in 
cash. It is a great pity that no figuges of past profits are 
given in the prospectus. A well-secured industrial debenture 
in its class. 


Triumph Trust, Limited.—In order to comply with Stock 
Exchange regulations particulars are advertised of the above. 
The issued share capital is £200,000, divided into 999,500 
preferred ordinary shares of 2s each and 1,000 deferred 
shares of 1s each. After a cumulative preferential dividend 
of 10 per cent. per annum has been paid on the _pre- 
ferred ordinary shares, the remaining profits (after providing 
for reserves, &c.) are divisible as to one half among the holders 
of the preferred ordinary shares and as to the remaining one 
half among the holders of the deferred shares. It is intended 
to issue £100,000 of 73 per cent. registered convertible notes 
at par, repayable at 4,105 per £100 on September 1, 1036, 
and convertible up to April 1, 1929, into 10 per cent. pre- 
ferred ordinary shares at the price of 2s 6d per 2s share, such 
conversion to take place on April 1st or October 1st in any 
year. It is also intended to repay £3,550 10 per cent. cash 
deposit certificates out of the proceeds of the above issue of 
notes. The company was incorporated in 1923 as a private 
company, and converted into a public company in 1925. Its 
objects are to carry on the business of an investment trust, 
finance development, general trading company, and other 
businesses. It is stated that since the inception of the Trust 
the cumulative dividend on the preferred ordinary shares has 
been regularly paid. For the years 1924-5, 1925-6, however, 
an additional 2} per cent. was distributed, making 124 per 
cent. per annum for each of the periods mentioned. No 
Application is being made to the 
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London Stock Exchange for permissicfi to deal in the 999,500 
preferred ordinary shares. Investors should bear in mind the 


difficulties with which most finance undertakings are faced 
from time to time. 


Camp Bird, Limited.— Share capital £2,100,000, divided into 
749,025 8 per cent. cumulative preference £1 and 13,503,750 
ordinary 2s shares, of which 649,625 preference and 2,750,051 
ordinary shares have been issued. This is an issue of 
1,650,000 ordinary 2s shares at 4s 3d per share. The company 
was formed in the year 1900 to operate the Camp Bird Mine 
in Ouray, Colorado, and up to 1920 paid to its preference and 
ordinary shareholders dividends to a total of £:2,288,000. 
Camp Bird Mine was closed down in the year 1920; the plant 
and machinery has since been carefully preserved and is re- 
ported to be in good order. The company has over a period of 
years acquired interests in various corporations operating in 
Mexico and elsewhere, thus changing its character from that 
of a mining company to a mining investment and _ holding 
company. ‘The company has no liabilities other than the 
atrears of preference dividend, which will be satisfied as to 
£136,421 in cash out of premiums derived from the shares 
now offered, and as to the balance by the issue of 4.113,684 

7 per cent. funded inccme certificates ‘repayable out of profits. 
The assets of the company, after providing for the above- 
mentioned dividend arrears, are valued by the directors at 
approximately 41, 150,000. Quoted securities as at the end 
of the company’s financial year (June 3oth last) represented 
approximately 80 per cent. of the total, and cash, including 
Balance of the proceeds of this issue, over 15 per cent. After 
repayment of the arrears of preference dividend from the pro- 
ceeds of this issue, the company expects to have available cash 
working capital of approximately £200,000. The chief hold- 
ings of the company are in the Santa Gertrudis Company, 
Limited, and in the Mexican Corporation, Limited. Fairly 
full particulars of these companies are given in the prospectus, 
but we should have liked some revenue figures included. 


Temengor Tin Mining Company, Limited.—Share 
capital yd coo in shares of £1 each. This is an issue of 
60,000 shares at par. The company has been formed for the 
purpose of acquiring mining certificates and sub-leases over 
and_ working properties containing alluvial tin deposits situate 
at Temengor, Grik, Upper Perak, in the Federated Malay 
States. Certain areas extending approximately to 180 acres 
are being acquired immediately. Application has also been 
made to Government for land adjoining the areas now 
acquired by the company approximating a further 534 acres, 
and it is hoped that such application will be fav ourably con- 
sidered as soon as this company can submit plans and surveys 
for the necessary tailings dam, and can give an assurance that 
it is in a position to carry out such work. The purchase 


price of £75,000 is payable as to £20,000 in cash, 
and £55,000 by the allotment of shares. Under the 
sale agreement the vendor company (Malayan  Tinfields, 


Limited) has agreed to assist the company, so far as it 
is able, in obtaining grants from the Perak Government of 
mining leases over the additional properties, some 534 acres 
in extent, which it will be desirable to acquire should the 
working of the original property prove successful. As con- 
sideration for such agreement the company has agreed, in the 
event of its acquiring within three years not less than three- 
fourths in area of such further properties, to issue a further 
420,000 of fully-paid shares in its capital to the vendor 
company, and a proportionately reduced number of shares 
should it acquire less than three-fourths in area of such further 
properties. The 60,000 shares now offered have been under- 
written for a commission of 6 per cent. A _ speculative 
proposition. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various marke 


British and Colonial Government Securities. 
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Colonial and Foreign Railways. 
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SuLPHIDE CORPORATION, LimiTED.—During the six weeks ended on June 26, 1926, 
11,483 tons of Central and Junction Mines ore, together with 2,610 tons of slimes, 
were milled at the Central Mine, producing 2,402 tons of leady concentrates 
(i cluding 215 tons from the de-leading plant), which assayed 43 ozs silver, 62 per 
cent. lead, together with 2,824 tons of zinc concentrates, assaying 10 ozs silver, 7 
per cent. lead, 48 per cent. zinc per ton, and 881 tons of special slimes, assaying 
10 ozs silver, 17 per cent, lead, and 7 per cent. sinc per ton. 
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COMPANY MEETINGS, &c. 


THE STANDARD BANK OF SOUTH AFRICA, 
LIMITED. 


SUCCESSFUL YEAR—INCREASED PROFIT. 
DIVIDEND MAINTAINED—BONUS DISTRIBUTION. 





YEAR OF PROSPERITY IN SOUTH AFRICA. 


POSITION AND PROSPECTS 


The 113th ordinary meeting of shareholders in the Standard 
Bank of South Africa, Limited, was held, on Wednesday, the arst 
day of July, 1926, at the Cannon street Hotel, Cannon street, 
London, E.C., Mr W. Reierson Arbuthnot presiding. 

lhe secretary (Mr Herbert G. Hoey) having read the notice 
convening the meeting, 

The Chairman authenticated the correctness of the Register of 
Transfers by impressing thereupon the seal of the company. 























The directors’ report and accounts were taken as read, and the 
Secretary read the auditors’ certificate. 

The Chairman then addressed the meeting as 
Year of follows: Ladies and gentlemen, 

Prosperity for Since we last met I am glad to say that South 
South Africa. Africa has, on the whole, enjoyed a year of pros- 
perity. This must be attributed largely to the un- 
usually favourable weather enjoyed during the greater part of the 
year, ‘which enabled agriculturists to reap an unprecedented crop 
of maize and largely increased crops of other cereals, while owners 
of livestock also did well. As a result many farmers were able to 
make good the losses suffered during the previous year of drought, 

to improve their farms, and to pay off liabilities. 

The weather conditions were not so favourable in ce1tain districts 
in the West and South-West of the Cape Province, where the 
rainfall was insufficient, and in the Eastern Transvaal, Zululand, 
and Natal, where it was excessive. Elsewhere, despite a general 
fall in prices, farmers, on the whole, were able to realise satis- 
factory profits. 

As regards farming prospects for the present 

Present Year’s year, for the three months from November to 

Prospects. January a period of drought supervened, which 

effectively destroyed all chances of a maize crop 

for this season comparable with that of last vear. At the same 
time, considerable damage was caused by insect pests. 

Though the good rains which have since fallen came too late to 
effect more than a moderate improvement in the maize crop, they 
have greatly benefited the veldt, and the majority of sheep farmers 
are facing the winter without undue anxiety. Many cattle farmers 
are, however, finding their land overstocked, and the resulting 
selling pressure has brought the prices of all except prime stock 
down to a low level. 

Farming prosperity was reflected to a considerable extent among 
the business community, and it may now safely be claimed that, 
on the whole, the business of the Union is gradually reaching a 
sounder footing ; indications of this may be seen in the insolvency 
Statistics. 

The effect of the prosperous year on Government 
finance is shown by the fact that the Union Budget 
statement showed a surplus of £500,000, against 
an estimated deficit of £187,000, and the railways 
a surplus of £673,000, against an estimated deficit of £61,000. 

Throughout South Africa an active policy of new railway exten- 
sion is still being pursued, while at the same time much attention 
is being paid to the improvement of the old systems, chiefly by the 
electrification of the Natal main line and the Cape Town suburban 
line. 

While on the subject of railways, may I say how much we 
deplore the disastrous accident which occurred on the Cape Town 
line a few weeks ago. I am sure I am voicing the feelings of the 
whole body of our shareholders when I say that we sympathise 
very deeply with South Africa in the loss of a number of valuable 
lives and in the grief and distress which the accident has brought 
into so many homes. 

The South African exchange position has varied 
but little in the course of the year. 

The shortage of sterling, due to the reduction in 
South African exports during the shipping strike, 
led to a rise in exchange rates in September, but towards the end 


Bud get 
Surplus. 


Exchange 
Position. 


OF VARIOUS INDUSTRIES. 


of the year, when exports of produce to Europe were exceptionally 
heavy and the supply of sterling correspondingly more plentiful, 
the movement of rates was naturally downwards. Since then the 


accumulation of money in South Africa as the result of gold being 


sold locally instead of in London, has resulted in an increased 
demand in South Africa for English sterling, with the result that 
our rates have returned to the level of a year ago, being now 
based on a charge of 15s per cent. for cable remittances from South 
Africa to London. 

The mining position may be regarded as 

Satisfactory satisfactory, the output of gold having been more 

Mining than maintained, while the cost of production was 

Position. considerably diminished. The absence of serious 

industrial trouble and reductions in the cost of 

stores, &c., were partly responsible for the excellent results 

obtained, but these were mainly due to increasing efficiency of 

management and improvements in mining appliances and metal- 
lurgical practice. 

The market for diamonds has, for the most part, been good. 
The demand for polished stones on the Continent of Europe is stil} 
small, but business in Great Britain and the United States con- 
tinues to be satisfactory. 

In Southern Rhodesia farming conditions have 
been generally favourable; in some districts the 
rainfall has been excessive, but the outlook, on 
the whole, is promising. 

While Nyasaland experienced excessive rainfalt 
Nyasaland. early in the year, prospects there have since 

improved. 
In South-West Africa rainfall was below normal 
South-West during the year under review, and, though a 

Africa. certain amount of rain has since fallen, the im- 

mediate outlook cannot be regarded as favourable. 


Southern 
Rhodesia. 


We are still unable to carry on norwal business 

Portuguese in Portuguese East Africa owing to the currency 

East Africa. difficulties arising from the decision of the Por- 

tuguese Authorities to make the local sterling notes 
inconvertible. 

A Decyee providing for the withdrawal of the notes from circula- 
tion was recently signed in Lisbon, but some trouble appears to 
have arisen in Lourenco Marques as to its observance, and the 
position is still very unsatisfactory. Meanwhile, the British banks 
there are unable to secure the redemption of their holding of the 
notes, 

Until the Authorities see their way to arrange for their currency 
to be placed on a better footing, it is obvious that the business 
of the territory must suffer. 

In the East African Territories the period under 

East African review may be summarised as one of steady pro- 

Territories. gress, despite adverse climatic conditions, and the 

advance made is reflected in the trade figures. 


These territories have two of the greatest possible assets in the 
fertility of the country and a large native population. With these 
advantages and a continuity of the present type of settler to turn 
them to their best economic use, there can be no question of the 
future prosperity of East Africa. 

Road and rail transport is opening up fertile parts and making 
possible development of their latent resources. 


The most important factor making for progress 
Influx of | in Kenya is, undoubtedly, its European farming 


Settlers and community in the Highlands. The past year has 
Capital. witnessed a steady influx of both settlers and 


capital, and largely increased areas have been put 
under cultivation. Generally, the season has been indifferent 
owing to irregular rains, but the Trans Nzoia and Uasin Gishu 
areas have been more favoured in this respect. 
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Mr Lowndes, our London manager, has te- 

Mr Lowndes’ cently returned from an extended tour through- 

East African out East Africa, which has given him an oppor- 

Tour, tunity of getting into touch not only with the 
bank’s staff out there, but also with the Govern- 
ment officials and the business and farming communities. He has 
also been able to make the personal acquaintance of many of the 
bank’s clients, besides seeing for himself, on the spot, and being 
able to discuss local conditions and problems, and this will, |] 
feel sure, have been of great value to him and to the share 
holders. 

Many of you come into personal touch with Mr Lowndes and 
know the qualities he possesses, which are sure to result in his 
visit bearing good fruit. Mr Lowndes is present with us to-day, 
and, to spare his blushes, I will refrain from enumerating those 
qualities. 

I speak from my own experience when I say that it is a 
pleasure to do business with him, and I have no doubt whatever 
as to the impression which he will have made on those with whom 
he came in contact on his tour of East Africa. (Applause.) 

If you will turn now to the balance-sheet in 

Balance-sheet your hands, you will see that the figures reflect a 


Items. satisfactory expansion of our business. 
The deposit, current, and other accounts now 
Deposit, stand at 449,416,227, being an imcrease of nearly 
Current, 25 millions on the 1925 figures. Drafts outstand- 
and other ing and acceptances under credits have risen by 
Accounts. £384,000, and bills for collection by £870,000. 


These items are naturally subject to considerable 
fluctuations, but at the same time they reflect in a general way 
any growth or falling away of our business. 

The item of profit and loss has increased from 
Profit and Loss. £390,000 to £449,000, but that I will deal with in 
a moment. 


On the assets side of the balance-sheet the first 


Assets— thing to strike you will, no doubt, be the strength 
Cash of our cash position, as, in spite of the increase in 
Position. 


our liabilities in deposits, our total of cash, bills 
of exchange and remittances in transit, is over 
38 per cent. of our liabilities for note circulation and deposits. 

Our investments remain practically unchanged 
at a little over £5,000,000, and you will note that, 
as usual, they appear in the balance-sheet at, or 
under, cost, and below the market values as at March 31st. 


Bills of exchange are £576,000 lower than last 
year, due chiefly to the reduction in our purchase 
of bills drawn against shipments of gold. As 
most of the gold is now being sold in South Africa, 
instead of London, as formerly, it follows that there is a big 
reduction in the supply of these bills available for negotiation. 

On the other hand, there is a substantial in- 
Bills Discounted crease of about 25 million pounds in the amount 
and Advances. of bills discounted and advances to customers, 


which reflects a very satisfactory expansion of our 
earning péwers. 


Investments. 


Bills of 
Exchange. 


Bank property and premises stand at about 

Bank Property £14,000 less than last year, this being the sum by 

and Premises. which our writings off exceeded the expenditure 
on new premises during the year. 

Our new London premises are now approaching completion, and 
before long we hope that many of the difficulties and discomforts 
due to lack of accommodation during the last few years will be 
finally overcome. 

I feel sure that all shareholders will agree with the wisdom of 
writing down the value of our premises year by year. With the 
figure still standing in the balance-sheet at over one and 
a-quarter millions, we have considered it prudent to allocate 
475,000 out of profits to bank premises account. 


If you will turn now to the profit and loss 
Profit and Loss account, you will see that the net profits for the 
Account. year amounted to £570,988, being an increase of 
£462,037 on last year’s figures, a result which we 

think you will regard as very satisfactory. 


Including the amount of {£109,149 brought 
forward, we have a total of £680,138, from which 
has to be deducted £156,041 paid as an interim 
dividend in January. 

This leaves available £524,097, from which has been appro- 
priated £75,000 for premises, so that the amount now to be dealt 
with is £449,096. 


Allocation 
of Profit. 


My predecessor in the chair last year referred 
Officers’ fully to the necessity for making provision for our 
Pension Fund. officers’ pension fund, and there is no need for me 

to say more than that, after careful consideration, 
we have decided to recommend that the sum to be set aside for the 


pension fund this year shall not be less than that approved last 
year. 





I am happy to say that the balance still aval. 
Dividend and able enables us to recommend the payment of the 
Bonus. usual final dividend of 7s a share and inaddition qa 
bonus of 2s 6d a share, leaving a balance of 
£112,326 to be carried forward to the next account. (Applause.) 
These figures speak for themselves, and I hope that I am not 
mistaken in thinking that the message they convey will be a 
pleasant one to the proprietors of this bank. (Hear, hear.) They 
indicate that conditions in the field of our operations are improv. 
ing, that trade in Africa shows increased vitality, and that we are 
recovering from the effects of the bad years through which South 
and East Africa passed after the war. 
Your directors consider that the improvement is 


Improved __ based on a really sounder situation, which appears 
Position— likely to continue for a time unless quite unfore- 
Favourable seen circumstances arise. But for this fact they 
Outlook. would not have felt justified in recommending the 


payment this year of a bonus, but would have con. 
sidered it their duty to increase further the bank’s reserves. 

In saying this, I do not wish to be misunderstood. We do not 
pretend to prophesy what the future—even the next twelve months 
—has in store for us, but the outlook appears to us to be favour. 
able, our business generally is, in our opinion, in a healthy con- 
dition, and our losses are not above normal, for, however much 
banks may be accused of being overcautious and conservative, the 
fact remains that in banking business losses are inevitable from 
time to time. Having regard to the hopeful conditions to which 
I have alluded, we have felt that it is only fair to our shareholders 
that they should derive some benefit from the improved position 
and receive an addition to the regular dividend of 14 per cent. 
per annum. (Applause.) 

During the year under review a branch has 

New Branches been opened at Shabani, Rhodesia, and a sub- 

and Agencies. branch at Potgietersrust, in the Transvaal. In 

addition, thirteen agencies have been established 

at various points in Africa, where the prospects of business have 
justified our representation. 

As is usual on these occasions, we have prepared some particu- 
lars in regard to the chief industries of South and East Africa for 
the period under review. 

South African overseas trade showed a marked 

Trade Returns. increase during the year, exports totalling 

£89,266,219 and imports £67,799,316, compared 

with £84,304,931 (including the premium on gold) and 465,894,751 

respectively in 1924. The expansion in exports, which was 

mainly due to an increase of about £,6,000,000 in the value of farm 

products and an increase of about £1,500,000 in the value of 

diamonds, was the more remarkable as it was achieved in spite 

of the disappearance of the gold premium (estimated at about 
£4,000,000 in 1924) and a sharp fall in the value of wool. 

As a matter of interest, it may be stated that if the 1924 prices 
for gold, wool and other commodities had been maintained, the 
value of exports during 1925 would have been some {9,000,000 
higher than the figures shown. 

The following figures represent 

East African East Africa for 

Trade. 1925 :— 


KENYA AND UGANDA. 


the trade of 
the year ending December 31, 


Imports ...... 8,061,448 showing an increase of.... 28 
on the figures for 1924. 
Exports .....- 7,821,844 do. do. 27 
TANGANYIKA. 
Imports ...... 2,863,917 do. do. 39 
Exports ....-. 2,901,315 do. do. II 


It is satisfactory to note that approximately 68 per cent. of the 
1925 imports into these territories originated in the British 
Empire. 

The value of all the minerals produced in the 
Union of South Africa during 1925 was approxi- 
mately £54,250,000, showing a decrease in value 
of about £3,500,000 compared with 1924, but this decrease is more 
than accounted for by the disappearance of the gold premium, 
and if gold is estimated at par value in both years, the year 1925 
shows an increase of about £300,000. 

In Southern Rhodesia the value of the combined mineral output 
declined from £4,478,499 to £4,134,260. On the other hand, the 
value of base metals produced increased by £55,871. 

The development of mineral deposits in the East African terri- 
tories is increasing in importance. Gold, diamonds, tin, mica, 
and salt are being exported from Tanganyika, while indications of 
cecal, asbestos, copper, and corundum are being investigated in 
various parts of East Africa. 

The output of the Transvaal gold mines during 
1925 was the highest on record, amounting to 
9,599,702 fine ounces, compared with 9,597,634 fine 
ounces in 1924. Owing to the disappearance of 
the gold premium, the approximate gross value declined by 


Minerals. 


Gold Mining 
Industry. 
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£3,828,149 to 440,776,942. This loss of premium was, however, 
offset to the extent of about £1,700,000 by savings in realisation 
charges—following the resumption of the gold standard—and by 
reductions in costs of production. The working profit of 
12,565,892 was, therefore, only {2,084,944 below that earned 
during 1924. 

Apart from the disappearance of the gold pre- 

Native Labour mium, the industry during 1925 had to face a 

Shortage. serious disability in the shape of an acute shortage 

of native labour, due to the excellent maize harvest, 

which rendered it unnecessary for the usual number of natives to 

leave their reserves in order to find work. Since the end of the 

year, however, the comparative failure of a portion of the new 

maize crop has caused a large increase in the supply of labour 
available. 

The achievement of the mining industry in more than maintain. 
ing the output of gold, and at the same time in considerably 
diminishing the cost of production, must be regarded as very 
creditable. 

The Rand refinery continues to deal satisfactorily with the whole 
output of the mines, and during the year ending September 30, 
1925, 10,468,571 ounces of standard gold and 940,950 ounces of fine 
silver were refined. 

The prospects of the gold mining industry this year are con- 
sidered good, and production should reach a higher level than 
that attafned in 1925. 

In Southern Rhodesia the gold produced last year was valued 
at £2,539,543, compared with £2,939,563 in 1924. Of this decrease 
the disappearance of the gold premium was responsible for 
£193,000, and decline in output for £206,000. 

The value of diamonds produced in the Union 
during the year increased from £8,033,406 to 
48,198,128, and sales from £6,752,499 _ to 
£8,665,244. The output was composed of mined stones to the value 
of £6,291,510, and of alluvial stones to the value of £1,906,618. 
The value per carat of mined stones increased by 2s 10d to 
£2 17s 8d, and of alluvial stones by gs rod to £7 19s 5d. 


Exports during the year were considerably in excess of produc- 
tion, and the unexported surplus carried over from 1924 was largely 
liquidated. 

The output of diamonds in South-West Africa amounted to 
514,956 carats, compared with 492,696 carats in 1924. Sales during 
the year totalled 693,174 carats, valued at /£1,888,867, compared 
with 449,846 carats, valued at £1,224,441 in the previous year. 

The output of coal in the Union increased by 

Coal. about half a million tons during the year, and at 

13,007,141 tons created a new record. This 

increase was more than accounted for by the expansion of the 

Transvaal industry, both that of the Orange Free State and Natal 
showing a slight decrease. 

Generally speaking, the outlook for the export trade remains 
somewhat uncertain, but the internal position is fairly satisfactory, 
and seems likely to improve. 

The value of the coal output of Southern Rhodesia during 1925 
was £324,511, compared with / 265,992 in the previous year. 

The copper production of the Union during the 


Diamonds. 


Copper. last three years has been as follows :— 
Sales and Shipments. Value. 
Year. Tons. 4 
$089) sssxsees sdavineeneeqsessors Gi4SO)  secisicite 404,511 
TQZ4 ccriscvccecccccerccescsooes Q:959 —s_ ceesceeee 530,824 
LQBE ccccccccscessoccsevcesevecse GQiO7> —sssennes 4955797 


Prospects of present developments in the Transvaal are regarded 
as encouraging, while great activity is reported from Northern 
Rhodesia, where new mines are just reaching the producing stage. 

In the Belgian Congo shortage of labour is tend- 
Labour ing to delay progress, and the 1925 output of 

Shortage in 90,000 tons showed an increase of only 5,000 tons 

Belgian Congo. over that of 1924, as against an expected increase 

of 15,000 tons. Development is proceeding, and, 
provided labour difficulties can be overcome, an annual output of 
200,000 tons is expected in about three years’ time. 

Prospecting is being vigorously carried on in 
various parts of the Transvaal, and it is 
evident that platinum-bearing formations exist 
over a very large area. 

It is not yet possible to speak with any certainty of the future 
of the industry, but a large amount of useful exploratory work has 
been carried out which, in the opinion of technical men well 
qualified to judge, indicates that a large extent of platinum norite 
is capable of being profitably worked at the present price of the 
metal, and, in fact, at a much lower figure, provided the estimates 
and anticipations regarding the metallurgical side of the business 
are approximately reliable. ' 

No actual production was declared down to the end of 1925, but 


Platinum. 


during the first three months of 1926 about 1,300 ounces of crude 


platinum, containing about 75 per cent. of pure metal, were 


obtained from one mine, and several other mines are expected to 


reach the producing stage in the near future. 
The position of the tin-mining industry has con- 
Tin. tinued satisfactory ; the market price throughout the 
period under review has been firm, and the pros- 
pects generally for the present year appear to be very favourable. 
The figures given below indicate the output of tin in the Union 
during the last three years :— 


Value. 

Year. Tons. LZ 
BOGMS. ~ Sésrerecccasidanseenscesactsses TAGAY Koski 170,337 
BOM ackcsascivemiaisasareiewaneses BOGE xesses 305,398 
IQ25 cee eecscecsescecsenssesseooees E937 eves - 298,973 


The output of asbestos produced in the Union 
during 1925 was valued at £152,115, compared 
with £110,075 in 1924. 

A good demand prevailed during the year, and mines were at 
times unable to cope with the orders received. 

The value of asbestos produced in Rhodesia during the past 
three half-years was as under :— 


Asbestos. 


Six Months Ending Value. 
& 

BI/12/1924 ae aveeere 336,741 

30/ 6/1925 —s ec enneeees 306,215 

31/12/1925 cadeaates 459,765 


The main difficulty confronting the asbestos industry in Rhodesia 
has hitherto been lack of transport facilities, but in view of the 
approaching advent of the railway to Shabani, the outlook for the 
industry appears bright. 

Further extensions of asbestos producing properties in Rhodesia 
which are recorded should largely increase the output. 

The value of chrome ore produced in the Union 
was £21,001 in 1925, as compared with £2,446 in 
1924, and in Southern Rhodesia the output was 
valued at £337,318, as against £432,482 in the previous year. 

The industry is expected to benefit greatly by the construction of 
the railway to Shabani, to which allusion has already been made. 
There is no difficulty in disposing of the production of ore, a 
strong demand existing for the mineral in America, England, and 
Germany. 


Chrome. 


The following are the values of sales and ship- 
Minerals ments of the more important of the other minerals 
Other than the produced in the Union during the past two 


Foregoing. years:— 

1924 1925 
| £ £ 
Silver (in gold bullion) ...............06 142,670 ... 1345454 
Silver (in other minerals) ............. 69,800 ... 32,388 
SIT: ecivicnintidniciniinianaintiannen 102,886 170,995 
PCMOAN” 5c. aces skcass ceoxadindaslacsdaiaceanacatenes 153,288 57:389 
CORN xcancrnnttescesccaxrancenasiancys $3,204. <--. 19;000 
PUICRM aiesceusiasnswsies aed ccandsieneneaasauneentces 9,844 ... 13,480 


The preliminary results of last year’s agricul- 

The Farming tural census give the total production of maize in 

Industries.— the Union for 1925 as over 24,000,000 bags of 

Maize. 200 Ibs each. There was, therefore, an increase of 

nearly 13,000,000 bags, or 118 per cent., over the 

1924 figures, and of nearly 5,000,000 bags, or 26 per cent., over 

those for 1923, which represented the largest crop previously 
recorded. 

The expected yield of the 1926 crop will be far below that of last 
year; the drought, together with destruction caused by insects, 
compelled many farmers to replant their maize, in some cases more 
than once, and consequently it was feared that a large part of the 
c1op would not have time to ripen before the winter set in. Condi- 
tions have improved, however, and it was hoped that at least 
12,000,000 bags would be reaped, but cable advices received this 
morning reduce the unofficial estimate to 9,000,000 bags. 

Down to the end of the year overseas prices of 

Maize Prices maize remained satisfactory, and by December 31st 

and Exports. some 10,000,000 bags had been exported. During 

January overseas prices declined sharply, while 
local prices advanced in expectation of a short crop. As a result 
exports fell away, and since the end of January have practically 
ceased. Up to the present rather less than 11,000,000 bags of last 
season’s crop have been exported, and as local consumption is 
estimated at between 1o and 11 million bags annually, it appears 
that there are still some 2-3,000,000 bags of surplus maize in the 
country. Though local prices have now declined, a considerable 
gap still exists between local and export prices, which must be 


adjusted befcre export can be resumed. 


In spite of abnormal rains in many districts, the Rhodesian 


maize crop is expected to be normal, and in some districts distinctly 
above the average. 
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As regards East Africa, it is computed that at June 30, 1925, 
there were 155,916 acres under maize, and the amount exported 
from Kenya in 1925 was valued at £416,964. This year the crop 
has been disappointing, owing to irregular rains, and the export 
is only expected to reach three-fifths of last year’s total. 

In the Western Province of the Cape the 1925 


Wheat. 


wheat crop failed to reach expectations, and gave 


a yield rather below that of the previous year. 
In other parts of the country, however, the yield was far above 
normal, and the total for the whole country, according to the 
preliminary results of the Agricultural Census, amounted to over 
2,000,000 bags, an increase of approximately 350,000 bags over the 


1924 figures. 


The yield of Kaffir corn amounted to nearly 

Kaffir Corn. 2,500,000 bags of 200 lbs, compared with approxi- 
mately 1,250,000 bags in the previous year. As a 

result of this remarkable increase, Kaffir corn, for the first time on 
record, figures as an important item among exports from the 


Union. 


Some progress is being made in improving the 


Livestock. 
still content with 


quality of cattle, but far too many farmers are 
indifferent or poor stock. 


Generally speaking, progressive farmers prefer dairy farming, and 
the production of really high-class beef is not yet very large. A 
market for South African beef has recently been found in Italy, 
and exports of beef increased in value from £96,000 in 1924 to 
£256,000 in 1925, but it is to be feared that the quantity of beef 
exported will remain disproportionately small compared with the 
number of cattle in the Union until the quality of beef produced 


is materially improved. 


In Rhodesia the cattle industry is making steady progress, but 
the difficulty of suitable markets has been increased by the closing 
of the Union market to cattle weighing less than 1,050 lbs. A 
considerable outlet has, however, been found by large purchases 


for purposes of meat export. 


munerative, and for some time past farmers have been devoting 
their attention to other classes of farming. 


Exports from the Union during the year, com. 


Hides pared with those of 1924, were as under :— 
and Skins. 

Quantity Value. 

lbs. , 

SRR RUDD Lol scbcennncaioannensaboeeee 31,440,000 973,000 

EQBE <0..0.seseseorsreveasonsene 26,908 ,ooo 911,000 

ORSD, BORE: oo scsnsscnsessosessense vase 37,251,000 2,186,000 

BRE .oseseccccsasscssesseseesss 32,803,000 1,795,000 


Prices of sheepskins declined by about 12 per cent. in sympathy 
with the price of wool, but those of hides and goat-skins increased 
by about 11 per cent. and 12 per cent. respectively. 

Prices of hides are at present firm, while those of skins are 
fairly steady. Hides and skins were exported from Kenya, 
Uganda, and Tanganyika during 1925 to the value of approxi- 
mately £600,000. 
The cotton crop of Uganda is by far the most 
important item in the East African trade, and 
the prosperity of the territory depends entirely 
upon it. It is wholly native grown, and practically everything 
in Uganda is secondary to it. The area under cultivation is 


Cotton. 


steadily spreading, and extending northwards. ‘The growing and 


marketing are carefully controlled, and a very definite policy 
regarding ginneries is in force. 
This year a definite setback occurred, owing to late rains. 
The export figures are as follows :— 
1924—128,604 bales of 400 lbs each, worth £3,486,565 
1925—196,023 i as ” £4,685 ,992 


The 1926 crop is estimated at 150,000 bales. This falling off, com- 
bined with the reduced price of 17-18 cents per pound, as against 


28 cents last season for raw cotton, is a factor which will adversely 


affect trade. 


The year 1925 proved disappointing to cotton growers in South 











Trial shipments of cattle on the hoof have been made to England. 
Good prices were realised, though the heavy costs of transport 
greatly reduced the margin of profit. 


Africa A greatly increased acreage had been planted, and a 
crop of about 25,000 bales was expected. Much damage was, how- 
ever, caused by the heavy rains which began in January, and 
continued until May, and the final yield of the crop, according 
to the ginners’ returns, amounted to only 15,119 bales, of which 
a considerable proportion was discoloured or immature. 

The export figures for the Union are quoted below :— 


Dairy farming in the Union continues to make 

Dairy good progress, and the quality of stock shows 
Produce. steady improvement. This branch of farming has 
the advantage of providing a regular income 


throughout the greater part of the year, and for this reason is Quantity. Value. 
being increasingly combined with other branches. Ibs. - 

In Rhodesia the dairy industry is rapidly growing in importance, AVETAQC, 1920-24 -eeeeererseeererneeeenee 1,881,000 ... 94,000 
and exports of the produce show a steady increase. MORE TORE aici sksscsnccscescsesesesonsesees 3,299,000 171,000 
Exports. WORE BORG overevecccvceseeescssccesccssvesceed 6,981,000 350,000 

Wool. Quantity. Value. The market remained fairly satisfactory through- 

Ibs. - Cotton out the selling season, which concluded in Octo- 

AVeTAge 1920-24 .......ceeeeeeeeeeeee 179,759,000 ...... 12,676,000 Market, ber, and export prices averaged only about 3 

I aoee bce sbewcesesescerenescces 174,595,000 ...... 15,764,000 per cent. below the level of 1924. Since then, how- 

WORE BGRS  nncccvccescccocessvcceccsecces 208,616,000 ...... 15,095,000 | ever, prices have fallen sharply in view of the large American 


crop, but in spite of this the acreage planted is little, if any- 
thing, below that of last year. . 

This year’s crop is estimated at about 25,000 bales, about 60 
per cent. more than the quantity gathered last year. 

The Nyasaland crop for 1925 is estimated at 1,800 tons of lint, 
compared with 1,000 tons in 1924. Of this total about 525 tons 
were grown in the Port Herald District. This result was 
achieved notwithstanding the almost complete failure of the first 
crop, and it is therefore all the more pleasing that the second 
growth was remarkable both for quality and quantity. 


In Rhodesia the crop is expected to be considerably better than 


Compared with 1924, the average value of grease wool exported 
during 1925 fell from 1s 83d per lb to 1s 53d per lb. Prices, after 
reaching their highest point in December, 1924, fluctuated con- 
siderably, but are now generally steady, and it is thought that a 
more stable basis has been reached. Present prices are remunera- 
tive to the farmer, and it is believed that a moderate but steady 
price-level will ultimately prove more beneficial to producers and 
consumers alike than the alternations of high and low figures that 
have taken place in recent years. 

Improvements continue to be made in methods of farming, and 
especially in the classing of wool and its preparation for market. 


Exscers that for the previous year, except in the Bulawayo District, 
Mohair. Faow tux Unrox where, owing to the lateness of the rains, the prospects are fair 
Quantity. Sitien only. In spite of their unfortunate experiences in 1924 and 1925, 
Ibs Z£ farmers are still confident and the acreage under cotton is being 

AVETAZE 1920-24 «.....0cccccrsseecoerees 15,573,000 ...... 869,000 aaeay sareneene. cd 
WERE 1924 oveneescsccsccecseone papehessenses 13,066,000 ..... + 1,142,000 The position of the wine industry in South 
BOE BORE cosiepcvciscenesvecees spehechobekpes 11,500,000 ...... 836,000 Wine and = Africa is now more assured. It is estimated that 
Brandy. the present vintage will produce some _ 100,00¢ 


During 1925 exports fell by 15 per cent. in quantity, and 27 
per cent. in value. At present the demand is dull, and little busi- 
ness is passing. Those concerned in the trade are, however, 
confident that the demand, which is governed to a certain extent 
by fashion, will sooner or later revive. 


leaguers of wine of various qualities which repre- 
sents approximately a 4o per cent. surplus. 


There is a large demand for dried grapes for export to America, 
which tends to restrict the output of indifferent wines. 


The output of sugar in South Africa for the 
ows . Exports. - Sugar. year under review was the largest on record; the 
> ROM THE UNION. figures compared with the previous year’s being 

Say. Value. as follows :— : 

Ss. 

Output. ox 
Average, PORE. eiici se racsieisesescessene + 331,000 ... 419,000 Quantity. Quantity ion 
oo TIRE aves vocnckpecseneetrcoentconsbeinee - 384,000 ... 353,000 lbs Ibs : £ 

IIE, scinttivinsinactnnds eevesneiiatine ie si ; 
— © 89S ; ayoneo ong,e00 Average, 1920-24 ... 320,000,000 ..... + 65,207,000... 785,000 
This industry shows signs of further retrogression, and there is | Year, 1924-25 ...... 322,506,000 ..... - 18,656,000 ...... 179,000 
little demand for feathers. The prices now obtained are not re- 


Year, 1925-26 ..... - 478,926,000 ...... 119,908,000 ..... . 767,000 
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Owing to the lateness of the rains the outlook for the coming 
crop is not as promising as at one time seemed likely, but with the 
increased acreage under cane it is generally expected that the 
final yield will exceed that for 1925. 

A good quality sugar is being grown in parts of Kenya and 
Uganda adjacent to Victoria Nyanza, the whole product being 
absorbed by the local market. 

The fruit-farming industry in the Union is 
making rapid progress, and, as some doubt is felt 
concerning the ability of the English market to take 
the quantity of fruit which will be available for export in a few 
years’ time, attempts are being made to open up markets on the 
Continent, and these are being watched with great interest. 

Cold storage facilities at the ports are being improved, and 
the causes of deterioration of fruit in transit are being gradually 


Fruit. 


eliminated. 
The dried fruit section of the industry has been somewhat handi- 


capped by the heavy fall in the prices of dried fruit in Europeau 
markets during the last few years. The total value of fresh fruit 
and dried and preserved fruit exported during the year amounted 
to £920,000, as against £649,000 in the previous year. 

The value of tobacco exported from the Union 
during 1925 showed a slight improvement, but is 
still far below the totals reached in the years 
immediately following the war. 

[he 1926 yield from the Western Province is expected to show 
a material increase, and the Transvaal crop, while of average 
dimensions, is expected to be of particularly good quality, but 
the Natal and Orange Free State crops have suffered from drought 


and the yield will again be below normal. 
Exports of tobacco from Nyasaland during 1925 | totalled 


6,917,439 lbs, compared with 7,044,175 lbs in 1924 and 5,158,326 in 
1923. 

In spite of heavy rains prospects for the coming season in this 
territory are satisfactory. ‘The yield is estimated at 3,700 tons, 
an increase of 600 tons on 1925, while the quality is expected to 
be better than that of last year’s crop. 

With the good markets which are being experienced overseas 
the outlook generally is good 

Tobacco-growing in Rhodesia continues to make progress. Farm- 
ing conditions are at present favourable, and the present crop is 
estimated at approximately 5,000,000 Ibs, of very fair average 
quality. If the present good prices are maintained, it is expected 
that a considerably larger acreage will be devoted to tobacco in 
coming seasons. 


Tobacco. 


EXPORTS FROM SOUTH AFRICA. 


Wattle Bark Wattle Bark. Wattle Extract. 
and Extract. Value. Value. 
& & 
NE So caascrecenenuse SEALOO0 s85405 257,008 
BOGE esses cncsesisecces 781,000 ...... 328,000 


‘The increased export prices realised during 1925 were due to the 
good demand which existed up to last September. Since then 
there has been a considerable falling off, owing to the slackening 
of Continental competition and the practical withdrawal of 
Germany from the market, and prices have steadily declined. 

The demand from the United Kingdom has been fairly consistent, 
but the requirements of that country are principally for ground 
bark. 

In Kenya at June 30, 1925, there were over 

Coffee and Tea. 65,000 acres under coffee of various ages. The 

amount exported during 1925 was 147,257 cwis, 
valued at £823,901, and although this quantity was slightly lower 
than 1924, the value increased by nearly 30 per cent. 

Coffee is one of the principal crops of Tanganyika, and the 
exports from that territory increased from 105,222 cwts, valued at 
£352,529, in 1924, to 120,186 cwts, valued at £481,055, in 1925. 

In Uganda efforts are being made to introduce the growing of 
“‘ Robusta ”’ coffee as an alternative crop to cotton. Careful experi- 
ments have been made, and an excellent coffee has been produced. 
The exports for 1924 were 41,093 cwts, valued at £167,695, and for 
1925 29,884 cwts, valued at £140,019. Owing to the lateness of the 
tains, the bulk of the 1925 coffee crop will be reflected in the 1926 
export figures. 

The Natal tea industry does not appear to be progressing, and 
crop estimates are again in the neighbourhood of 1,000,000 Ibs. 

In Nyasaland progress continues to be made, and exports during 
1925 totalled 1,155,781 lbs, compared with 1,058,504 lbs in 1924. 
With the increased acreage coming into bearing this year, together 
with more efficient methods of handling the crop, the figures for 
1926 are expected to show a large increase. 

Apart from coffee, the principal crop in Tangan- 
yika is sisal, which is grown largely in the Coast 
areas. 

The export figures for 1924 were 18,428 tons, valued at £644,835, 
and for 1925 18,276 tons, valued at £688,451. 


Sisal. 


The acreage under this crop in Kenya has increased. The area 
of sisal over three years old, at June 30, 1925, was 35,610 acres, 
and the amount exported for the year was valued at £531,129, as 
compared with £396,777 in the previous year. 

Copra to the value of £160,800 was exported in 


Copra. 1925 from Tanganyika and £35,915 from Kenya 
and Uganda. 

Rubber became a more important item in East 

Rubber. Africa owing to increased production consequent on 


higher prices. 

Exports from Kenya and Uganda for 1925 were 8,722 centals, 
valued at £72,710, compared with 6,100 centals, valued at £18,954, 
for 1924, practically all of which was produced in Uganda. Tan- 
ganyika exported 9,752 centals, valued at £59,801, as compared 
with 1,771 centals, valued at £5,462, in 1924. The average price 
per cental of 100 lbs realised increased from 3s 2d in 1924 to 8s 6d 
in 1925. 

Cloves are grown on the two islands, Pemba 
and Zanzibar, and the trade there is entirely de- 
pendent upon the crop results. Business during 
the past season has been quiet. A new decree has been promul- 
gated for regulating the quality of cloves offered for sale. Whilst 
this cannot fail in the long run to improve the quality, its imme- 
diate effect has been a restriction of business owing to a consider- 
able proportion of the stocks in the hands of dealers not being up 
to the defined standard. 

For 1926 the crop is estimated at 150,000 bales, which is a 
normal figure. 


Cloves. 


The output of grcund nuts from Tanganyika in 
1925 was disappointing owing to the unfavourable 
season, and in some cases diseased plants. 

The export for 1925 was valued at £178,685, being about half 
that realised for the previous year. 

The coming crop is estimated at 12,000 tons, and it is stated that 
record figures from Tabora district are practically assured. 


The exports of ivory from East Africa for 1925 


Ground Nuts. 


Ivory. were valued at £172,702, most of which came from 
Tanganyika. 
The export of carbonate of soda from Kenya 
Carbonate shows a satisfactory increase from £154,306 in 
of Soda. 1924 to £213,680 in 1925. 


Whale oil exported from the Union during the 
first eleven months of 1925 was valued at £370,768, 
as against £233,236 during the corresponding 
period of 1924. 

Off the Natal coast 1,294 whales were caught, 
an increase of 271 over the figure for 1924, and the total value of 
the catch, which produced over 8,000 tons of oil, 3,300 tons of fer- 
tilisers, 500 tons of whalebone, 500 tons of bones, and 220 tons of 
finners, was approximately a quarter of a million pounds. 

In South-West Africa about 240 whales were treated during the 
season, and oil and other products to the value of nearly £60,000 
were exported. 

Exports of fish from the Union during the year totalled £332,000 
in value, compared with £306,000 during 1924. 

From an examination of the official figures, it 

Manufacturing appears that considerable improvement in employ- 

Industries, &. ment has taken place in South Africa during 1925, 

particularly in the case of coloured and native 

workers. This is borne out by the reports from independent 

sources, all of which agree that industrial unemployment is not so 

serious as it was a year ago, and that, with the exception of the 

‘““ unemployable ” class, comparatively few industrial workers are 
out of employment. 

The electrical industry in its various branches 
continues to expand. Many electrical schemes are 
being undertaken throughout the country, while 
the new power stations in process of completion 
for the Government will add greatly to the country’s output of 
electricity. 


The Whaling 
and Fishing 
Industry. 


Electrical 
Industry. 


Manufacturers of foodstuffs are making good 
progress; millers are reported to have had a satis- 
factory year; while jam-makers have an almost 
complete monopoly of the local market, and are hoping to build up 
an export trade. Canners of cray-fish have been handicapped 
during the present season by small catches. France is still the 
principal market for this product, but increasing quantities are 
being taken by England, Australia, Italy and Belgium. 

Tanners have been generally busy, and boot and 
shoe factories appear to be fully occupied. 

The wagon-building industry had a prosperous 
year during 1925 on account of the additional 
transport needed for the large maize crop. 

The textile industry is having considerable difficulty in making 
headway, in spite of heavy protection, but some progress is being 


Foodstuffs. 


Other 
Industries. 


j made in the manufacture of blankets and rugs. 
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With regard to other individual industries, builders, contrac- 
tors, brick and tile makers, manufacturers of furniture, &c., have 
been generally well employed in meeting the active demand which 
exists for increased living and business accommodation and equip- 
ment—principally in the urban areas. 

I will now conclude by moving the first resolution, viz. :— 


‘‘That the report and balance-sheet to March 31, 1926, now 
presented, be adopted”’ (Applause), 


and I will ask my colleague, Sir David Barbour, to second it. 

Sir David Miller Barbour, K.C.S.I., K.C.M.G.: I have much 
pleasure in seconding the resolution which has just been proposed 
by the chairman. 

The Chairman: Before putting the resolution to the meeting I 
will give the shareholders an opportunity of making any remarks 
they may desire to make on the report and accounts (A pause.) 
If there are no remarks, gentlemen, I will put the first resolution 
to the meeting. Will those in favour of it kindly signify in the 
usual way? Those against. That is carried. 


I have now to make the formal declaration of 
Declaration dividend. 

of Dividend. ‘* As empowered by the articles of association, 
on behalf of the board, I now declare a dividend 
for the six months ending 31st March of 7s per share on 445,833 
shares, as a final dividend for the 12 months ending on that date, 
with a bonus of 2s 6d per share (making, with the interim divi- 
dend, a total distribution at the rate of 16} per cent. per annum), 
subject to income-tax, to be paid to those shareholders whose names 
appeared on the register on the 30th day of June, and to become 

payable on the 24th instant.”’ 


Mr R. E. Dickinson: I have much pleasure in proposing :— 
‘‘ That E. Clifton Brown, Esq., J. Fairbairn 
Re-election of Finlay, Esq., C.S.1., and the Right Hon. the Earl 
Directors. of Selborne, K.G., be re-elected directors of the 
company.” 
Mr Horace Peel: I have much pleasure in seconding that 
proposal. 


The resolution was unanimously adopted. 


The Chairman: I will ask Mr Retallick to 
Re-election of propose the next resolution, which it is usual to 
Auditors. put from the other side of the table. 


Mr J. J. Retallick: Mr Chairman and gentle- 
men, I beg to move:— 


“That A. T. Turquand-Young, Esq., F.C.A., Sir Gilbert 
Garnsey, K.B.E., F.C.A., and Roderick M. Peat, Esq., F.C.A., 
be re-elected auditors of the company for the ensuing year at a 
remuneration of 400 guineas each.”’ 

These gentlemen are well known and highly respected, and know 
thoroughly all the workings of the bank. I feel that we cannot do 
better than re-elect them for the present year. 

Mr Joseph Nissim: Mr Chairman, I have very great pleasure 
in seconding this resolution. 


The resolution was unanimously agreed to. 


The Chairman: Ladies and _ gentlemen,— 
Vote of Thanks Although we have now completed the actual busi- 
to the General ness of the meeting, I have one more resolution to 
Managers and move, and that is:— 
Officers of the ‘‘ That the thanks of the meeting be given to 
Bank. the general managers and other officers for their 
valuable services.’? (Applause.) 

I know it will receive your hearty support, and I feel sure that 
it will give you as much pleasure to pass it as it does to me to put 
it to you. 

We have reason for congratulating ourselves to-day on the 
results of the progress of the bank, as indicated in the figures we 
have just considered, and it must be quite obvious to all share 
holders that these results could only be attained by the continued 
zeal and devotion of our large staff. Your directors are glad to 
have an opportunity of placing on record their appreciation of the 
conspicuous ability with which the very heavy responsibilities of 
our vast business have been shouldered by our general managers 
in South Africa and the senior officials in London, East Africa, 
and New York. At the same time, we realise that all their zeal 
and ability would not achieve such favourable results without the 
loyal support of the whole of the staff from top to bottom. We are 
grateful to them for their devotion to the interests of the bank, 
and we believe that you, as shareholders, will be pleased to express 
your appreciation of the value of their services. (Applause.) 


It gives me personally very much pleasure to move the resolution, 
and I will ask Mr Gilmour to second it. 


Mr T. L. Gilmour: If I may say so, Mr Chairman, it is, I 
think, not only appropriate but extremely desirable that the resolu- 
tion which you have moved should be supported from this side 
of the table. It is perfectly true that we, as shareholders, have 


not the same opportunity which you and your colleagues have, sir, 
of gauging the value of the seivices rendered to the bank by 
the staff, but I think that each one of us must have had some 
personal opportunity of coming into contact either with the higher 
officials or with some members of the staff, and I am sure that I 
am speaking not only on behalf of a majority of the shareholders, 
but on behalf of the whole body of the shareholders, when I say 
that it gives us extreme pleasure to associate ourselves with this 
resolution. It is, I am sorry to say, some 15 years since I had 
the pleasure of being brought into personal contact with the staff 
in South Africa, but, incidentally, I may say that it was as a 
result of the impressions which I formed of the bank in South 
Africa that I first acquired an interest in this great corporation, 
I have, however, as others have, no doubt, had opportunities, 
during the visits paid by Mr Gibson from time to time to London, 
of being brought into contact with him, and of observing the 
zeal and ability with which he has protected and defended the 
interests of the bank, and there are, perhaps, more here who 
have been brought into contact with the officials in London. I 
was extremely pleased to hear the words which the chairman used 
in reference to Mr Lowndes and the visit which he has paid re. 
cently to East Africa, and I feel sure that the shareholders will 
endorse every word that fell from the chairman’s lips. I should 
like also to say that we are, if I may say so, extremely fortunate 
in the whole of the superior members of our staff. I have been 
brought into contact with Mr King and Mr Hoey, and I am sure 
that we can congratulate ourselves upon the possession of their 
services. Gentlemen, we are proud of our bank, but a bank is 
a composite thing. The directors play a part which I should be 
the last to minimise, and the shareholders also play an important 
part; but I venture to think that the staff play a part which is 
not less important than the part played by those other entities I 
have named And what is the result? I claim that to-day the 
Standard Bank of South Africa has in a peculiar degree the con- 
fidence of the public, and I claim that it is due to the co-operation 
of those varying elements. Gentlemen, I have the greatest pleasure 
in seconding the resolution. 

The Chairman: Ladies and gentlemen, it has been proposed 
and seconded that the thanks of the meeting be given to the 
general managers and other officers for their valuable services. 


The resolution was passed unanimously. 


The Chairman: That concludes the business of the meeting, 
gentlemen. 


Sir Frederick Eley, Bart.: Mr Chairman, it is 
Vote of my pleasurable duty to propose a vote of thanks 
Thanks to to the board, but before formally moving it I 
Chairman and should like to congratulate the direction and 
Directors. management on the year’s result, on the increased 
distribution—no doubt very fully considered—and, 
what is to my mind more important, the great financial strength 
and liquid position as disclosed. The Standard has long enjoyed 
the position of a classic in our overseas institutions. Its reputa- 
tion is second to none, and one day perhaps some historian may 
try to record what the bank has done for South Africa and for the 
pioneers and settlers there. Those who understand, as some of 
us do, the class of business which comes within the category of 
its operations, appreciate the many difficulties which must from 
time to time confront the board of a bank like the Standard, and 
it is the highest credential to the gentlemen who have constituted 
the directorate since its inception 64 years ago, of whom you, sir, 
and your colleagues to-day are worthy successors, that during 
that period the shareholders’ and depositors’ interests have been 
jealously guarded, and that, while doing this and building up a 
great bank, the legitimate claims for assistance to its customers 
and the development of trade in that country, and the opening 
up of its resources, have been fully responded to. It gives me 
much pleasure formally to move :— 


‘That the cordial thanks of the meeting be awarded to the 
directors for their attention to the affairs of the bank, and to the 
chairman for his conduct in the chair.” 


I will call upon Sir William Mitchell Cotts to second the 
resolution. 

Sir William Mitchell Cotts, Bart.: Mr Chairman, I have very 
great pleasure in seconding this resolution. I think we as a 
body of shareholders to-day have to congratulate ourselves upon 
having such a body of directors to preside over our affairs. They 
have very great knowledge and very varied knowledge of the 
world’s markets, and I think we could not be better represented. 
I have very great pleasure in seconding this resolution, 

The resolution was cordially approved. 


The Chairman: On behalf of my colleagues and myself I thank 
you very much, gentlemen, for vour kind expression, and Sir 
Frederick Eley and Sir William Mitchell Cotts for the kind 
words they have said about us. 


The proceedings then terminated. 
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BANK OF KOUMANIA, LIMITED. 
ROUMANIA’S SOUND FINANCIAL POLICY. 


The meeting of the Bank of Roumania, Limited, was held, on 
the 21st instant, at Winchester House, Old Broad street, London, 
General the Hon. Sir Herbert A. Lawrence, G.C.B., presiding. 

The secretary (Mr I. P. Carrington) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: The balance available, after making provision for 
bad debts and income-tax, amounts to £14,472 198 4d. The board 
recommends the payment of a final dividend of 3s per share, less 
income-tax, and that the balance of £2,566 14s 4d be transferred to 
contingency account, 

The business of the bank continues to be satisfactory. The work- 
ing expenses, however, are heavy, due to the relatively high cost 
of living, and the rate of exchange at which we have to convert 
our lei profits reflects adversely on our profits in sterling. 

When inflation has once started it is difficult to arrest the move- 
ment. The Government of Roumania have declared their intention 
of following a policy of non-inflation, and they have attained a 
considerable measure of success. 

The policy of a restricted fiduciary circulation, while it assists to 
steady the exchange, has caused a stringency of money. The 
scarcity both of cash and banking credits has continued during the 
year 1925, and commercial transactions have been restricted. 

The unusually limited export of grain last autumn had a pro 
nounced effect on business, and instead of great activity, such as is 
usual in the autumn, general stagnation was experienced. This, of 
course, has had its effect on the bank’s earnings. However, we 
confidently look forward this year to better business. 


SOUND FINANCIAL POLICY. 


In the early part of this year the Minister of Finance, when 
introducing his Budget for 1926, said: 

“By balancing our Budget and at the same time stopping mone. 
tary inflation, by resuming the service of both pre-war and post- 
war internal and external public debts, by consolidating the floating 
debts, by meeting, in short, our liabilities of all kinds, we have 
amply demonstrated that we have not only the will but also the 
power to fulfil our contractual obligations up to date.” 

With the conclusion of the agreements for the consolidation of 
war debts between Great Britain, the United States of America, 
and Roumania at the end of last year, Roumania has now consoli- 
dated all her public debts with the exception of the war debt to 
France. 

The value of imports into Roumania from all countries amounted 
to 30,098 million lei, and exports to 29,025 million lei, showing an 
adverse balance of about 1,000 million lei. 

Trade between Great Britain and Roumania remains steady, and, 
in fact, shows a slight improvement. The exports from Roumania 
to this country were valued at £2,278,000, as against 42,208,000 
in 1924. Imports into Roumania from Great Britain were valued 
at £3,071,000 (ot which cotton goods represented £1,594,000), as 
against £2,851,000 in 1924. 


AGRICULTURAL POSITION, 


Taking the important industry of agriculture, the total area culti- 
vated was greater than that of 1924 (29,670,000 acres, as against 
28,400,000), and the yield per acre of all cereals was also greater. 
This was satisfactory so far as it went, but the exports of grain fell 
from 1,406,300 tons in 1924 to 841,590 tons in 1925. It is estimated 
that at least 1,500,000 tons of cereals are stored in Roumania await- 
ing exportation. The falling off in exports of grain may be 
accounted for by the drop in world prices of grain, the lack of 
efficient railway transport to the coast, and the heavy export duties. 
‘These export duties were reduced in July last, and further brought 
down in March this year, and it is anticipated that this latter 
reduction will encourage holders to sell their stocks. This year’s 
crop promises to be very good, and the winter weather has been 
distinctly favourable for the autumn sowings. 

The brightest spot in Roumania’s economic life is the oil in. 
dustry, which is undoubtedly flourishing, and the production for 
1925 was a record for Roumania, reaching 2,313,000 tons, as against 
‘the previous best production of 1,885,000 tons in 1913 and _ 1,850,000 
IN 1924. 

Exports of oil went up from 435,000 tons, valued at 3,366 million 
lei in 1924, to 783,000, worth 5,608 million lei, in 1925. It is esti- 
mated that nearly double this quantity will be exported during 
1926. 

A change of Government has taken place since the close of 1925; 
‘the Liberals, who had been in power, with Monsieur Jonel Bratianu 
as Prime Minister, since 1922, resigned in the early part of this 
year. The new Cabinet has as its head General Alexandre 
Averescu. 

Lord Oranmore and Browne seconded the motion, which was 
‘carried unanimously. 
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ROCK INVESTMENT COMPANY, LIMITED. 
FURTHER PROGRESS—BOARD’S SOUND POLICY. 

The fourteenth annual general meeting of the stockholders of the 
Rock Investment Company, Limited, was held, on the 2oth instant, 
at River Plate House, London, Mr Martin Coles Harman, the 
chairman of the company, presiding. 

The secretary (Mr R. J. Harper) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: This is the second annual meeting of the company 
at which I have had the honour to preside. The report and 
accounts now before you indicate, I am glad to say, a further 
improvement in our position both as regards revenue and capital. 

The ordinary stockholders will remember that last year I in- 
formed them that in the interests of the debenture stockholders and 
the preference stockholders the board intended to adopt a most 
conservative policy in regard to dividends upon the ordinary, and 
that, at any rate, until the depreciation had been completely made 
good and in addition a really handsome reserve fund had been 
built up they should not expect more than a nominal rate of 1 per 
cent. dividend. Thus it comes about that, although we have earned 
in the year under review at the rate of about 23 per cent. upon 
our ordinary, we are paying out only 1 per cent., and are retain- 
ing the balance in our surplus revenue account, which is now over 
£35,000, or equivalent to about seven years’ dividends on the pre- 
ference stock. 

‘The reward of this abstinence upon the part of the ordinary 
stockholders should be a greatly increased asset value later on. 

You will have noted with pleasure that the auditors’ report this 
year is free from any qualifications. 

The figures of the balance-sheet are, I think, more or less self- 
explanatory. For the purposes of easy reference, the previous 
year’s figures are quoted in red ink. The figures on each side of 
the balance-sheet show a considerable increase, but if you deduct 
the securities sold in advance from the investment item it will give 
you a fairer idea of the actual growth. 

The past year has been a very busy one for your directors, their 
associates and staff. It would have been quite impossible to have 
made the further progress which has been made during the past 
year without the wholehearted assistance of our associates and 
staff, and among the latter I should particularly like to mention 
Mr Harper, our secretary, who is, in my opinion, entitled to the 
warmest thanks of the stockholders for the thorough manner in 
which he has carried out his onerous duties. 

COAL STRIKE AND FRENCH EXCHANGE. 

We are sorry to meet the shareholders to-day under two shadows, 
one being one of the most calamitous industrial disputes that has 
ever afflicted this country, and the other being the conspicuous 
weakness of the French exchange. 

The coal strike will certainly have an adverse effect upon the 
balance-sheets of numerous industrial companies. What its per- 
manent effects will be upon the commercial and financial interests 
of this country must be left to the future to be seen. It is to be 
hoped that the loss will be a temporary one, and that it will be 
more than made up for over a period by a better mutual under- 
standing between the conflicting parties, and, above all, by a better 
appreciation of the economic standpoint, which is so often over- 
looked. Unfortunately, the longer the dispute lasts the more per- 
manent are its dire results likely to be. So far as we are con- 
cerned, although we cannot hope to escape altogether its inevitable 
general ill-effects, we have at present no special reason to fear 
that our progress will be greatly retarded even if the siruggle is to 
be still further prolonged. 

So far as the franc is concerned, fortunately we have carefully 
avoided franc investments, so that any harm we might suffer under 
that head could only arise indirectly through the general disturb- 
ance which violent fluctuations in the value of the currency of such 
a near neighbour as France is might in certain circumstances 
bring about. 

Mr D. C. Levin seconded the motion. 


SHAREHOLDER’S TRIBUTE TO THE BOARD. 

Mr Cooper said that, after listening to the speech from the chair 
on the position of the company, he thought it would be admitted 
that the progress made since the present board took control in 
October, 1925, had been amazingly rapid. In fact, he thought 
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that the results which had been obtained were a miracle of financial 
achievement. He sincerely hoped that the board would continue 
their conservative financial policy. 

The resolution was then put to the meeting and unanimously 
approved. 

The Chairman then proposed that a dividend of 1 per cent., 
less income-tax, be paid upon the ordinary stock. 

Mr Wm. Harman seconded the motion, which was carried. 

The retiring director (Mr Martin Coles Marman) was re-elected 
and the auditors (Messrs James Meston and Co., chartered 
accountants) were reappointed. 


TAQUAH AND ABOSSO CONSOLIDATED, LIMITED. 
RESULTS OF DIFFICULT YEAR—NATIVE LABOUR SHORTAGE. 


The ordinary general meeting of Taquah and Abosso Consoli- 
dated, Limited, was held on the 23rd instant. 

Mr T. F. Dalglish, the chairman, said, in the course of his 
speech: The ore treated amounted to 105,776 tons, against 96,326 
tons in 1925, an increase of 9,450 tons. The value of the gold 
recovered gave a return of 36s 10.6d per ton, against 45s 11.1¢ 
the previous year, when we had the benefit of a premium on the 
standard value. The recovery per ton—leaving premium out of 
account—is 6s 4d less, which is explained by the reduced tonnage 
and lower average value of the ore taken from the Taquah Mine, 
which, as you know, is richer than that from the Abosso and 
Adjah Bippo mines. The working costs, on the other hand, show 
a substantial reduction of 3s 2.4d per ton, which in the circum- 
stances your directors consider very satisfactory. 

The ore reserves have been taken at 450,570 tons, as against 
529,270 tons last year. The latter figure included 86,400 tons in the 
faquah Mine, of which 16,055 tons were broken in the stopes 
during the year. As it is difficult to say how much of the remain- 
ing ore can be extracted profitably, since the diminishing tonnage 
must bear the whole of the fixed charges, your directors have 
corsidered it wiser to eliminate this figure entirely from the esti- 
mate of the developed ore. As a further precaution against loss 
they have written off £10,000 so that the cost of the ore reserves 
may be put at a safe figure. 

RESULTS IN NO. 15 LEVEL. 


The most imteresting feature in the Abosso Mine is to be found 
in the No. 15 level, 200 feet below No. 14, on which driving has 
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been commenced. The internal shaft and two winzes 400 feet 
apart has been sunk on the reef a total of some 550 feet, and have 
disclosed the high average value of 44s per ton over a width of 
52 inches. We look forward, therefore, to opening a block of 
good-grade ore here much above the average value, and this at 
the bottom of the mine. The sinking of the internal shaft is being 
pushed on to the No. 16 level. 

The result of the year’s working has been disappointing, and js 
attributable almost entirely to the shortage of native labour. ‘The 
average number of natives on our books in 1924-5 was 3,300, while 
in 1925-6 it was only 2,758, a drop of 16 per cent. That this 
percentage is not reflected in the number of tons crushed, which 
actually shows an increase of about 1o per cent., is entirely due to 
the introduction of jack-hammer drills in the stopes. At first there 
was the usual objection on the part of the natives to adopt a new 
appliance, but this was overcome, and the efficiency gradually 
improved as the natives became accustomed to use the glrills. The 
latest figures I have are those for the months of March, April, 
and May. A maximum of 28 drills were then at work in the stopes 
and on development. Forty-five per cent. of the ore from the 
Abosso and Adjah Bippo mines was broken by these drills, and 
the proportion is gradually being increased month by month. 
During this period machine-broken ore was found to be 2s od 
per ton cheaper than ore broken by hand, and the saving ought 
to be much increased as more drills are brought into operation. 
Not all of our stopes are suitable for machine drilling, but where- 
ever possible it is being introduced. We now have 45 drills on 
the mines, and when the new engine, now nearly erected, is avail- 
able, we should have 30 drills working in stopes, 10 on develop- 
ment work and five in reserve or under repair. We are therefore 
encouraged in the hope of reaching the monthly tonnage of 10,000 

























working. 
CHANGE OVER TO JACK-HAMMER STOPING. 
The past three months have given disappointing results, but in 
justice to our staff it must be recorded that they have encountered 


and surmounted an almost record 
difficulties. 


rainfall, and its consequent 
It will be recognised that in changing over from 
hand-stoping to jack-hammer stoping much re-arrangement of the 
plant has been involved and additional power and pipe-lines have 
had to be installed. The new engine, already referred to, should 
be in commission next month. It is anticipated that we shall then 
gradually be able to do the most of our stoping in Abosso and 
Adjah Bippo mines with these drills, and to proceed with develop- 
nent at a greater rate. 

Although jack-hammer drills will go a long way to help us t 
attain the crushing we aim at, they will not dispose of the question 
of shortage of labour. We still require more hammer-boys and 
more shovel-boys. Our efforts jointly with the other mines to 
recruit labour in the Northern Territories during the year have 
been a complete failure, and we have been dependent on obtaining 
casual natives in the Colony. Early this year, in response to our 
representations, the Colonial Office withdrew the embargo on re- 
cruiting in Nigeria. An agent was sent there, but here, again, 
I am sorry to have to tell you, we failed, as with so much indus 
trial activity in that country the available supply of native labour 
has not exceeded the demand, and -there is naturally in such a 
progressive country some disinclination to encourage the migration 
of the natives. 

The report and accounts were adopted. 





BRITISH NORTH BORNEO RUBBER TRUST, LIMITED. 
STRONG FINANCIAL® POSITION. 


The seventeenth ordinary general meeting of the British North 
Borneo Rubber Trust, Limited, was held, on the 21st instant, at 
Winchester House, London, Sir Ivor Philipps, K.C.B., presiding. 

The Chairman, in moving th2 adoption of the report and 
accounts, said: Our reserve account has now reached the round 
figure of £50,000, and, as I told you last year, it will be our 
endeavour to continue to add to this regularly. The loan from our 
bankers at £53,000 is lower than it has been for some years, but 
this is only in anticipation of ,the amount we knew we should 
require for dividend. On the other side of the balance-sheet the 
book value of our investments is shown at £518,054, which is about 
the average for the last six years. We took advantage of the risé 
in rubber share values to dispose of a certain proportion of ouz 
holdings. We realised nearly £42,000 profit in all, of which 
£40,000 came from rubber. But we have since made numerous. 
purchases at prices some way below the best of rubber shares 
whose dividend prospects are particularly bright, with the conse- 
quence that we have now 44} per cent. of our total investments in 
rubber, compared with 4o per cent. at June, 1925. The first item 
on the receipts side gives the amount received in interest and 
dividends on our investments, less the interest paid on our bank 
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The sum actually received during the year amounted to 


joan. 
£40,995, and this was after deduction of income-tax. It compares 
with £19,573 last year. Underwriting commissions also were 


considerably in advance of 1924-25—f£2,567, compared with £1,207. 
The net revenue carried to balance-sheet amounted to £39,611, 
approximately two and a-half times that of the previous year, 
which was £15,897. ‘This improvement enables us to recommend 
a dividend of 8 per cent. for the year, together with a bonus of 
1 per cent. The sum distributed, together with the managing 
director’s ccmmission and income-tax on directors’ fees, amount in 
all to £30,775, and will thus leave £6,115 to be carried forward 
Shareholders at the general meeting in 1920 voted that directors’ 
fees should be paid free of tax, but your board resolved that they 
would not take the tax unless the dividend paid was 8 per cent. 
You will, perhaps, like me to remark on the valuation of 
our share holdings. At June 30th it was clear that our issued 
apital was intact, and that, in addition, the valuation showed a 
substantial surplus equivalent to nearly 8s per share. On the 
break-up value of our investments it will be thus seen the value of 
each share would be about 26s after the dividend has been paid. 
[he report and accounts were unanimously agreed to. 


r more. 





EAGLE OIL TRANSPORT COMPANY, LIMITED’ 
STRONG POSITION—REPAYMENT OF OUTSTANDING NOTES. 


The fifteenth ordinary general meeting of the Eagle Oil Trans- 
port Company, Limited, was held, on the 2oth instant, at Win- 
chester Hlouse, Old Broad street, London, the Hon. Chive Pearson 
{the chairman) presiding. 

The secretary (Mr C. H. M. C. Wilson) having read the notice 

nvening the meeting and the report of the auditors, 

The Chairman Gentlemen,—I am pleased to be able to 
report that vour vessels have given satisfactory service throughout 
the year under review. Their condition has been well maintained, 
and we have again been able to add to our repair reserve in conse 
quence of the amount spent in repairs having been less than the 
amounts set aside for this purpose. This reserve, which has been 
built up to meet the cost of Lloyd’s special surveys and the in- 
creased repairs which must necessarily arise as your vessels grow 
Ider, cannot be expected to show a continuous increase as in the 


said: 


past, and, in fact, as the heavier survey expenses come to be in 
curred in due coure, we must anticipate a gradual depletion 
thereof. 


rhe freight market for tank steamers showed no improvement 
over ihe previous year, and reached a very low level at the end of 
As a consequence, our orginal chartering agreement remains 
suspended, but, since the ordinary shareholders have again waived 
their right to a dividend, our revenue enables us to pay the 
maximum dividend of § per cent. on our preference shares, and 


Dae : . . 
for the third year in succession to write the substantial sum of 


£730,000 off the cost of our vessels. 


[G25 


REPAYMENT OF OUTSTANDING NOTES. 

Turning to the balance-sheet, a further £142,300 of the com- 
panys notes have been purchased and cancelled, and I would 
mention that it is our present intention to exercise our option of 
repaying on June 3oth next the whole of the notes outstanding at 
‘the stipulated price of £101 per cent. 

The depreciation and sinking fund reserve stands at £.45144,934. 
the repair, &c., reserve now appears at £648,849. Creditors show 
a reduction of some £167,000, while cash shows an increase of 
some £ §1 3,000. 

Since the date of the balance-sheet we have sold the s.s. ‘‘ San 
Gregorio,’ one of our older vessels. The price received is regarded 
by your directors as satisfactory. 


ARRANGEMENT WITH ANGLO-MEXICAN PETROLEUM COMPANY, 

You may be interested to hear that as from January 1st last we 
have entered into arrangements whereby our associated company 
—Anglo-Mexican Petroleum Company, Limited—who are the mar- 
keters outside Mexico of the whole of the products of our char- 
terers, have undertaken, with due safeguards to your interests, 
the management of your fleet. The relations between that com- 
pany and ourselves have always been very close, and the arrange- 
ment has been entered into in the interests of efficiency and 
economy. I may say that the Petroleumn Company has taken over 
the entire shore staff of the company, including your former man- 
ager and his technical staff, to whom our thanks are due for the 
eficient running of our fleet. Our thanks are also due to our 
Staff afloat for the good services they continue to give to the com- 
pany. 

I beg to move: ‘‘ That the report of the directors, together with 
the accounts of the company, for the year ended December 31, 1925, 
be received and adopted.” 

Sir Robert Waley Cohen, K.B.E., seconded the resolution, which 
was carried unanimously. 

The Chairman proposed: ‘‘ That the payment of the dividend 
in respect of the year ended December 31, 1925, On 400,000 cumu- 





lative pariicipating preference shares of the company at the rate 
ot 6 per cent. per annum, together with a final dividend of 2 per 
cent., making 8 per cent. for the year, be and is hereby con- 
firmed.” 

Mr <A. S. Debenham seconded the motion, which was unani- 
mously approved, and the formal business having been transacted, 
the proceedings terminated. 





THE ‘‘ BODEGA” COMPANY, LIMITED. 
RESULTS OF PROHIBITION IN THE STATES. 

The forty-sixth ordinary general meeting of the ‘‘ Bodega” 
Company, Limited, was held, on the 23rd instant, at 42 Glasshouse 
street, London, Mr H. W. Walmisley (the chairman) presiding. 

The secretary (Mr G. H. Beardon) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the and 
accounts, said that the profit of the company for the financial year 
ended March 21 last amounted to £22,028, showing a slight in- 
crease over that of last year. The company’s branches throughout 
were in good order, and were as up to date as it was possible to 
make them having regard to the class of business transacted in 
them. They had recently purchased a freehold fully-licensed pro- 
perty known as the Victoria Hotel, Great Yarmouth. Extensive 
alterations, redecorations and refurnishing had just been con- 
cluded, and the board were of opinion that the company now owned 
one of the most up-to-date hotels in that historic old city, and they 
looked forward to doing a profitable business there. 


report 


DROP IN WHISKY CONSUMPTION. 

He had read in the papers that the consumption of whisky for 
the year ending March 31, 1926, was given as 12,074,000 gallons, 
a fresh low record, and compared with a relative figure of about 
28,000,000 gallons in 1916. He understood that the port wine trade 
in the United Kingdom was at the moment also a declining one. 
Regarding the imports of sherry from Spain, the consumption in 
the United Kingdom was small as to be practically negligible. 

Apparently at the moment the question of prohibition lay dor- 
mant, but it had a knack of suddenly becoming very wide awake, 
and it was their duty always to be on the alert. Sir William 
Arbuthnot Lane, on his return from America, had stated that pro- 
hibition was really a farce in America. One could get liquor any- 
where. The poorer people got the poisonous stuff and the richer 
got the good. Sir William had seen more drunken people in a 
month in America than he had seen in England for the last two 
or three years. Figures issued by prohibitionists showed that 
drunkenness was increasing in America, whilst in England and 
Wales there had been almost a progressive decrease in convictions 
for drunkenness and in crime since 1913. It was contended that 
in the whole of America the convictions for drunkenness during 
the prohibition years showed a decrease over the wet years of 
44.3 per cent. The reduction, however, in England and Wales 
without prohibition during the same years, 1913-23, had been much 
greater. A very remarkable fact was that the decrease in drunken- 
ness during the wet years was as great without prohibition as the 
reduction claimed during the prohibition period. American cities 
were still more drunken than English cities. 

LOCAL OPTION AND TOTAL SUPPRESSION. 

On October 19, 1925, Mr Leif Jones, at Manchester, said that they 
had taken to local option because it was the shortest way to reach 
the total suppression of the liquor trade, whilst on December 1, 
192s, Mrs Walter Runciman had said that local option was the 
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only practical method of attaining the total suppression of the 
drink trade. 

For the current year the directors were pleased to be able to 
repeat the dividend of 5 per cent. actual paid last year, with the 
addition thereto of a bonus of 1 per cent. actual. Shareholders 
would, therefore, receive this year 6s a share on their £5 fully-paid 
ordinary shares and 4s 9 3-5d a share on their £5, 44 paid, ordi- 
nary shares. 

In 1911 the net profits of the company were £15,100, the dividend 
on the ordinary shares and bonuses equalled 3 per cent., whilst the 
carry-forward was £8,500. In 1920 the net profit was £64,600, 
whilst the dividend on the ordinary shares and bonuses equalled 
12} per cent. and the carry-forward was £70,200. In 1923 the net 
profit was £19,375, the dividend 5 per cent., and the carry-forward 
£25,884, whilst in 1926 the net profit was £22,029, the dividend 5 
per cent. with a bonus of 1 per cent., and the carry-forward 
£20,229. 

A considerable discussion ensued, in the course of which an 
amendment was proposed for the appointment of a committee of 
investigation, but ultimately the report and accounts were adopted. 





GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million &). 

















de |a./3. [4/5 
s : |. 
eB | <8 | of | 28 | -8 
~~ “| on | £4! te 

= = Aa | a | 

——— 
Funded Debt ......-00+! 314 314. | 314) 314) 314 
Term. Annuities .....-.. 14 13 13 13; #13 
34 % Conversion Loan.,. 666 709) 764 | 760 | 760 
44% Conversion Loan .. o- 210; 210; 211) 211 
% War Stock .....0.- 63 63 63 63 63 
44% War Stock ........ 13 13 13 13; 13 
and 5% War Stock.. 2,166 | 2,052 | 2,052 | 2,109 | 2,109 
Nationa! War Bonds.... 20, 778) 771! 706 706 
4% Funding Loan ...... 596 595 | 395 | 392 | 392 
4% Victory Bonds ...... 314 350 | 350; 348 | 348 
Treasury Bonds ........ 457 | 499) 479 | 482) 486 
Exchequer Bonds ...... 150 15 15 15 15 
National Savings Certs... 366 | 369) 372) 375! 375 
Other Debt*............ 1,128 | 1,124 | 1,124 | 1,111 | 1,111 

American Loan Gap 
French) ...... eove-see | 


Treasury Bills ......... 
Temporary Advances ee 


Other Capita! Liabilities 


Total Liabilities... ... 7,707 | 7,718 |'7,835 | 7,701 | 7,775 
* Includes debt to American Government, 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances 
Outstanding— 

Advances by Bank of England os i * - se .- 

Advances by Public Deptmts. 179, 685,000. . 139,441,000... 162,301,000..+ 4,050,000 

Treasury Bills Outstanding .. 603,870,000. .*564,855,000. .*613,165,000..— 10,015,000 


Total Floating Debt ...... 783,555,000. 704,296,000... 775,466,000..— 5,965,000 
* Includes £8,000, the prozeeds of which were not carried to the Exchequer 
within she period of the account. 








Movement 
Week ended 
July 18,’25. Mar. 31,’26. July 17,’26. July 17,’26. 

z £ £ £ 




















CURRENCY NOTES ACCOUNT.—(000’s omitted.) 























<8 g R Redemption Account, 
ofa | Bse| 7 3 : 
Date. | 33 S20!) » aa B slew 18 ov 
ges | £25) 23 | $25 | Encuoa 28528 3228 
a — - uw 
| 06/8 | z 8a Notes, ($7:|9 62 ig ag 
1923. , a ee 2 £ Se imi 2 | 
Mar. 28......s0006. | 285,616| 12,318|| 7,000 £1,000 ity 241.294] is0 
June 27....ccccceee | 12.516|| 7,000, 27,000) 22,460 |173| 242°446/ 123 
Bept. 27.....cccccee | 12,401), 7 27,000 22,450 |17°5| 238,595] 140 
Dec, 26.-.-...0000+ | 299,070] 12,571|| 7,000| 27,000 22,450 - 255,032) 169 
; 11,908|| 7,000! 27,000 22,450 | 176 236,867/ 130 
June 25.....ccccces 12,472|| 7,000; 27,000; 22,450 | 17-0} 246,198} 140 


Bept. 24.........000 


rr 
| 7,000| 27,000| 22,450 |17:3| 241,185, 184 


Dec. wees coccces 12,812}; 7,000} 27,000| 26,950 | 18-2 248,111) 133 
| | 

Mar, 95....cccoccces | 11,882)| 7,000} 7,000) 26,950 (189) 235,076; 112 

June 24... .cccccece | 12,265) 7,000 e- | 53,950 | 185 Preeti 119 


oo ¢ \eeeesegeeeet 
1926. 


BERR: Bh scscccsconee 


7,000' =... | 56,250 | 191) 242,188! 121 
| 6,250 | 189) 245,896 192 


56,250 | 19°0 244,585, 178 





DEE Ei cessecnece | 294,036) 12,567) 6,550) .. | 56,250 | 191 243,667, 136 
PERF Devctecccccses 12,355|| 6,550} .. | 56,250 193} 242,403! 112 
cscssennsnee | 291,981) 22,195!| 6,550) .. | 56,250 241.270! 106 


Bince July 2i, 1920, notes and certificates outstanding include 1 notes called in but 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 

for 1921 at_ £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,500, 


PUBLIC INCOME AND EXPENDITURE. 


aacmrss 5 INTO =" ISSUES OUT OF THE EXCHEQUER. 


' Total Receipts into 
| |_the Exchequer from | 


-— RECEIPTs, — 
se ‘Apl. o 1926, |Apl. 1, 1985, Week Week 











| | Ended Ended 
| oe . 17, Dele 18, | July 17, July 18, 
|__ 1926. 1925. | 1926. 1995. 
Balances in Exchequer | £ | £ £ | & | £ 
on lst April :— | | 
Bank of England... 5,880, 249 5,341,778 ee a 
Bank of Ireland.... | 676,684 1,215,322 - 
a zz 6,556,955 ~~ 6,557,100, aon 
REVENUE, 
Customs... snsewnese ee 30, 380,000) 29,085,000 1,325,000; 1,356,000 
Excise.........+..++- ove *° 57,321,000, 38,101,000} 5,480,000} 7,016,000 
Motor Vehicle Duties ee a | 4,063,000 3,628,000, 698,000 “ 
Estate, &c., Duties...... | is | 16,070,000 18,750,000, 940,000, 1,420,000 
BORRES 0 ccc ccccesccccece oo 4,450,000) 5,240,000} 140,000) 10,000 
Land Tax, House Duty 
& Mineral Rights Duty oe 129,000 140,000 10,000 re 
Property & Income Tax oo 41,389,00C, 54,598,000 4,467, ‘000 5,431,000 
Super.Tax........ ee 15, 820,900 21,140,000 600,000) 740,000 
Excess Profits Duties, &e. ee os sa 
Corporation Profits Tax ee 1,560,000 4,03C,00C 60,000) 300,000 
Post Office........se.00 ‘so 14,650,000' 15,000,000 1 a 1,000,000 
Crown Lands. .......... ee 240,000 220,000 oe 
Receipts from Sundry | 
LON ....-eeeeeceeeee ee 6,565,989 6,026,920 431,591) 325,693 
Miscellaneous— | 
Ordinary Receipts.. + | 5,285,862 3,446,704 360,977) 120,170 
Bpecial Receipts. eee ee 6,692,237 13,894,963 1,161,241 2,315,000 
REVENUC,.......eeeeeees 184,607,088 215,300,587 16,675,809 20,035,863 
Total, inc. Balance. ..... ae 191,164,021 219,857,687 < | 
OTHER RECEIPTS. \ | 
Temporary Advances Repaid— 
Under the Unemployment Insur. 
ance Acts, 192] ...............08 300,000 670,00C) eo 290,000 
Money Raised by Creation of Debt— | 
(a) For Capital Expenditure Issues : | 
Under the Telegraph (Money) 

Acts, 1924 and 1925............ 2,830,000 3,050,000) ee wi 
Under the Housing Act, 1914... is 3,000) oe - 
Under the West Indian Islands 

(Telegraph) Act, 1924 ........ + 11,533) oe 

(0) Under the Unemployment In- | 

surance Acts, 192]1..........6+ 3,070,000 920,000 oe 

For other Issues : 
* By Treasury Bills ........ seseee 738,026,000 731,022,000) 43,652,000 43,376,000 
BY 3%, Conversion Loan ...... e. 23,079,560) oe on 
tional Savings Certificates 8,550,000, 11,550,000} 700,000 700,000 
<4 Treasury Bonds, 1925 ...... es 10; - os 
By 4% Treasury Bonds, 1931-33 3,512,150 °* mm, ss 


(d) Ways and Means Advances ....| 240,751,000 240,785,000 15,800,000 — 600,000 
Repsyments— | 
In magne of joveee under oo 
tt t ties) Act: 
SRAM cosocceccecoroccereecees| 00987, 05,308) 


SS eS .-++! 1,188,304,098 1,231,015,098) 76,825,809 64,999,863 
EXPENDITURE AND OTHER ISSUES. 


Total Issues out of | 
the Exchequer to 
meet Payments from | 


a Te ES, ay 
ie Apl. ~ 1926, Apl. a 1925,| . 


“Week Week 





| Ended Ended 
July. 17, July 18, | July 17, July 18, 
—pxpenpirure. 1961951926. 1925. 
al Debt Services— £ 4 £ ar £ 
| 126,690,359, 126.476.170 733,244) 699,452 
Sinking Fund ......... oe | 8,815,472, 13,190.484, 392,014, 270,000 
Road Fund ...........- > 6,462,044, 3,027, | 1 ,079,C00 987,000 
ents to Local Tax- ; 
ee) | aman | LAs 277,981, 445,520 
Payments to Northern) | | 
Treland Exchequer ..| oe 895,003, 1,163,194 ., | 
Land Gettlement ing -,| ee | . | 103,525), 
i nd 
| oe | 1,067,393) 846, al 204,144 a 
Supply Services ........ - | 118,425,200, 109,505,164 7,550,000) 8,850,000 
Expenditure............ | ie | 260,830,775; 255,747,467: 10,236,383, 11,251,972 
OTHER ISSUES, | | 
Temporary Advances— | 
Interest on Exchequer Bonds under, | 
the Capital Expenditure (Money)| | | 
Act, Mi ns50inGseevessevecesess | 36,891 36,891 | oe oe 
Under the Unemployment Insur-| | 
ance Acts, 1921 ...........eseee-- | 4,562,431 1,250,000; 470,000 _ 
Issues to Meet Capital Ex nditure—| | 
Under the Telegraph ( angel Acts, | 
1924 and 1925.... ........ 20eee 3,250,000 3,450, 000! ‘- ee 
Under the Housing Act, 1914 22772! . 6,000 oe 3,000 
Under the West Indian Islands} | 
(Telegraph) Act, 1924 ............ | * 11,533) os eo 
Unemployment Insurance Acts, 1921—| | 
Repayment of amounts borrowed ..| 300,000 250,000) eo +e 
Redemption of Debt— 
Treasury Bills ...........ese02-+--| 689,715,000} 702,750,000) 53,655,000} 39,485,000 
Principal of National Savings Cer-; 
DOL, ccsscedetecceneseses eccce 9,000,000 9,450,000) 650,000 550,000 
ao of Exchequer “Bonds paid 
(ade aebheObaksenbseieknesene® oo 306,667 ee ae 
pales ot National War Bonds | 
ETE Gilitenwsss0csapesnccesernees ** 3,639,550 ee — 
Principal of Treasury Bonds paid off + 23,645,860 - Ks 


Ways and Means Advances Repaid 217,891,000 227,685,000 11,750,000) 13,450,000 
| 1,185,586,097 1,228,228,968 76,761,383) 64,739,972 
July 17, '26. July 18, '25. In.or Dec.|for Week. 





Balances in Exchequer— 


Bank of England .......ccesseccess 2,017,246, 2,185,670 — 11,574) + 158,892 
Bank of Ireland .........¢se.s006. 700,755, = 600,460'+ 76,000) + 160,999 
TD - eee nesunges nee o0esecees 2,718,001, 2,786,150 +  64,426'+ 259,891 








Treasury, July 19, 1926. 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on July 23, 
1926, and the total amount applied for was £46,855,000. For bills at 
35 months, dated Monday to Friday, £98 18s 4d, about 40%, and above 
in full, Saturday at £98 18s 7d, and above in full. The amounts 
allotted were in bills at 3 months, £35,000,000. 


May « 
May | 
June 
June 
June 
June 
July 
July 
July 
July 


Te 
jssut 


Not 














July 24, 1926.] 





Amount Amount Treasury Bills | 4% Treasury 
Date. Offered lied at 3 Months. Bonds. 
oon ‘or. Average Rate. | Average Price. 














EE 
; £ £ | ga a &£s 4 
50,890,000 46 241 nil 
48,680,000 4 6 1028 nil 
56,750,000 4 5 1005 nil 
46,905,000 4 6 833 nil 
48 655,000 4 5 554 nil 
64,685,000 45 093 nil 
63,990,000 43 319 nil 
50,600.000 | 4 6 75 nil 
47,025,000 | 4 7 018 nil 
46,855,000 4 5 642 nil 








“Wenders will ‘bez receiv ved ¢ on n July 30, 1926, for Treasury Bills to be 
issued to the maximum amount of £40,000,000. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, July 21, 1926, 


ISSUE DEPARTMENT. 











£ | £ 
Notes issued ......-. 170,201,345 | Government debt .... 11,015,100 
| Other securities ..-... 8,734,900 
Gold coin & bullion ..150,451,345 
170,201,345 170,201,345 

— DEPARTMENT. 

£ 
Proprietors’ capital .. 14, 6553, 000 | Government securities 40,540,328 
3,477,436 | Other securities ...... 69,942,348 
7:611.660 | Notes ..sscececeeece 28,854,220 


Rest sere eereseeeccee 


Public deposits*....e. 


Other deposits........114,971,979 | Gold and silver coin... 1,282,500 
Seven-day & other bills 5,321 | 
140,619,396 | 140,619,396 


* Including Exchequer, Seri Bividend Sans of National Debt, and 
viden csounts. 






























Amount, Inc. or Dec. on = Inc. or Dec. on 
July 21, 1926. Last Week. Last Year. 
| £ £ | £ 
Remd ..ccccccccccccccccccoosoccoces 3,477.436 | — 18,086 | — 14,215 
Public deposits ...ccccccccccccecccs| 7,611,660 — 1,740,740 |— 17,962,453 
Other deposits ...... secccccecscoos| LARETLaTe | + 960,087 | + 4,281,045 
Government securities ...... e-| 40,540,328 | + 1,615,000 + 5,580,259 
Other securities.......... “| e9i9a2348 | — 2933817 | + 180,791 
Reserve....... menewenee | 30,136,720 | + 520606 |— 9,455,905 
Note circulation.. | 141,347,125 | — 121,845 | — 2,044,510 
Coin and bullion .. | 151,733,845 | + 398,761 | — 11,500,415 
of reserve to Mabiiities .| 24-25% | + $5% & BH % 
Be vail ‘Securities | |g 
_— penton in Goldin | Reserve and 3 
Date, Bulli Bank P . Deposits, Banking oroutof | % of Reserve 
| SOLON. | Bill wer Depart- Bank, {to Liabilities. |# 
| ils), | ment, g 
a Oe Ete [es] 
1926, £ £ £ £ £ | £ % 
June 2 148,771,191 140,982,000 130,221,951 120,466,107 221,000 out, 27,539,191 2145 
9 148,983,167 140,379,910 117,988,679 107,457.449, 233,000 in | 28,355,257, 24 |— 
16 147,320,507 140,007,760 119,540,689) 107,852,888 693,000 in | 29,535,573, 243 — 
25 150,085,001) 140,388,370 118, 963, 886 107, 42) 678 | 229,000 in | 29,446,631) 243 — 
30 150,349,540; 141,705,190 165,127,126/154,701, 189| 98,000 in | 28,304,350, 174 — 
July 7 |150520,960) 142,217,610 122,095,695/112,080 084 | 195,000 in | 28,053,350: 25 — 
14 (151,335,084) 141,46%,970 ‘123,364.292,111,801,493! 829,000 in | 29,616,114 24 — 
21 151, 733, 845 14, 347, 125 | 122, 983, 639 110,482. 676) __ 365,000 i: in | 50, 136, 720 24 fs- —_ 


_ BANKERS’ CLEARING RETURNS (000’s oa 


] 
| 














Week Ending— Town, | Metropolitan. | Country. Total. 
1926. o 7 £ i? £ 

January 1 to July 7.......... 18,386,210 | 869,561 1,486,402 | 20,742,173 
Wy) Ab es ae cnchuscevaedscsled 676,006 | 33,714 53,132 762,852 

Bl cesccscccceescesecenes 616,918 32,984 55,070 | 704,972 
Total to date 1926... cceccccccces 19,679,13 ¢| 936,259 1,594,604 | 22,209,997 

Do 1925. cccccccces 20,306,464 | 949,567 1,684,482 | aaee 
Increase or decrease in 1926 [S | on | = ito a ss co 51% 
Total f for year 1925 .......... 35 801,264 | | 1,678,347 2,957,508 | 40,437,119 
Total for year 1924 .......... 35,038,605 +s ne sod ea v4 

{ + 762,659) + x . + 

Increase or decrease in 1925 i. 21% = 62% /2 19'% ben _22°% 


PROVINCIAL CLEARING RETURNS. 








| Aggregate Weekly 


Month of June. Totals to July 17. 





| y925, | 

















1926, 1925. 1926, 
Number of Working Days ......! 25 26 
£ | £ £ £ 

BIRMINGHAM. ....eeeceseeeesse| 10,243,000 | 10,446,000 | 73,924,800 | 69,529,900 
BRISTOL....sccccccccccccecesees| 4,504,000 | 5,337,000 | 33,373,000 | 33,542,000 
PIM 605000000 6000s00s000e0e! | a 151,167,300 | 139,571,700 
i ciessedsesnactamensecsenea ST | 3,357,000 | 30,558,900 | 25,986,800 
Riartoreetenersannncessensat 3,744,000 | 3,764,000 | 29,782,400 | 27,402,200 
LEICESTER Guenaniparevewsnevel 3,270,000 | _ 3,152,000 | 22,971,800 | 22,472,100 
LIVERPOOL .....cecesceseeeeees, 35,926,000 | 31,406,000 | 264,109,800 | 224,634,500 
MANCHESTER..........2++es00+| 63,167,000 | 56,070,000 | 466 287,100 | 389,148,100 
NEWCASTLE-ON-TYNE........ ,000 | 4,421,000 | 46,857,500 | 39,194,400 
NOTTINGHAM ....-..sseceseeee-| 2,668,000 | 2,395,000 | 19,707,200 | 18,185,000 
SHEFFIELD .ccccccccccccccccese __ 3,962,000 | 4,601,000 | 30,209,900 28,519,700 





137,519,000 | 124,949,000 ee ee 


MOU sccguuavessneieesecscues 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Banks of Roumania and Bulgaria appeared 
in the Economist of July 3; Denmark and Lithuania in July 10; Reichs- 
bank, Greece, Italy and Egypt in July 17. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 








~ July 1 16, July 9, July 2, | July 17, 
Resources, 1926. 1926, 1926. 1925. 
Total gold reserves ........seeeeeeees, 2,845,390 | 2,806,820 | 2 pity 2,790,600 
Total bills discounted...........e+++; 514,030 612,570 515,050 454,740 
Bills bought in open market haeae ccoce| 234,190 237,570 249,390 231,330 
Total U.8. Government securities....| _ 391,080 375,320 385,280 344,480 
Total earning assets ............+..-; 1,146,6C0 | 1,233,550 | 1,158,410 | 1,043,300 
Total resources...........sseeeeeeee+| 5,062,910 | 4,998,510 | 4,904,360 | 4,863,410 
LIABILITIES. | 
or ~ Ses notes in acta) 
GIO oo dc ccccccescsccccess 1,797,230 | 1,737,500 | 1,697,280] 1 970 
Deposits — Member bank — reserve i 
BCCOUNE.......ccccceee secceceeees, 2,242,190 | 2,239890 | 2,228,840 | 2.195.600 
Total deposits ............ eos) 2,286,620 | 2,279,150 | 2,259,840 | 2,231,700 
Capital paid in and surplus.. vseeees| 343,080 343,060 343,080 333,440 
Total liabilities. ............cceceeess 5,062,910 | 4,998,510 | 4,904,360 | 4,863,410 
Ratio of total reserves to deposit andl 
Federal Reserve note liabilities! 
GU eo oscnetnesccicccasacas | 749% 73°2% 15°3% 761% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
July 16, | July 9, July 2, | July 17, 
1926. | 1926. 1926. | 1925. 
Total bills discounted ........ aiden 145,920 | 238,000 102,490 | 121,740 
Bills bought in open market ........ 49,160 | 52,420 55,550 | 37,390 
Total U.S. Government securities.... 91,370 | 75,880 82,570 | 15,260 
Total earning assets ..... aanaidare 286,930 | 367,650 242,120 237,230 
Deposits—Member bank—res. acc nt 860,860 | 889,980 867,420 851,050 
Ratio of total res. to dep. and Federal | 
Res. note liabilities combined 794% | 746% 84°6% 816% 
STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
Apr. 30, Mar. 31, | Feb. 28, | Jan. 31, | Apr. 530, 
Assats. | 1926. 1926. 1926.’ | 1926. | 1925. 
Cash and bank balances.. 406,495 393,792 380,000 | 403,663 | 407,733 
Bank balances abroad ... 72,850 74,801 67,505 | 64,612 | 64,356 
Call and short loans...... 353,723 375,002 396,018 376,718 | 348,748 
Beourities .........se00. 549.828 | 576,666 564,269 562,743 | 564,107 
Loans in Canada ........| 1,034,221 995,517 950,000 950,249 1,001,181 
GCoans abroad ............ 273,101 270,325 260,040 253,197 210,774 
Other assets ........00.. 168,327 165,640 164, ‘414 | 164, 160 156,419 
LisBILITIE8, | 
+ etanens Sncesece 161,311 | 163,952 163,617 | 160,606 150,761 
sits— | | 
wernment .......... 90,180 55,838 52,936 50,450 | 10,658 
Public in Canada ......, 1,877,712 | 1,897,261 | 1,842,302 | 1,840,296 | 1,777,186 
IN v0 00<ecccctcccss 325,985 333,318 323,524 328,143 367,573 
Bank balances— 
Canadian ...........0.. 10,971 11,373 11,526 | 10,694 | 12,643 
PN an bscecececoeces 45,166 45,361 46,104 44,339 | 39,372 
Bills payable, &c. ........ 83,757 81,172 81,060 | 82,657 72,016 
Capital and rest.......... 241,606 241,606 241,606 | 241,606 | 248,366 
Other liabilities.......... 3,042 2,574 4,459 3,253 3,032 


SOUTH AFRICAN RESERYE BANK.—-In &’s (000’s omitted). 
— | Jnne 26, | June 19, June 12, a A | 3», tae 27 


Assets. | 1996. 1926. 1926. | ; 
Gold coin and bullion.... | 7,572 7,654 7,984 ie 896 a5 3,244 
Subsidiary coin.......... | 49 | 49 49 4g 50 50 
Bills discounted ........ | 5, = 5,644) 5,513 5,449 6,272 4,414 
(Investments ........e00. 548 546 546 546 524 
L14BILITIES, so | 

OO, 1,000 1,000 1,000 1,000 1,000 
Reserve ......... ceraaad oy 339 339 258 258 258 
Notes in circulation .... 7,110 7,339 7,855 8,176 10,284 
Bankers’ deposits........ | 4 619 J 4,897 5,014 4,709 4,833 5,025 
Ratio of cash reserves | 

liabilities to public... | 590% | 608% 60°9% 60°8% 564% 773% 








IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 























\ — = June 18,; June 1l,| June 4, | May 28, | June 26, 
Assets, | 2 1926. | 1926. 1926. | 1926. | , 
Total securities ....) * mn 25 20,48, 16 16,59,37 14,87,91 | 15,58,54 | 14,45,41 
LOANS ..ceccccccccce| 15,55,55 16,00,13 | 18,57,82 15,27,34 14,78,35 19,01,51 
Cash credits ........ ae 57, 50 27,61,31 30,05,82 | 26,60, 33 | 27,04,56 30,51,66 
Inland bills .....6.. 5,70,84 5,75,28 5,73,29 5,29, 45 | 4,88,30 | 6,21,13 
Foreign bills...e.es 32,94 | 31,15 31,58 23,70 23,99 | 29,18 
Dead stock ........| 2,78,53 2,78,02 2,77,72 2,77,48 | 2,78,01 2,80,27 
Bal.with other banks| 8,35 4,82 "22°36 | 4,41 | 30,43 | 33,01 
COED cccccccccs seee 3,54 | 37,99,63  34,99,95 33,26,31 | 32,85,03 | 33,98,18 
LIABILITIES, 
Capital paid up ....| 5,62,50 5,62,50 6,62,50 5,62,50 5,62,50 | 5,62,50 
Reserve ....cceccees 4,82,50 4,82,50 4,82,50 4,82,50 | 482,50 4,67,50 
Total deposits cones 102,53,04 | 99,65,60 98,1851 | 87,34,31 87,38,73 | _96,23,70_ 
Theabove includes— £ £ £ £ ) £ 
Deposits in Lond’n 1,053 1,081 1,186 1,142 1,181 | 1,404 
Adv’nces in L’nd’n 1,099 | 1,188 1,202 1,251 1,251 | 3,185 
Cash, &c., at other | | | 
Banks in London 47 | 34 | 145 33 230 | 217 
BANK OF JAPAN.—In yen (000’s omitted). 
| June 19, | June 12,; June 5, | May 29, |June 20, Position 
ASSETS. | 1926. | 1926. 1925. | 1926. 1925. Jne30,1914. 
Cash and bullion.. | 1,135,781 | 1,133,930 | 1,132,429 | 1,130,626 | 1,125,382 221,320 
Diseounts ........ 237,321 | 185,460 175,958 283,724 | 229) 528 | 41,740 
Advances ..... eee | 100,593 97,011 99,305 | 100,829 | 127,056 | 70,540 
LIaBILITIES, | | | 
Notes ........ seee | 1,197,667 | 1,126,854 | 1,116,776 | 1,175,613 | 1,249,719 | 362,270 
Govt. deposits.... | 616,916 | 646,931 645,647 692,997 | 654,152 87,340 
Other deposits... 80,110 | 77,836 80,710 82,248 | 77,48% 11,440 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 


| Position 
July 15,/ July 8, | July 1, June 24,' July 16, May 28, 
ASSETS. 1926. 1926. 1926. 1926. 1925. | 1914. 
Coin (gold & silver) 
and bullion) ....; 392,144 | 392,449 | 393,102 393,325 384,420 322,650 
Securities ........, 1,635,786 | 1,390,697 | 1,361,850 | 1,509,007 1,373,757 | 697,600 
LIABILITIES, | 
Notes in circulatn .| 8,946,917 | 8,631,390 | 8,523,894 8,276,538 | 7,608,645 934,150 
Current accourts..! 497,402 476,100 428,984 504,231 208,911 112,425 
NETHERLANDS BANK.—In» florins (000’s omitted). 
July 19, | July12, | July 5, |; June 28, | July 20, | Position 
ASSETS. 1926. 1926. 1926. | 1926. | 1925. |May30,1914¢ 
Gold ..cccccccccees| 421,018 426,136 | 426,314 | 426.503 | 431,571 163,092 
BUVOP. 0 6c06e0 hiemuws 27,408 27,157 | 27,348! 27,841) 22,457 8,436 
Dscts.andadvances} 412,408 | 403,770 | 398,178 394,844 | 431,763 153,504 
LIABILITIES. | | 
Notes in circulat’n.| 822,803 833,361 842,359 | 809,755 | 885,709 316,632 
Deposits ........+- 66,436 | 45,462 34,419 | 63,890 | 25,366 5,016 
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BANK OF FRANCE .—In francs (000’s omitted). 





July 22, | July 15, | July’, July 23, Position 
ASSETS. 1926. 1926. 1926. | 1925. May 28,1914 
Gold coin and bullion ....| 5,548,647 


5,548,640 | 5,548,632 5,546,831 
Of which held abroad ..| 1,864,321 | 1,864,321 ere | 1/864,321 } 3,730,625 


Silver coin and bullion....| 337,760 | _ 337,753 337,573 | 312,02] 632,650 

Discounts and advances ..} 7,559,533 | | 7,530,650 7,236,610 | 6,037,139 2,327,775 

Advances to the State ..../38,350,000 '37,800 ,000 37,700,000 | 27,400,000 “a 
LIABILITIES, } 

ORE ensorscses ens eee ee. 55,005,855 Laamans 54 {861,927 | 44,220,913 5,811,875 

Government deposits. .....| 38,264 | 12,893 38,487 | 51,460 183,700 

Private deposits .......... 3,846,733 | 3,225 582 | 3.342,223 | 2,270,400 845,950 


BANK OF JAVA.—In florins (000’s omitted). 


(suly 17, July 10, oa 5 une Sh July 18,; Position 
ASSETS, 926. 1926. 1926. 1926. , ‘ - 30, a 
reer , . 
Bilver veneer f | 234000 234,250 235,500 sa | 46,288 29,785 
Discounts, advances, 


and | | 
other investments...... | 107,220 “1a, 230 108,760 105,690 | 143,187 77,567 
L1sBILITIES, 
Notes in circulation...... | 336,5° 0 338,500 331,500 326,000 309,107 109,499 
Depositsand bills payable 48.000 45.500 43,000 45.000 | 45,364 = 11,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 
| July 15, ; July 7, ; June 30, | June 23,; July 15. | Position 











ASSETS, ; 1926. | 1926. | 1926. 1926. | ro eS 1914 
aa 419,718 | 419,460 | 419,381 | 419,365 499,745 | 171, 
Silver ............ 88,552 | 88,107 | 88,356 | 89,169 | pepe 18,350 
Assets & advance | 310,661 | | 311,064 | 316,633 | 303,116 | 271,196 , 103,000 
LIABILITIES, | 
Notes in circulatn! 752,798 | 770,672 | 800,382 | 728,123 784,998 | 275,925 
Deposits ........ 126,375 | 104,601 83,337 | 129,218 160,858 | 33,750 
BANK OF NORWAY.—In kroner (000’s omitted). 
| July 15, July 7, | June 30,; July 15, Position, 
Assets, |” 1926. 1926. 1926. "| 1925. May31,1914 
Coin ard bullion—Gold......| 147,226 147,226 | 147,226 | 147,227 44,224 
Balance abroad and foreign) | 
iL .sspecheaboonnent 78,096 81,655 | 81,225 58,776 28,533 
Norwegian and Foreign Gov. | 
ernment securities........, 21,579 21,561 | 21,571 10,586 8,816 
Discounts and loans ........| 336,109 341,743 | 338,974 330,018 76,911 
LIsBILITIES, | 
Notes in circulation ........, 339,725 344,887 | 342,983 383,790 113,484 
Deposits at notice ..... e-eee! 179,492 184,854 | 184,104 89,836 7,188 





BANK OF SWEDEN.—In kronor (000’s omitted). 


, July 17, | July 10,; July 3, June | 26, | July 18, | May 31, 
1926. 1926. 1926. ' | 1926. 





ASSETS. | | 1925. | 1914. 
DR. oc cues scxndse 228,347 228, 415 | | 228,426 | 228,444 | 234,039 | 104,918 
Balance abroad 1 

and foreign bills) 125,325 | 126,513 | 126,445 125,651 | 112,739 112,172 
Swedish and for.| 
Gov. securities. . 47,251 47,251 | 47,251 47.251 50,205 | 32,465 
Discounts & loans, 265,650 290,165 | 326,297 | 283,781 346,926 112,668 
LIABILITIES. | 
Notes in circulat’n) 462.125 473,428 | 509.633 | 468,627 463,630 | 226,555 
Deposits at norice’ 127,221 140.584 143,186 135,095 201.654 369.460 





BANK OF FINLAND.—In F. marks (000’s omitted). 


July 8, June 30,, June 23,|; July 8, Position, 
ASSETS. 1926. | 1926. | 1926. 1925. May30,1914 

Gold ...........- ecccccccccce| 390,492 | 320,613 ; 330,652 43,286 | 35,091 
Balance abroad and foreign | 

Dl eseedenceneercesoes eee 933,185 | 963,122 915,704 | 1,047,543 90,379 
Finnish and Foreign Govern: | 

ment securities............ 366,417 | 366,417 | 366,417 403,296 21,826 

Discounts and loans ........ 728,328 | 735, 402 | 735,648 | 414,180 | 105,151 

LiaBILITIES. 
Notes in circulation ........ 1,283,067 | 1,297, 748 | 1,278,100 | 1,261, ae | 123,941 
Deposits at notice ..........| 398,006 | ‘441,390 | '393,.97 | ‘450,010 |, 21,225 





BANK OF ESTHONIA.—in Est. marks (000's omitted). 

















June 30, | June 20, | June 10, | May 31, | June 30, 
ASSETS. 1926. 1926. | 192. 1926. 1925. 

NE ccccccccacandavvacessesne 499,624 499,545 | 499,076 498,911 458,763 
Balance abroad and foreign| | 

CUITENCY .......--22. seree.! 160,058 | 64,580 117,756 200,556 107,310 
Bills in foreign currency ...... 126,579 | 209,831 237,697 218,574 265,455 
EE, cixnbpansntsecseease 1,762,555 | 1,776,949 | 1,772,255 1,755,401 1,723,019 
Advances and sundry out-) | 

standings ......... ene 4,661,793 | 4,672,123 | 4,641,521 4,730,671 4,208,994 

LIABILITIES. | | 
Capital paid up .............. 250,000 | 250,000 250,000 250,000 250,000 
Reserve funds ....... > 256,801 207,946 207,946 207,946 212,773 
Notes in circulation .... -| 1,807,775 | 1,849,863 | 1,807,428 1,835,574 1,752,947 
Deposits ne tetesteeeeee 4,862,991 | 4,737,144 | 4,719,334 4,794,427 | 4,230,616 
Commercial credits .... 20,919 | 619,167 621,937 608,481 | 544.843 
BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
July 14, | July 7, | June 30, July 15, | Nov. 22, 
ASsETs, 1926. 1926. 1926. 5 1922. 
Gold bullion and coins ......| 23,596 23,591 23,588 23,522 12,993 
eener emabpooogrersoesrccooces 2,680 | 2,660 2,728 4,296 os 
Balance abroad ...........+. | 36,484 36,326 36,367 31,260 22.466 
Treas. notes & small ae ~~ -- 10°86 | 8,899 8,461 11,954 | 3,085 
Short term bills ..... eee 67,504 | 67,754 66,817 57,952 | 6,639 
Loans against securities......| 49,399 | 49,839 49,821 48,363 | 2,912 
Other assets .........cceeee00-., 8,517 8,616 8,820 8,858 | 1,359 
LisBILITIES, | 

Notes in circulation ...... | 29,877 30,436 28,040 | 4,085 
Capital paid up .......... 13,447 13,447 11,659 | 8,000 
REBErVe ......-ecereccceceeces | 2,237 2,237 1,522 | oe 
Special reserve ...........++-| 2,500 2, 2,500 1 | . 
Deposits ......... pepecsoounene 8593 | 8515 8,488 6411 | 61 
Current accounts ............| 48,827 48,294 47,137 45,999 16,933 
Government accounts ........| 79,308 | 80,232 79,771 76,816 | 16,697 
Other liabilities .............. 14,184 12,585 12,588 14,767 | 3,757 





BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
oon i, | June _ gs 15, => 30, | be tg 
5.059 287i | 2,54 


5 
seeee-| 3,153 | 2,009 3,320 3,054 2,866 2,950 


AssETs. | & 
24,223 E 17,499 


Coin and bullion................| 3,158 2,014 
Of which gold coin............ 5 
Danzig subsidiary coin 


Balances, Bk. of Eng., inc. notés} 20,159 15,770 | 17,474 | 12,844 
Bills of exchange ............| 12,229 | 11,864 —_ 12,756 | 13,402 | 21,592 
Loans ........... oeesecccccoegcs 565 1,529 540 591 2,100 
Foreign exchange paabeenee eeee-| 17,197 | 15,073 1886 18,923 | 19,299 | 17,792 
Other balances on demand .... 691 857 | 145 155 524 
Capital pliee 7,500 7,500 7,500 500 
ED cccoccccccccccece 7 7,500 q 

Notes in circulation ............] 31796 | 35188 | 30612 | 3097 | 38353 | abo 
Deposits on demand ............| 4,532 2,379 3,514 3,073 2,557 3,901 
Deposits at notice .......e.0. nil nil nil nil nil nil 








BANK OF POLAND.—In zloty (00's omitted). 











‘July 10, ‘June 30, | June 20, ) June 10, 
ASSETS. 1926. 1926. 1926. 1926, 

MON ShdbAkscanencnenssen nebawnes 134,832 134,696 134,603 134,527 
@oreign currencies ..........+... 94,794 | 78,549 72,280 70,999 
Silver and bullion ..........+... 281 | 644 1,5 4 986 
Bills discounted ................ 301,838 | 51,314 305,389 302,832 
Loans against securities ........ 47,402 | 50,055 49,328 49,954 
Short-term discounts ....... seaee 23,824 23,780 23,765 | 25,765 
Liability of the Treasury...... 50,000 | 50,000 50,000 | 50,000 

LIABILITIES. | | 
Share capital ..............6 poe 100,000 | 100,000 100,000 100,000 
Reserve funds .....-..- acini 2,908 2,908 2,908 | 2.08 
Notes in circulation ............ 455,993 | 448,013 415,535 423,626 
Current accounts............+ ne 99,325 | 78,342 104,675 | 92,374 
Liability in foreign exchange.... 68,958 | 68,966 66,612 | 66,217 
CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 
| July 15, | July 7, | June 350, June 2. 23,/ Junel 15, 
ASSETs. 1926. 1926. 1926. | 1926. 1926. 
Gold and silver holdings... 1,038,693 | 1,038,204 | 1,041,346 | 1,048,161 | 1,058,060 
Balance abroad and foreign 
CIN. 5 <cnevceciccnesl 1,269,032 | 1,289,028 | 1,283,796 1,258,994 | 1,232,009 
Discounts and advances ...... | 214,996 | 225,079 201,898 | 166,836 165,445 
State notes debt balance...... | 4,894,776 | 4,896,772 | 4,898,739 | 4,902,623 | 4,909,249 
Other assets ............. «.+++| 1,144,737 | 1,181,244 | 1,184,467 | 1,125,382 | 1,097,820 


LIABILITIES. j | 
States notes in circulation ....! 6,719,765 | 7,018,117 | 7,219,962 6,437,158 | 6,548,106 
Check account balances ...... 1,160,294 937,522 | 685.418 | 1,392,703 | 1,253,209 
Other liabilities sseccccesccecel 25, 375 267, 888 | 298 16 | | "265.3. 335 35 | _ 254, 4,461 


AUSTRIAN NATIONAL BANK. —In schillings (000's omitted). 











AssgTs, “July 15, | July 7, oT? June 30, |. | July 15, 

Metal reserve— 1926. 1926. | 1926. 1925. 

Gold in coin & bullion........ 36,669 19,058 | 18 637 | 11,347 

Foreign bills .........eseeeee 496,712 | 514,074 514,301 421,046 
Other foreign billst ............ | 104,676 98,663 100,249 | 113,511 
Bills discounted .............0-. | 79,514 | 84,862 | 80,660 | 83,630 
Advances to the Treasury oneal 182,383 182,526 | 182,682 | 202,707 

LIABILITIES, | | | 

Reserve fund....... esesesecosess | 4,552 4,552 | 4,552 | 2,679 
Notes in circulation ............ | 816,678 843,575 | 836,368 770,158 
EE sv ivGineseenests Spasbinek | 85,065 57,354 | 61,895 | 62,165 _ 








¢t Contains such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 


being returned by them as wero paid by the bank for the foreign currency 
delivered. 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted), 








| July 8&8, June 30, | June 22, June 15, July 8, 
Assets. 1926. 1926. || ° 1926. | 1926. | 1925, 
OE sdnncaudeutsennn | 80,320 80,146 79,938 79,824 | 72,702 
Other coin and notes 18,222 17,998 | 18,196 | 17,983 19,313 
Foreign credits......| 320,422 322,748 329, 275 | 326,145 | 373,774 
EE . ssacdessess «..--| 1,069,842 1,033,601 1,051,407 1,057,171 | 924,706 
Govt. advances ...... | 4,467,515 4,467,500 | 4,467,504 | 4,467,398 | 4,519,020 
LIABILITIES. | | | | 
Notes in circulation.. 5,640,391 | 5,493,870 | 5,494,639, 5,549,023 | 5,737,151 
State credits 349,237 349,222 349,126 349,120 | 366,297 
Deposits .... _549,891 697,547 | 724,270 647,937 | _ 642, 184 


RUSSIAN STATE BANK. —Note-Issuing ‘Depenmeane. 
(In Tchervonetz—000’s omitted.) (Notrz: 1 Tchervonetz = 10 gold roubles.) 








July 16, Julyi, | June lo, June 1, | July 16, 
Assets. 1926. 1926. 1926. 1926. | 1925. 
Gold in coin and bullion........ 14,728 14,683 14,660 14,653 | 16,949 
Platinam ....cccccce EEE 3,040 3,030 3,040 | 2,370 
Foreign bank notes paaima bes ecoce| 5,035 5,025 5,011 5,007 4,685 
Drafts in sterling (less 10%).... 193 193 193 193 170 
Bills (less 10 % discount) . -| $2,912 §2,973 51,010 51,021 | 42,891 
Securities covering advances ‘on | 
goods (less 10%) .......sse0- 86 86 86 86 | 486 
LrsBILITIES. j 
Bank notes .......... cccccccess| 74,665 72,663 72,781 70,126 67,243 
Balance towhich notes may still | 
be issued ..--......+++++6-- 1,337 3,337 _1,219 3,874 | 307 
BANK oF SPAIN.—In pesetas (000's omitted). 
= 17, | July 10, | —_ 3, | June 26, | July 18, Position 
AssETs, 1926 1926. 1926. 192€. 1 ms 30,1914, 
Gold.....ceececees, 2549,910 | 2,547, 088 | 2,545,274 | 2,540,878 — 44 §21,775 
Silver .. ........ 670,153 | 669, 042 | 670,897 | 674.199 | 728,600 
Loans & Giscounts 2,519,960 | 2,568,353 | 2,597, 425 | 2,517,236 | 2 as | 800,725 
Spanish 4% stock 344,475 344,475 344,475 544,475 344,475 | 344,475 
feoneary bills «eee, 150,000 150,000 150,000 150,000 150,000 | 150,000 
LisBILITIES, | | 
Circulation ...... ae 4,403,166 | 4,403,039 | 4,532,507 | 4,299,153 | 901,550 
Deposite.......... 1,061,654 | 1,067,284 1,092,281 | 1,068,223 | 1,023,200 477,590 


BANK OF PORTUGAL.—In escudos (000's omitted). 





| June 30, ~— _ June 16, June9, , Julyl, 
Assure. 1926." | | 1926. 1926.' | 1925. 
Coin and bullion .. 9,907 ea TT0 | 9,772 9.837 | 9,973 
Of which gold ...... | 8,577 | 8,577 | 8.577 8,577 | 8,577 
Balances abroad ...| 364,410 | 528,930 | 338,724 344,922 182,552 
Discounts .......60.| 146,272 | 152,256 | 152,311 152,113 194,710 
Government es 1,679,200 | 1,643, 381 | 1,652,896 1,658,311 1,500,223 
LuaBILiTI 
Notes in qiasulation. | 1,843,463 | 1,823,830 1,831,115 1,834,625 | 1,641,273 
Deposits .........-| 48,850 | 51,202 ‘me 55,007 52,002 54,397 | 


LONDON RATES. 


































wo i ae a s la ‘a ~~. 
a as | AS ag | & Nn ag 
aS | a mS | mS] am | by > 
3” Ze | 2B 3” 28 BS 3” 
m 15 5 5 m® |R 15 
Bank rate (changed from 4% Dec. 3,, % % % % % | % | % 
MD  scnbhssnshesiueareenonvensss 5 5 5 5 5 5 
Market rates of discount— | | 
60 days’ bankers’ drafts. elt 48 4h (45) [44 oh 42 4 
3 months’ do .....e.e. 4m 45 4c 4s 144 4h \4 
4 months’ do .. 46, 24% 8144, A és 21455, Bais i4 
6 months’ do ....... cooveeel4Q 48 Geitd we4d wel4d ve 48 edt 
Discount (Treasury Bills)— | | | 
2 months .... ccccccccoecl4ty B4tk alte Ass ats 44 dt 
§ months} ..-... vo-ldii O4fS 84s Bie an 4 pit th 
Loans—Day to day. 3 4/3 4 \32 44/33 4 3 3h 2 
renner 4 4 f fw @ ff 
De t allowances: Banks Se 3 3 3 3 3 3 
iscount houses at call ..........|5 3 3 3 3 3 3 
At NOtICE.........-ceccceccccserers 3k St 33 3k 





t Additional to those offered by tender in the preceding week. 
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Comparison with previous weeks :— 















































Sp ee 
: é Bank Bills, Trade Bills. 
Ss | 
#4 3 Months. 4 Months, 6 Months. 3 Months. 4 Months. 6 Months. 
| 
1926. %, | % % | % | % 
July eee | a 42 te} 4) fh | 48 als | 43 | 4 5 
9 a lat | ae | 4 &\44 5 |4h 5 | 4k 5 
1S..0000) 4 =| 4% 14% 214 vs | 5 | 53 5h 
Re 14 | 44 | 43 148 44 | 44 | 43 
OYERSEAS BANK RATES. 
Changed. $ Changed. % 
amsterdam ...- Oct. 3, 1925 4. Osl0...eeeceeeee April 19,1926 .. 54 
AthenS ..e.eee. Aug. 18, 1925 .. 19 Paris ...scccoee July 99,1935 .. 6 
Belgrade .....- oe oe 6 Prague .....e0. Jan. 12,1926 .. 6 
Berlin ..+++- oe. July 6,1926 .. 6 ig@..ccccccscee Feb. 16, 1924 .. 8 
Brussels ....-. April23,1926 .. 7 Rome ....cccese Junel8, 1925 .. 7 
Bucharest...... Sept. 4,1920 .. 6 Sofia ....cccece ee oo (7 
Budapest ...... Oct. 21,1925 ., 7 Stockholm .... Oct. 8, 1925 .. 44 
Calcutta ...... -- Junel0,1926 .. 4 Swiss Bank 
Copenhagen .. June 24, 1926 .. 5 places ........ Oct. 22, 1925 .. 4 
Danzig ......-. May 11,1926 ., 7 Tokio ...0...0e2 April 15,1925 .. 7 
Helsingfors .... Oct. 29,1925 .. 7 Vienne ...ccoce ar. 31,1926 .. Th 
Lisbon .....- Sept.12,1923 .. 9 Warsaw ..eceoee July 77,1926 .. 10 
New York Fede- 7 

ral Reserve .. April 22,1926 .. 34 
Madrid ........ ar. 23,1923 .. 5 Irish....ceseseee Dec. 35,1925 .. 6 

The Bank Rate of the South African Reserve Bank is 54% for first-class 
commeicial bills (90 days), and 6% for agricultural bills (of not more than 
six months). 

RATES OF EXCHANGE. 

London on | Usance, Par. =m —m ~~ 23, 
Paris .......- francs to £1 T.T, | 22°254 102°S0-95 | 2014—2 206—207 
Berlin........|(marks to £1 T.T. 20°43 | 20° 37-40 | 20°42 -43 | 20°42-44 
Vienna ../schllge to£1 | T,T. | 34584 | 34° 50-60 34° 40-5 34°35 
Prague krone to £1 | T.T. | 24-02 BS 163 | 164-4 164-164 
Warsaw .. zloty to £1 T.T. | 25°224 | 25° 20-45 48 buyers | 45—48 
Reval . .|Est.mks. to £1} T.T. 1810—1850 | 1800—40 | 1800-40 
Riga.. -|lats to £1 T.T. | 25-224 25 * 03-29 25°25-40 25°25-40 
Kovno.. ..|lits to £1 T.T. | 4866 | 49° 20-49°35) 493-50 494-50 
Bukarest ..../lei to £1 T.T. | 25°224 ; 930—935 10: 1060-1070 
Budapest ....|pengo to £1 T.T. | 27°82 |345/347,000 | 27°75-95 27 *75-95 
Constantin ple jastresto £1| T.T. | 110 | 860—870 878 -85 865 -875 
Bofla.......... eva to £1 T.T. | 25°22) | 665—675 | 665—80 665—680 

ade.. -«e-.|dinars to £1 T.T. 25°224 | 276—279 273—6 273 —276 
Amsterdam ..|florin to £1 T.T. | 12107 | 12° 12° 10-3 12 * 104-114 
Brussels ...... francs to £1 T.T. | 25°224 |105°05-10 205—4 j —203 
. aa kroner to £1 T.T. | 18159 | 2): 70-75 22 + 17-20 | 22° 14-17 
Stockholm ../kronor to £1 T.T. | 18159 | 18° 07-08 18* 154-164 | 18°16-17 
Copenhagen ..|kroner to £1 T.T. | 18159 | 21° 95-98 18 + 34-37 18 + 33-36 
Helsingfors ..|F.marksto£l; T.T. | 19323 | 1928 -192% | 193— 193—1933 
Greece ......|drachmemto£]; T.T. | 25°224 | 305-308 402 — 423—428 
BUEN. sncccscde lire to £1 T.T, | 25°224 | 1328—1323 | 143-4 145—1453 
Switzerland ..|francs to £1 T.T. | 25°224 | 25° 00-02 25° 11- 25° 12-13 
Madrid ......|pesetasto £1 | T.T. | 25°224 | 33-60-63 30° 85- 31 * 34-37 
Lisbon...... ..|pence to escu.| T.T. 533d oH = 24—43 oa ore 
Alexandria ..|piastresto £1; Sight) 9 —97 25 | 9 Vea 
New York ....\dollars to £1 | Cable | 4°86% | 4°853-854 | 4° 863- 

Montreal ....\dollarsto £1 | Cable | 4864 | 4 °843-84 4° 85z- 

Buenos Aires .|pence to peso| T.T. | 47°62 455, —45} i aa 62, 
Rio de Janeiro pence to mils./90 days; 16 544-538 733—3 Tfs—78 
Montevideo “Moa to oat T.T. 51 4 ri 493 - 504 4 94 
Valparaiso ..\dollarato £1 |90 days} 40 40° 60 | 39—70 39°70 

Lima ........|Eng.to Per.£1\90 daye) par | 193% —s 28 rem.| 264% prem. 
Calcutta ..../ater. to rupee) T. T ) 10 to ls ba fydile Se8d-t4d | 1s 5t§ sid 
Bombay ......\ster. to rupee) T.T. Gold vere djls 54$d- ts | ls 5¢§— 
Madras ......\ster, to rupee| T.T. Sovn. is eed 6: d Is b4id- | ls 5¢3— 
Hong Kong ../ster. to dollar} T.T. ie 2s 44-28 4 a 2s 3y ts, | 2/2Z- a 
Shanghai ..../\ster. to tael T.T, 3s 2d-3s8 24d 28 1 2/11-2/118 
Singapore ....|ster. to dollar| T.T. a 2s 4ad-43e 'Ie ll 2s 33d-28 4d 
Yokohama ..|ster. to yen T.T. | 24°58d ad: -f)d'28 3}8d-34d ils 114-4 
Manila ......|ster.to peso | T.T. | 24-66d tae 0 \+2s Ova +2s 04d 
Mexico ...... pence to dols.| 1.7. .. 1 24ka—  oaza| 24° ' 234-244 





t Rate for previous day. (b) Represents krone to £1 at a par value of 24°02 to £1. 


CURRENT RATES IN NEW YORE, 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 
July 23, June 24, July 1, July8, July 15, July 22, 
1925 1926, 1926, 1926. 1926, 




















% % % % % 

Call money .....cccccccccccccee 4 co 4 we 42 oe GH oo 4 oe 4 
Time money(90 days’ mixed CS a 
Bank acceptances :— Selling Rates. 

Members—eligible, 90 davs.. 33% 34. 33 aa 34 3 - 3 

Non.-mem.—eligible 90 days 33 mS sc we SE ue “ 33 

Ineligible, 90days ........... <a © «ss SS we 3 i 2 x & 
Commereia! accept. x days .. . S ¢ a ae 

i } 

Rates of Exchange. Par » lawn ns ” July 8, | als July 15, July 22, 

New York on— Level. _ 1926." | 1926, | 1926, 
London— | 

60 days ......06 481125) 481875) 482 48143 

a Dollars for £) 4°8666 4°'86125| 4°86375| 48650 | 4°86 

Cheques .....- | 4°85625| 4°85875| 4°86 | 4°85ts 
Paris ......cheques|Cents for 1 franc 1930 | 47150 | 2°5850 | 2°9550 | 2°24 
Brussels .-.... » |Cents for 1 frano 19°30 46250 | 2°4025 | 22950 | 2:30 
Switzerland ..  |Cents for 1 franc 1930 | 1942 1937 =| 19°37 19°355 
Italy .....e0-0. » [Cents for 1 lire 19°30 | 3°6575 | 345 35°3825 | 3:24 
Berlin ....ee06 » |Cents for 1 mark 23°81 | 23°80 23°80 | 23°80 23°80 
Vienna,.....0. » |Cts.for Austrn, shig.; 1407 [1400 [1425 | 14:25 14°25 
Madrid ...... o» |Cents for 1 peseta 1930 (14°455 |1585 | 15°79 15°65 
Amsterdam ..,, |Centsforlguilder | 40195 (4014 (4015 {4017 40°19 
Copenhagen .. 4 22:05 {26°50 | 26°51 26°51 
Uslo ..... nine = Cents for 1 kroner 26°80 {| 18°24 «(21°85 {21°91 | 21°94 
Stockholm .... 1 26°86 =| 2681 | 26°81 26'78 
Athens........ ,, |Cents for 1 drachma/| 19°30 /15°725 | 123 121 =| 1°1650 
Montreal...... »» |Can. Cents for $4 100 5% pm) 99°50 (99°50 | 99°50 
Yokohama .... ., {Cents for 1 yen 49°85 | 41°07 46°81 4703 | 4718 
Hong Kong.... », |Cents for H. Kong @|_ .. 5720 |§5°75 | 5525 543 
Shanghai ....,, |Centsfor] Shng.tael| .. 76°85 72°5 72°25 71125 
Calcutta ...... 5, |Cents for 1 rupee .. 13665 | 36°30 =| 36°34 36°36 
Buenos Aires.. o |Gold pesos for $100 | 103°65 {10940 /10925 |108°60 (108-20 
Rio de Janeirc ,, |Cents for 1 milreis 32°42 | 11°73 15°74 =| 155 ‘| 15°45 
Valparaiso .... ,, !Cents for 1 peso 9060 $1175 112125 112125 | 12125 


MOSCOW QUOTATIONS FOR CHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 
£1,000 sterling equals 944 chervontzi, 
1,000 14 


” 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates - of a 





Country. | Par Value’ Usance. | 1926. | Rate. 
Escuador............/\Sucres to £......| 1000 (Sight London July 17 | 2625 
Venezuela ....... --|Bolivares to £ ..| — 25°25 * | July 15 | 25°55 
Colombia (Bogota) . .-|Pesor to £20......| 100 0 | July 19 99°25 
Nio eeeeseeees(Cordobas to &.... 4°8665 ” | July 17 480 
San Salvador........\Colonesto£ ....| 973 a | July 17] 9°75 
Guatemala ........../Pesosto£........| 90°23 ‘ | July 17| 292 
Costa Rica ..........Colonesto& ....| 1045 * ; June 9 19°50 
Bolivia .......... pencetoBoliviano' 19°20 ” ‘July 3! 19% 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail, From February 22, 
February 19, 1926. 1926. 


London on South Africa. 


South Africa on London. 


Buying. | “Belling. | Buying. | Belling. 
Tall lh incl ie dis. |par to | prem, 
Demand ................. 13% dis. & a ee of slat 2 to & ” 
SO GMS ...ccccccccecees) if ” % » | ” $ ” 
oo seeececerers wel 9 ” | a ” : ” | ¥ ” 
B ccccccccccccsess ” ” | ” 
120 days pee eeeeneaane se | 33 e | 2S ow | if : | oa 


OVERSEAS DOMINIONS RATES. 
ComMMONWEALTH OF AUSTRALIA AND DOMINION OF New ZBALAND, 

















London on Australiaand | Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. | Buying. Selling, 
Aus- New Aus- | New Aus- | New Aus- New 
tralia. | Zeal’nd) tralia. | Zeal’nd| tralia. \Zeal’nd tralia. | Zeal’nd 
Bee ccstscoceel, Oe o 1004 1003 992 as 100} 100 
Demand ......| 98 99 993 100 af 99 99% 
SO daye ......| 9833 ‘ ia 98: 984 ao 99: 
60dave ..... 973} a a 98: | 98 | 99 99 
90 days 97. a7 973 9% | 988 
BULLION. 


The following statistics of imports and exports of gold for 
week ended Jay 21, 1926, are issued by the Statistica 
Department ot H.M . Customs and Excise :— 


Exported from Great Britain and 


Imported into Great Britain and 
Northern Ireland 


Northern Ireland. 











From— £ To— | £ 
Belgian Congo............ 35,285 || Netherlands ................ | 76,900 
Gold Coast... .cccccccccces oe 28,910 | Germany ............006. ‘ 78,931 
Transvaal .............. cocel GRP BMIOD. «. cccesccesceccesess | 184,470 
Rhodesia ..... Peake wawsa ae 131,534 || Switzerland ................ | 23,983 
British Guiana ............ OO eee 222,950 

BORED scscccccciesce eeeues ‘ 
MN Niiindc<cwanea=nedmenas | 
Mexico, Central and South 
America, except Brazil 
and West Indies.......... 27,000 
MES Kc. cccckscescuncdécees 2,000 
Straits Settlements ........ 29,960 
| British India .............. 21,600 
| Other countries ............ 755 
Total declared value of a Total declared value of; ————— 
TIONED o occccocecsecees 727,516 || exports .......... «---} 710,949 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 








ARRIVALS, £ WITHDRAWALS. & 

Fag: FF oc. cccceee tetcesscees 80 SN OO Sav abanacateeccenesaxs nil 
» 19—8. Africa wececd sovs. 250,000 * _ eecccee SOVS. 7,000 

” 20—Bars bought........ 137,000 ‘é:. Be eanensaiane weneeeuiens nil 
“ 21—Bars bought ........ 18,000 * aire =. seeee. SOVS. 21,000 
. WP sdedanaisseces peewee nil e 22—Spain . ~ 5,000 
” pepededwnse«es ic maianin nil » 2B Holland... Evaesce @ 15,000 
—Spain......... ° 8 18,000 
Total. ..cccccccccccccccccee 405,000 DOOM cecccccccccesccoccece 66,000 

Net arrivals, £339,000. 
Messrs Samuel Montagu and Co. write as follows on 
July 21st :— 


GOLD. 


During the week under review the Bank received on balance 
£:365,000, increasing the net influx since January 1, 1926, to 
£7,121,000, and decreasing the net efflux since the resumption 
of an effective gold standard to £54,474,000. 


SILYER. 


The movement of prices during the week has been down- 
ward under the influence of persistent sales on account of 
China. Most of the silver has been absorbed by bear covering 
tempted by the falling rates. Silver to the value of about one 
million sterling, a considerable portion of which has been sold, 
is being shipped from China, In the circumstances it is 
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rather surprising that prices have receded so little. Neverthe- 
less, the heavy reduction in the bear position during the last 
week or so is not likely to improve the undertone of the 
market, for it has . removed a like proportion of potential 
capacity to buy. The shipment of silver from China to 
London has not taken place for many years. This movement 
indicates that the persistent transfer of silver from the United 
States to China has exceeded the latter country’s powers of 
digestion. America has kept fairly in touch with this market 
by selling at every advantageous opportunity, United 
Kingdom imports and exports “of. silver during the week 
ending the 14th inst. were :— 
Imports. £ 
WBA. cocccccccccccece 
Mexico ..cccccccccccess 
eRED ccceycccccccccce 
Other countries ........ 


Exports. £ 

101,045 British India .......... 71,104 

155,174 Straits Settlements .... 50,625 
57,270 Other countries ....... 8,221 
19,600 


333,089 


InpIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 





"129,950 


June 30. July 7. July 15, 
Notes in circulation ............ 19,144 .. 19,265 .. 19,409 
Silver coin and bullion in India... 9,092 .. 9,210 .. 9,354 
Silver coin and bullion out of India ‘. os oe es . 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India os os oe ae a 
Securities (Indian Government).. 5,720 .. 5,723 .. 5,723 
Securities (British Government).. 2,100 .. 2,100 .. 2,100 


No silver coinage was reported during the week ending the 
15th inst. The stock in Shanghai on the 17th inst. consisted 
of about 69,200,000 ounces in sycee, 62,500,000 dollars, and 
7,500 silver bars, as compared with about 69,200,000 ounces in 
sycee, 61,500,000 dollars, and 8,510 silver bars on the 1oth 
inst. 


GOLD AND SILVER PRICES. 


} 

















— | Silver—Per Ounce. D Bilver. 
O or. | Cash, Forward. | = Cash. 
_ Ounce. | 
1926. |} sd | d d | | a 
July 17....| 84103 | 2933 | 293% July 30,1920 , 56} 
19....| 84 103 293 2935 29,1921..; 384 
20....| 84 10 298 292 | 28, 1922. | 35} 
2)....| 84 10 29-3; 293; | 27,1923...) 3043 
22..... 84 103 298 | 293 | 25,1924..| 348 
23....| 84104 | 292% 293 | 24,1925..| 32 
NOTICES. 


Lloyds Bank, Limited, announce that a branch of the bank 
is now open at 24-26 The Broadway, Hammersmith, W. 6, 
under the management of Mr C. M. Jeram. A branch is also 
now open at 94 High street, North Finchley, N. 12, under the 
management of Mr F. A. Copley. 

Barclays Bank, Limited, announce that they have amalga- 
mated their two offices in Brecon, the business hitherto carried 
on at 39 High street, Brecon, having been transferred to the 
Bulwark House, Bulwark, Brecon, branch. 

The Midland Bank announces the opening of a new branch 
in Uxbridge road (opposite the Ministry of Pensions), Acton 
Vale, London, W.3, under the management of Mr W. G. 
Howard. 





ANALYSIS OF BALANCE-SHEETS. 


BRITISH CELANESE, LIMITED. 
February 28, 1926. 











LIABILITIES, Compared | ASSETS. Compared 
with Feb. | with Feb. 
Amount. 28, 1925. | Amount. 28, 1925. 
£ . % £ £ 
74% cum. pref.,£1 4,250,000 .. | Freehold land, 
Ord. shares, 10s.. 1,150,000 .. am | buildings, &c... 3.883,337 .. + 84,692 
PEG. osnecess ,000, -- + 300,000} Goodwill, &c. .... 1,886,945 .. oa 
65% bds. ........ 286,000 .. + | Furniture, &c. 22,985 .. + 5,946 
i. chsehereee 50, - oi Stocks _........ 592,265 .. + 253,338 
Sundry creditors 293,205 .. + 73,081) Sundry debtors.. 235,892 .. + 81,839 
Depreciation re- Cee ....+0 ... 156,772 .. + 68,531 
serve account 313,739 .. + 120,245) Profit and loss .. 565,827 .. ° 
General reserve .. 1,020 .. + 1,020 
Total........ 7,343,964 .. + 494,346] | eee 7,343,964 .. + 494,346 
FURNESS, WITHY AND CO. 
April 30, 1926, 
LIABILITIES, Compared ASSETS, Compared 
with April with April 
Amount. 30, 1925. Amount, 3C, 1925. 
£ & Steamships, in- £ £ 
Ord. shares ...... 4,000,000 .. vestments in 
Pref.shares .... 1,510,009 .. associated cos., 
Reserves ........ 2,000,000 .. - & payments on 
Su’ dry creditors.. 3,810,376 .. — 534,097 account 0: new 
Profitand loss .. 150,303 .. — 36,956 tonnage ...... 4,781,465 .. — 92,265 
Investments .... 3,706,616 .. — 156,621 
Properties ...... 284.581 ..— 2,523 
Sundry debtors.. 1,466,323 .. — 103,402 
Bankers’ bal- 
ances, &c. .... 1,221,694 .. — 216,242 
Total ......11,460,679 .. — 571,053) Total........11,460,679 .. — 571,053 


THE ECONOMIST. 
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(July 24, 1926. 


DIVIDEND ANNOUNCEMENTS. 









































Rate % per annum, except where Dividena 
marked % or stated in Cash. for Whole 
N * Interim div. + Final div. Years, 
ame of Company. Interim .- of Method Lat’st Pre. 
or ‘ay- of Te. 
Final. | ment Payment. Year,|vioug, 
‘ailways. | iy 
Metropolites Saas - cabesoweeus | 14%* | ‘ at | . 
Banks. 
Bank of Montreal .............. | 3%* Sept. 1) Quarterly - | 
Bank of Roumania ............ | 3/ p.s.t Less tax le) p.s | 6) Ws 
Bank of Victoria..............-. | .. |Aug. 4 a 10 
Canadian of Commerce ........ 3%* Sept. 1) Quarterly | 
Commercial of Australia........ DS ee sae as 15 i5 
Farmers’ Loan and Trust ......| 4%* Aug. 1) Quarterly | 
London Merchant, ‘‘B”’ shares % oe iz oe 
Provincial of Ireland............ ime <— 4 ie |: 74 ik 
Queensland National ..........| 10+ * | 10 | 
Mining. | 
DORM innos hams ennewsss0sens 3/ pst} .. Less tax \S/ p.s./3/6p.s, 
DE Stake chica phheeshianedeee | 5%* os Less tax i at 
Tanganyika Concessions........| 28%t - a ; 74 | nil 
_ Rae eaieinneninnsags FY psa ° se <e 
MED Kcckucetebswkas pees 0en Cees | /4% p.s. Sept. 3) Less tax ° 
Tekka Taiping. ...............0- | 24% Sept. 3] Less tax fees. I via 
Zambesia Exploring ............ | 5%t (&bonusiof 10%) .. |} 20) % 
Tea and Rubber. | 
Anglo-Dutch Plantations of Java, 1ab%ot Less tax ; 228] 13 
Beaufort Borneo Rubber........ | yo t ii os | 174! 10 
Jong-Landor Rubber .......... 28, * Aug. 4) Less tax at 4/ an 
Kuala Reman Rubber .......... 10%+ |Aug. 6) - | 15 = 
Malayalam Plantations ........ 15%t Aug. 7) Less tax 25 17h 
Rosevale Rubber so-neceesss-| 15%* July 31) Less tax i es oes 
Sungei-Timah Estates .......... TA%+ “ i. ; Is | 6 
Other Companies. 
A. F. Stoddard and Co........... ee so | a 5 9 
Anglo-American Telegraph .|15/ p.s.* kis ioe 
Bartholomew (London) ........ 40% | Less tax Les 
Bechuanaland Exploration ....!.. .. | Less tax i. oe pre 
** Bodega "’ Company............ ia as | 6 6 
ere 7 Aug. 16 ee { os 
SUE MIs env ennsssc0s scans 5%* Sept. 1) Less tax . 
British Steamship Investment . se ; ju 
British Wagon..............06. 68% . July 31; Less tax J cs | oe 
Cellulose Holdings.............. . | Tax free [Tp.s.| /6p.s. 
Chelsea E'ectricity Supply......) 9 Sept. 15) Less tax ae 
Clarence Hotels ...............- os | a | @ 4s. 
Colebrook and Co. ... <n -- | Tax free { 20 | 1% 
Continental Union Gas ........ .. | Less tax at 4/ , &£i s 
Copestake, Crampton .......... 2%* July 30) Less tax | oo | oe 
County of London Elec. Supply| 5%* Sept. 15) Less tax ce | ee 
Courage and Co. ...........002-:! 7%* (Aug. 1]| Less tax Piaee ca ap 
Craigmillar Creamery .......... IZ%t | Ciwt Less tax ; 15 |} 10 
District Messenger ............ YS ate Tax free { 10 ns 
Dublin Artisans’ Dwellings ..../4/6 p.s.* Tax free i es 
East Indian Coal .............. tae — oss { 10 10 
Edinburgh Canadian ieee -» ‘July 28) Less tax 24 | 2 
Edinburgh and Dundee Invest..| 5§%t a Less tax lo | 10 
NOON, WUD Sassccscncccccsst . ‘as Tax free Th 1h 
Hayes, Candy, and Co..... ivaicne 5* \Ang. 14 “ . 
Henry Faulder ................| 3%* se Less tax ++ | 
H. E. Randall ...... cescncsecs.-| Ee" Waly 98) a2 .. 
I. J. and G. Cooper.............. i ek Ge Less tax 10) . 
Imperial Tobacco (of Gt. Britain) \ 
NED 3 sx ennennescees s Ti% P et 1) Tax free +: 
Improved Indastrial Dwellings. .| 29%%t | Tax free 5 3 
John Horn (Stockport).......... | 10% . Tax free oe 
Kensington Mlectric ............ | 5/ p.s.* ‘Aug. 11) Less tax +: 
Kent Hop Farms................ oe 8 8 
Lancs. and Yorks. Waggon...... | 12/ "p.s.t Less tax 10 10 
Lloyd and Yorath .............. | 5* |Aug. 5) Less tax es 
RTE 00.66 500800000000 | 5%° cae + . 
London Commercial Sale Rooms) 5%* (Aug. 13) Less tax ; «e 
London Electric Supply ........ 9%* Less tax | s- . 
London Paper Mills ............ ies . 10 | nil 
Malayan Rubber Loan & Agency| os Less tax 10 10 
Manchester Dock & Warehouse, 6/ p.s.+ Less tax i & 53 
Manchester Ship Canal Ware- | 
DRE snkcceksbcsinennuaad 16/6 pst .. | ‘a | 6 6 
Manchester Varieties ..........| l0%t)| .. Less tax } 15 
Mather and Platt ..........00.- | S%* | ‘Tax free cas 
MIE occ snasssaeadenct 24%t | Tax free 5 
Mutual Tontine Westminster! 
ChAMEbOTS ... ....000..5..00- 53%* |Aug. 13) Less tax } .. | .. 
eee mente Theatres, Ord.| 10%t| .. - ley 20 ley’ 
D BPREe ccccccescceveses sueat ee | ee | oe / ps. p-5- 
North Glamorgan Wagon A ‘ Less tax } 10 | 12% 
Orient THESE ....csscececee ee . 8 Less tax | oe | os 
Peacock and Nilambe . ........ . | Less tax 
Percy E. Fisher .............00 | Less tax | 8 | 8 
NN coon sree soereunes oseo o 12h | 124 
EN A 6s skGinnebsahasenct { Tax free 1 om es 
Regent’s Canal .......... swans Less tax i +s 
GO PD ORE TIO. ccdecccccccesces ee | 14 14 
South London Electric Supply..} 5%* Se »pt. 15, Less tax i a oe 
South Metropolitan Elec. Light 5%" \Aug. 31, Less tax Lee | 
St Mungo Property ............ Less tax 5 oe 
Teetgen and Co. ...........000- ae | | - | 124| 10 
Thomas McKenzie.............- S* 2 a 
Tottenham District Light, Heat,| | | 
i ” MR Nccbsucescee | 7% |Aug. 12 ‘a ee 
DD PE GRRE wvcccsecescses 6% ae. 12 ‘ | es | 
Trafford Picture House ........ Lows 9 . . } 10 , 7% 
United Premier Oiland Cake ... .. | es nil | 6 
United States Debentures ...... | 6% ‘Aug. 1 Less tax oe | s 
United States Investment ...... 5%* ; Less tax | ss 
Warner and Co, ......cccccccces 174° mt ial of 74%) Less tax 30 | 22) 
Wellman Smith Owen ........ Ss nil| 5 
Whitehead Iron and Steel ...... TA%t Less tax 134 | 
Willer and Riley.......... pieean Sige Less tax | 124 | 124 
William Hancock, Def. seteeeee| 12+ = ‘ ; 10 | 
Yorkshire Railway Waggon ....' 5%* os . rd 








OIL OUTPUTS. 


BRITISH CONTROLLED OILFIELDS, LIMITED.—Production for the 
week ending July 14, 1926, 48,319 barrels. Shipments, 33,900 
barrels. 

Mexican EaGie Oi, Company, Limitep.—The production for the 
week ended July 10, 1926, was 137,000 barrels. 

VeNEZUELAN OtL CONCESSIONS, LIMITED, announces that Well 
R. 75 at La Rosa was brought in on July oth, producing approx!- 
mately 600 tons per day through 1-inch flow- plug with 4oo Ibs 
pressure; specific gravity .888. Well C. 35 at Concepcion was 
brought in on July 8th, producing about 100 tons per day through 
3-inch tubing. 





(b) 


oom rr a Be eC. 











July 24, 1926.] 





(b) Week ended July 16, weet ended July 18, 1926. 
1926. Miles! ——-——--—-—- -—-— 




















ile 
(c) Week cates July 10 aan Goods, | Total jooee Goods, Total ___ Miles of Road. _ ___Gross Earnings. Net Earnings. 
wers,&c.) &e. | wooy, |\sers &e. &o. | ceipts. Date. | 1994 1925 1925 \Increase or 1925, _ |Imer’ase or 
— nema oe ne a 1s —— — | - . . | Decrease. Decrease. 
Great Western........ $77 505,000 196,000 499,000 6.114,000)7 837,000 15,941,000 | — J an 
Do for 1925 ° . ’ 9 S | 5 p 
Lond, & N.-Bastern (e)| 6,715 | 485,000, 360,000} 845,000 '9,976,000115552¢00 25,528,000 | May -...| 236.098 236,663 | “gies I< 41'227,107 130,881 324 |4 29,390 006 
Do same period 1925 en 587,000 690,000) 1,277,000 11434000 18707000, 30,141,000 Jul on 236,525 236 762 | 521,538,604 | + 40,595,601 | 139,606,752 {2781986 
Lon., Mid., re Boottish 6, 704,000} 482,000) 1,186,000 |14154000 19796000 53,950,000 | 40.7 ***: 236,546 236,750 | 554,559,318 + 47,021,764) 166,558,666 | + 31,821,455 
Do for 1985 .....ee. | 891,000) 890,000, 1,781,000 16493000 23941000, 40,434,000 Sept et 236,587 236,752 | 564,443,591 |+ 24,381,004 | 177,242,895 + 18,026,891 
Bouthern ....+6++ 2183 | = ne been paeeeeereneeaes eos Oct. ....| 236,564 236°724 | 590,161,046 |+ 18/585 1008) 180,695,428 | + 12,054,757 
eee 2" — 88 | 28°800 2,300 Oar 100 | eisaool” 30700 "g9s'1co | Nov. «-. 235,917 236,726 | 531,742,071 | + 26'960.296. 148,157,616 | + 16,775,769 
ropetiees 000 3) Sue “00, 331200, 920,100, 104800 1,024,900 | Dec: --- 236,087 235,969 | 525,081,764 i+ 18,591,184) | 444,654 | | + 10,354,676 
Underground E.R, (0) .. we | we | eee oo | ce | Sei dom .. 236,599 236,944 | 480,062,657 |— 3,960,038 102,270,877 i+ 946,994 
POE see ce te: ee eo =| oe | 43°600 a ean a0 Feb. ... 236,529 236,839 | 459,227,310 | i+ 35,029,255! 99,480,650 |— 38,008 
Lon. & Sub. Group (c)} .. | o- | | Bae) ea 1,026,400 | Mar. 1...) 5500 236,774 | 528,905,183 |+ 43,668,624, 133,642,754 | + 24,561,652 
bo tor. 1925 rs ee $60 os'129 Miow'7g9 | April... 236,526 236,518 , 498,448,309 |+ 25,818,489 114,685,151 +11: 764,296 
Great Northern .-.(b)| 562 | 24'950| 12,800, 37.750 403'200 4441100 _ 853,300 | May -- | __ 236,858 _ 236,835 | 516,467,480 |+ 28,515,298, 128,581,566 +15,677,492 
Great Southern ...(b)| 2,181 | 47,454] 39,033, 86,487' 970,485 1,181,630 2.152115 | , OVERSE AS RECEIPTS. 
OVERSEAS RAILWAY RECEIPTS. eT a ee . : - 
—_ | . | So 
nacensitnigoein ee a §&& “ie | Total Receipts. 
£§ | Gross Receipts | Total Gross ae 2 Es | 1925-26. | + or —| 1925-26. | 4 or — 
Name, Perlod.| 3 | eg Leena |_ Receipt nerinaecnenesclancaeatl eats : niheonee 
a \aa | 1926, | +or—| 1926, | + or — INDIAN. 
ieee ss od Rs Rs | Rs | Rs 
INDIAN. Southern Punjab 6 mths Mar. 31 842 12,61, 12,61,768 — 57,266 57,266 _67,30,120 —5,26,053 
- |__| ws. | Re We) we CANADIAN, 
Assam Bengal ...... llweeks Junel9) ae 3,153,000, + 1,567 34,99,941'+ 63,812 a a 
Barsi Lt, Ry......... \2weeks 26) 1 18 30,200 -— 12,200 4,99,000 + 71,200 | Canadian Nationl| 5 mths! May ~ 31 Gross) $22, 183,304) + 3937566) 98,685,109) + 11346028 
Bengal & N, Wester 12weeke 2,076 | 7,20,070 + 49,978 95,22,726, + 8,12,433 | Net $3,226,365, + 2826425 2.915.582) + 8,740,860 
Bengal-Nagpur . .|Llweeks 9 2,835 | 15,08,000 \—1, 33,000 1,83,38,000 — 9,40,997 Canadian Pacific 5 mths 


Bombay, Bar. & G.I. 15 weeks| July 10) 3,033 | 
Barma.. ~eenenaninilll lweeks June19} — 
Delhi,UmbaliaKalka 26weeks Mar.31| 23 
Madras & 8. Mahr ...11 weeks June2s 3048 | 
Nisam’s Guarantd.(s) 12 weeks' 26| 993 | 
Rohilk’a & Kumaon|1] weeks) 19| 259 | 
Do Lucknw-Breilly llweeks, = 313 | 
South Indian ...... 12weeks 


(s) Total receipts of all lines, 
ARGENTINE (a). 


3,71, 168, + 
61,605|— 
65,880) + 























9,792 
58 
465 














ee aS ——3 EOE | Talal. 74,873 
Argentine N.E, ......| Sweeks| uly eo 12,100— 2,900} 27,200\— 6,700 
B, A, and © ....| Sweek 8| 1 be 134,000 + 4,000; 321,000) + 2,000 URUGUAYAN. 
B.A, Central .....¢., | Sweeks| 12,222— 2,130, 36,317— 2,688 haa ee ae pansies eta 
B, A, Gt. Southern ..! Sweeks| 114,718 198,000 + 3,000} 459,000) + 1,000 £ £ | £ ££ 
B. A. Western ...... Sweeks, 17| 1,882 85,000 + 7,000; 210,000/+ 7,000 pg Oruguay, 12 mths June 30 319 | 15,106— 2,766;  209,894+ 8,085 
Central Argentine ..| 5weeks 17| 3,305 225,000 + 1,000} 523,000\— 2,000 | N.-W. Uruguay..|/12 mths 30} 113 | 5,319 — 1,088) 83,972 + 5,606 
Cordoba Central ....| 3weeks| i 1,202 71,000 — + 4,500! 177,000.— 22,000 | Uruguay North..12 mths 30} 73 | 2,660 «ot 33,777, + 2,796 
Entre Rios ........... Sweeks| 17) 729 |_-18,000-—_3,700)__40,900|—_11,500 
CUBAN. OTHER OVERSEAS. 
ce | om ae "i £ Algoma Cent. & _ l l l 
Havana Central .... qweeks|July 10 ee | 11,800. — 947) 17,104;— = 2,614 udson Bay (a)|11 _ \May 31 Gross | $125, 035, + 19,828 1,338,695)+ 317,279 
United of Havana ..| weeks! | 17 1,250 49518|\— 9,780 121,000 — 33,217 | Beira and Masho- 
7 mih April 8] | 16hgas + Yon 12096-5470 
mths June — { i= Y 
a gg mths a BS gam SB Sims eer 
ti | y | + ’ y 7" 
Central Uruguay ..| Sweeks July 17 973 20,957 "5951 $4607 1.395 | Doradotixtcnsion| € mthJane 30 70 | 27-2804 12530 101,530— 8,220 
C, Urug, (East. Ext.) 3weeks| 17; 3ll 4,4l-— 1,105, 11,012 — 2,785 | Dorado Rope. Ex.| 6 mths) 300 O45 6.600\— 1,500 46,380 9,720 
C. Cons, Geeta. Ext.) 3weeks! 17 185 2,3657— lll = 5,405 — 969 | International of hs! (Gross 111,720 + 16,295 765,191\+ 86,498 
C, Urug. (West. Ext.)| 3weeks| 17) 2311 2,376) + 322 5,696) + 777 CentralAmerica 16 mths 50 | i) Net | 39,305— 3,708) 307,278) + 2,433 
NADI La Guaira & Car.| 6 mths 30 4-223 | 14,560/+ 8,560, 83,320) + 6,960 
CA AN. Mid. of W. Aust..|ll mths\May 31 277 | 135834 11537, 1665114 3.784 
| | | | s |; 8 | $ | z Nassjo Oscarsh..} 3 mths Mar. 31 3 {| 11,914)+ 1,541 50,996)+ 2.603 
centage! men 34S SSS ¢ Sta nei rg | Reece mete ERTamn ww | aliet ang SAO* SO 
i ific.. |28week: 4) 14, 000) + 211,090 91,711,000 + 9,974, esia ys. pri es ee 
= = S ——————— | Samana & Sant’go| 6 mths June 30... 8,870|— 2,232 40,100—._—s—- 3,507 
BRAZILIAN (b), Sante Fe Prov. ..| 1 mth |May 31... 149,635\+ 16,279 .. | 
£ a € E Zafra and Huelva; 5 mths! 3r 112 11,526, + 444, 58,436— 1,920 
Gt, West. of Brazil.. 29woeks|J uly 7 1,018 ll ot + 1,600, 494,100}+ 91,500 (a) Railway receipts only. 
Leopoldina ween -|29weeks | 1,856 | S5615\+ 15,597 1,150004/+ 328.127 
opoldina Termnl.|29weeks| 650} + 2, 265) + , 
San Paulo ........|29weeks| is 1534| 41,803) + 4,062 1,340/911|+ 244,998 _ TRAMWAY & OTHER ROCHIPTS. Lie 
Argentine Light| 
Ce eo and Power (a)... 1 mth Apl. 30, «. 50,445/+ 3924. 
| £ £ | £ uo | Srepiing| 5 mths May 31 { Gross|Ps7155,717| + 353,296|39,121,290 + 2. 176,341 
fotstages weeees ‘28weeks July 18 3 430) — 4b, 9651 1,112,580) — * oe repts.in pstas. jaeay Net |Ps4,441715}+ 194,985/26,087,402 + 1,082; 422 
Nitrate te (monthly) 28weeks! 25,326 — 14,871! LATE - Brazilian Trac. \ 5 ate 31 { Gross $3,381,959} + 1,099,761|15,538,709, + 4,016,540 
receipts in $..) | | _ Net | $1,950,677)+ 628,463) 8,900,467) + 2,206,613 
OTHER OVERSEAS. Brit. lambia | 111 mths! 31 { Gross} $966,372)/+ 45,884)11 Tans 720 067 
| " | oa ae | | Net $234,855|— 9,548 — 134,849 
Alcoy and Gandia ..|/29weeks|July 17 Ps. 20,000} .. | 814,200;+ 27,400 | “Urman Alectric) ba 
Egyptian Delta .... 13weeks\Junc30| 600 | £7,702— 135 74116)+ 6.986 aoe | May 31 ton ~ oe ~ = “ 
Gs Southn. of wt teen! 3s 10 ioe B | tates % 496 2,595,469|— 591,635 Suites -_ May " | . 
exican Railwa: weeks —_ , ’ ; | | = 
Paraguay Central “| Swoeks 17 6 4,060 — 11850 10510— "5,680 Caislinetvarche ¢ mens me | Bam + 200 — 
a Co rted at par. b) Converted at the anal rate of exchange, lec. Sup. of Vict.) 8wee S|} a - 8, 
aw a - ” In ternational | 11 mths. i ( Gross £33,082! + ae ae + 73,414 
TRAMWAY WEEKLY GROSS RECEIPTS. Light& Power J | Net £7,196 oe | 7,048 . 
———*} 4 mths Apl. 30 i= £1,904 ia | 
Tramways .. _— Net £403\— "1,288 80,478 5,495 
|i Receipts for Total La Guaira Harbr.| 1 mth June30|_.. £16,805/+ 5,261) .. és 
Name, Period. _Week, __|__Receipts._ | Lia Plata Electric) 6 mths) = 50)... = £7,554/+ 1,219) 49,426/+ 5,644 
ES | 1926. | +or—| 1926 | + or — | Manet ys.} | 4 mths Dec. 31} Gross £85,136. ‘s oa 
Angio-Argentine.... OGwecks July 15 329 E7SSI7—— S795 HEIN — 95232 | Para Electrio....| 7 mths Juned0 {Reee) “area 7504 emt ine 
- Aires Lacroze ..| 3weeks - - 1251 — "Ea9|_— , 
Burnley Ocrporation | iwesk | 17] “ia | “assis 49, se ‘ Pysble Tram, Ac.) 5 mthe/May 51| Nets. aes seman Restieols. 375001 
Calcutta Tramways ys. | lweek 17 358 Rs105495 — 21,868 ee oe Rangoon Electric) 5 mths 31 {Net Rs 321,410 + 76,610 14,29,984|+ 2,994,348 
Ggyptian Markets ..|27weeks| 8 1,531|+  281/ 55,587\— 7,284 | Shanghai Fen nse "| “67,000| + ~ 5,000| ‘612,000|+ 45,000 
mrearnommrrncs recy fy 1) A a aS Use| Uneaten cabal : 
sle o anet Trms* |28weeks| | | 9827) + ’ 
Liverpool Corp. .... 16weeks| 17, ia4| 28205 + ao 401,706|+ 15,052 | _ of Montevideo ./ 9 mths| | 30) Grose | = S5S283/+ = ATS) eels OOD 
crewing Mast) i 10 (aA SS LHS “ARE | Vrieccici 6 may il] Som) Sates TEN ART a 
auras Biec, (2 wks) |28wee ee 8 41, 5, — y innipegElectric} 5 mths F 
Pernambuco Trams.\29weeks| 18. | a6dedl+ 1890 177,95414 4g;i00 | WinmiPe’ .. Net_| $146,182'+ __9,593! 856,574! + _ 85,243 


* Combined revenue, 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


THE ECONOMIST. 


| 
Aggregate 28 Weeks, 1926 


19,45,000} + 1,00,009 3,39,86,000|— 2,68,000 
6,67,805| —1 ‘07, 793 93,52,858 — 5,23,385 
2,22,500' + 28,015 29,08, 142) — 

16,54,090' + 16,086 2,18, 23, 366|+ 5,80,348 

48,58,059 + 3,03,618 


7,13,570'— 
8,45,005 — 


26! 1,876 10,39, 168'+ 7,231 1,30,34,514|— 














MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
This table is extracted from the Commercial and Financial Chronicle of New York. 





























































































Net | $2,449. on 11, a ta eeenas 


Temiscouta __31Gross| _ $24,41 


serene 


31 Gross' $15,493, i003 + 3025000! 69,694,000) + 8,003,0C0 


| 1 mth | 
89,432 ee 


BRAZILIAN, 





| 
State of Bahia .. 





2 mths June 30 





£7,634 + 3,673) 


52 11,696'+ 5,574 


CHILE AND PERU. 


,.|12 mths|June 30/31,066 |S1 /81,707,090| + _ 5,090) 20 713,280, + 4,620,780 


12 mths! WO, 172 £12,135 — 11,895 


Eeruvian Corp. . -| 
248,490| — 


Taltal 























































































(a) Formerly Cordoba Light, Power, and Traction. (b) Four-weekly return, 
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RUBBER OUTPUTS. 














































































_ In the table below we give the outputs for last four complete years, and monthly outputs for last six months separately 
and July, 1925, of a number of Rubber Companies, while the latest reports of Rubber Companies are analysed 
under our Summary of Profit and Loss Accounts each week. The latest dividends declared appear under Dividend 
Announcements, and the Rubber Share Market is dealt with in our Stock Market section. Particulars as to the Market 

Price of the Commodity and other information will be found in our Produce Market Section. 









































Name. Outputs. Outputs. 
Year endsDecember 31, ” ae eee ieee + eae 
Except where Stated. Year Year Year Year Jan.,, Feb., Mar., | Apr il, May, June, | April, 
1922, 1925. 1924. 1925, 1926. 1926, 1926. 1926, 1926. | 1926 || 1996, 
Te he  eo | , dubs. Libs, Lbs. { Lbs, Lbs. Libs. } Lbs. Libs. Libs. Libs. | Libs. 
Allied Sumatra .......... am eo os 310,932 | 242,501 247,962 191,747 272,784 289,931 os 
Amalgamated Estates ....; 1 ,786, $86 1,771,303 | 1,797,340 2,335,132 | 232,693 | 230,524 | 212,559 200,663 232,552 | 226,582 || 200,245 
Ampat (Sept. 30)........ a 232,234 251,099 36,062 440,106 54,432 47,622 | 44,690 34,750 57,086 | 54,915 38,460 
Anglo-Dutch 3 2.692.549 | 3,202,500 3,650,368 | 625,468 493,603 | 638,000 632,500 772,180 | 868,337 co 
Anglo-Java ...........0-- | | 2,136,393 2,113,900 | 2,518,400 = | 250,900 328,300 oye 326,800 | 3,800 155,800 
Anglo-Johore 251,201 237,400 238,000 350, 27,600 24,000 ,000 - | oe 35,000 
peeriat a ee re ee ae 
Ayer Kunin; ; 0 872 | . ‘ | ‘ | 81,000 x 0, ' | ,000 
Badek rhe - ee amines 454,132 495,187 747,380 95,782 | 78,696 | 85,039 76,666 86,398 82,565 Nil 
Bah Lias (Oct. 31) ........ | 1,245,416 1,202,380 1,017,187 | 1,296,570 1~4,540 161,676 | 147,600 131,900 154,700 160,845 115,700 
Bandar Sumatra (July 31) | 414,711 404,210 485,000 521,000 63,000 48,000 47,000 38,000 52,000 | 56,000 51,000 
Banteng (April 30)........ | 449,827 461,206 326,139 | 358,021 61,809 | 54,100 40,300 36,200 46,200 51,600 45,700 
Batang Cons.............- | 303,819 354,723 308,352 | 484,495 45,172 45,724 50,813 66,352 71,451 | 65,942 42,094 
OS 603,767 629,450 a 727,350 110,000 91,000 | 92,500 100,000 113,000 112,000 72,000 
Bekoh (June BD. scncececee 432,773 400,603 306,535 | 407,748 61,34 | 57,918 | 54,406 55,004 64,161 | 72,323 45,547 
Bertam Cons.(March 31)..! 1,503,498 1,528,745 =—1,217,921 1,981,328 227,501 | 136,495 | 146,149 155,229 198,770 199,928 166,000 
EE vas0505 cedee ckeee | cae ta aa. Tans i | 71,000 | 83,000 62,000 83,000 ae ae 
PD  canseavsneenoenses | 85,800 236,48 319, . 26,500 | 29,000 28,700 36,500 | ‘ 7,000 
DOMER noses evesenweces 524,578 451,141 467,991 522,601 60,492 | 46,917 46,567 44,501 44,340 | 44,668 44,679 
a 702,000 ae eee ne oe | &5,C00 62,500 80,500 | 80,500 since 98,000 
Broome (June 30)........ | ss 64,036 | 32,23! 648 5,000 48,000 | 41,000 37,000 43,000 j 39,000 ’ 
Bukit Kajang (June ) . J 655,540 | 645,536 | 623,925 614,816 80,2668 57,644 | 68,162 64,509 71,952 71,556 | 64,549 
Bukit Mertajam (Mar. 31) 676,119 | 784,210 841,641 841,641 111,333 65,851 | 54,125 64,835 | 98,648 83,519 90,832 
Bukit Selangor (Mar. 31)... 408,176 308,917 310,069 543,682 60,759 59,914 | 50,842 41,237! 51,685 re | 40,309 
Bnkit Sembawang ....../| 1,065,656 1,123,433 1,107,189 | = 1.107,189 83,090 76,000 73,000 72,000 77,500 79,000 x 
Chembong (Mar. 31) ...... 350.627 | 398.886 355,793 563,668 63,252 | 33,234 | 50,737 53,285 64.231 s 39,059 
Chersonese .............- | 502,733 428,345 443,707 | 612,858 | 78,148 | 46,4353 | nil 40,817 58,440 64,848 | 52,942 
ERRRTEED. ccccssacncccescces 728,000 600,000 | 552,000 | 817,000 122,700 | 112,300 90,900 93,500 105,400 | 102,700 71,200 
Consolidated Malay ...... | 903,362 722,500 | 632.727 | 881,718 | 94,700 | 70,000 | 73,000 77,700 84,000 91,000 | 74,000 : | 
Dennistown .....-....++-- 464,401 349,787 | 317,242 317,131 | 41,400 | 26,600 16,803 28,998 35981 ee 28,982 ; 
DEE: «cK cesekacweesest 567,769 758,973 | 897,824 940.000 89,550 | om 92,211 77,140 89,950 | ss en 
Eastern Produce.......... |} 420,299 | 426,497 | 544,385 757.766 | 54,006 40,405 15,759 58,750 54,770 64,570 62,060 
F. M.S. Planters ......../ 907,000 770,000 | 665,000! 1,093,000 142,000 | 105500' 111,000 103,000 ae 137,000 101,000 
Gadijah (Apl. 36) ........../ os 209,862 | 316,622 | 447.710 38,500 | 37,750 38,760 29,500 36,200 38,900 40,500 
General Ceylon... ........ 1,153,166 858,746 920,747 | 1,049,394 120,000 | 54,657 68,750 145,012 91,921 91,305 136,000 
Glen Bervie (Sep. 30)...... 330,353 202,557 263,153 | 542,000 | 53,500 51,700 26.509 21,800 51,300 | $6.100 26,900 
Glenshiel.... .......-+-+- | 377,076 305,303 330,957 | 547,512 | 53,975 | 35,696 | 45,169 44,067 47,739 47,097 | 33,171 
Golden Hepe ........-..- | 343,759 279,875 301,529 | 365,109 | 3,293 | 54,623 | 32,521 32,479 42,238 40.346 36,763 
Highlands and pentane. | 1,171,977 | 1,129,717} 965,100 | 1,335,500 | 162,000 152,000 | 133,000 118,000 146,000 | 142,000 | 116,000 
Inch Kenneth (May 31) ..| 396,583 343,537 291,166 | 248,994 33,560 25,720 31,730 28,390 33,360 36,070 || 28,480 
Insulinde (June 30) ......) 364.420 | 300,092 | 350,478 | 289.802 | 44,945 37,045 32,870 29,764 59,863 42,356 || 35,282 
Java Amalgamated ...... | 834.449 934,832 878.896 | 1,094,684 | 108,500 | 100,100 | 121,800 99,800 109,700 112,300 79,800 
Java Rubber Plantations. 454,638 | 426,800 | 457,847 580,005 | 58,200 | 54,600 60,000 52,100 ee 62,500 42,400 
Java United.............. 446.541 425,533 | 547,579 850,000 | 79,000 63,000 74,000 61,000 80,000 | 72,000 | 40,009 
Jeram (March 31) ........ 289,311 272,149 | 557,378 569,132 | 52,151 | 50,920 49,344 49,684 61,975 70,717 |! 42,468 
K. M. 8. (Sune 30) ........ 295,200 387,660 | 400,624 649,028 | 65,000 | 42,900 45,020 45.900 §8,000 60,600 48,800 
Kali Glagah (March 3]) .. 305,420 353,419 | 303,195 609,700 62,400 | 56,500 61,500 41,100 48,100 | 41,600 | 23,100 
Kamuning (June 30)...... | 721,071 764,452 | 527,392 560,395 102,000 | 75,500 72,900 76,400 89,200 93,500 | W800 
Kawie (Java) (March 3]) .. 584,251 468,100 | 631,500 | 582,800 | 66.600 59,403 63,200 58;300 | 62,260 50,400 74,000 
Kepitiga!la (March 31) ..| 596,372 390,592 359,189 467,867 | 59,518 | 48,257 8,659 35,843 63,235 50,710 36,672 
Kepong (Malay) ........ | 683,840 542,542 | 530,052 830,480 93,117 69,846 71,931 68,933 88,110 86,835 es 
Kimta Kellas (March 3]) .. 667,750 572,403 | 505,172 | 698,773 87,350 69,803 79,080 73,250 77,080 as 41,850 
Labu (F.M.S.) .........- | 900,710 762,865 _ 639,934 993,925 | 124,200 107,000 97,000 96,800 99,000 107,000 88,500 
eT, 1,261,642 1,098,150 } 4,020,081 | 1,219,512 | 102,855 | 94,297 90,376 84,688 106,108 | 105849 || 111,027 
Langen Java(Aug.3l) .. 555,688 712,289 | 510,835 | 646,665 77,437 =| 73,770 | 78,817 60,064 69,897 | 75,831 || 62,877 
Langkat Sumatra ...... 353,000 496,000 446 000 | 474,000 | 47,000 | 42,000 62,000 29,000 4 39,000 41,000 39,000 . 
DD. ssehiwesssesnses 473,677 475,452 | 480,511 711,402 | 77,106 | 64,614 | 62,055 58,177 68,177 63,195 || 47,385 
Linggi Plantation, Ord... 2,256,547 | 2,235,315 | 1,455,507 2,636,116 | 297,600 244,700 | 227,300 227,300 269,200 265,709 | 221,000 
London Asiatic .......... 1,335,145 | 2,327,718 | 2,113,097 2,693,870 | 306,679 255,705 | 266,869 282,618 333,266 312,496 207,650 
Lamut (Sept. 30) ........ 1,099,700 | 1,011,557 | 774,879 | 843,262 162,100 | 141,800 | 135,200 126,300 144,200 | 140,400 102,400 ‘ 
Malacca, Ordinary ...... | 3,584,678 | 3,249,628 | 3,355,910 | 3,359,200 | 360,400 288,700 | 382,309 359,800 413,200 398.500 244,400 | 
Malayalam (March 31) ..| 1,135,419 | 2,276,822 | 2,593,949 2,468,018 | 220,306 nil 184,087 278,100 294,520 190,589 || 266,650 
COE Se | 1,260,408 | 1,294,011 | 1,444,756 1,704,370 | 202,720 182,478 | 170,123 142,523 193,924 195,939 203,760 
Nordanal (Johore) | 702,603 636,694 504,219 | 645,252 | 69,600 68 500 | 67,509 58,700 72,500 | o» 57,400 
PE. cosesssenee ..| 574,370) 495,710 462,917 641,460 | 65,390 61,580 | 49,593 53,950 64,588 58,188 57,900 
Pegoh (Sept. 30) .........- 769,087 745,324 712,550 | 685,729 | 80,000 65,922 | 62,799 65,614 74,693 | 69,355 | 73,150 | 
Perak (March 31) 516,589 | 524,050 547.881 451,200 | ae 27,700 33,500 34,-00 50,000 | 47,690 | ee 
pesvernans...... sroosenel 452,760 | 514,645 563,014 990,186 | 126,525 od cea — - 675 ery 4 89,466 
Pita Fibre and Rubber .. ss os o» | st | 13,552 s 893 | 2,118 4,602 14,2 a 
Port Dickson (March 3l)..| 769,403 687,152 612,308 | 1,051,900 105,500 85,800 | 92,900 74,900 91,200 | 99,700 88,100 
Prye (Mar. 31) ............ | 174,370 | 154,394 146,028 | 273,127 | 95,448 20,055 | 17,588 26,054 27.926 | 25,686 19,970 
Rangoon Para .......... | 521,150 560,073 575,459 | 602,898 | 53,000 | nil 65,771 | 64,500 72,000 | a nil 
Rani (Travancore) ........ | 773,346 682,713 751,850 P1850 | 78.880 5% 47,360 103,060 | 109,840 | 71,510 | 78,530 
Rembau Jelei ............ 2 i. 1,522,273 | 1,530,800 | 192,678 151,342 | 172,500 147,966 174,814 | 179,407 136,400 
Rubana (April 30) ........ 778,502 714,003 679,251 647,530 | 91,000 81,500 67,000 76,000 90,000 88,500 73,500 
Rubber Estates of Johore | 525,970 492,410 | 437,649 516,337 41,590 42,100 | 44,424 41,539 $3,013 47,601 45,104 
Rubber Estatesof Krian | 370,150 340,974 | 285,301 449,556 | 55,000 35,000 | 29,200 37,000 47,000 51,500 52,500 
DROME cccccnsscscececss. 806,713 | 891,556 918,634 | 950,000 81,000 81,000 | 74,500 | 60,500 75,800 oe | 84,400 
ee ree 1,081,950 | 808,234 | 425,091 817,610 | 93,169 90,730 | 92,700 95,570 101,925 93,671 || 71,900 , 
Seaport (June 30) ........ 530,000 495,000 397,743 399,125 | 55,000 55,000 | 52,000 | 58,000 68,000 75,000 | 54,000 
Sedenak (Oct. 31) ........ | 606,582 531,484 655,069 1,133,254 | 83,900 | 81,500 | 87,800 80,300 89,600 83,000 68,947 
~* Sere senberes ol a oye a ee 90,565 | oo Lyf oa ae | 32019 ee ‘ 
Selangor........... , , . 7R, 69,259 yool | ° ’ | 9 | 380 | 65,004 | 70,21 
ao (Mar. 31) | 238,553 | 235,555 | 235,948 | 289,747 52,043 | 18,751 50,253 | 24,087 | 26,673 26,076 | 24,506 | 
Sendayan (Sept. 30) ...... 471,035 | 410,726 331,325 515,068 |; 95,200 | 74,600 | 77,000 75,700 97,700 | 88,200 | 65,500 : 
Sennah (June 30) ........ | 1,747,842 | 2,245,530 | 2,273,897 2,396,398 \ 220,239 186,288 166,006 | 130,071 | 172,179 | 189,375 | 194,005 
Serdang Central.... ... --| 382,000 355,000 408,000 408,000 | 38,000 27,000 27,000 | 30,000 | 32,000 | 39,000 | 39,000 
Seremban ......cccccccces 772,505 | 701,443 549,871 637,202 | 68,334 55,821 51,466 48,831 56,561 ae | 62,274 
Sialang (Jan. 31).......... | 1,698,565 1,574,300 | 1,626,186 | 1,879,743 | 220,942 160,972 164.741 | 144,753 176, 616 184,910 181,953 
Singapore United (June 30) 610,166 688,744 683,109 644,877 | 82,000 | 67,000 74,000 | ee 69,000 56,000 | a “ 
Straits Rubber .......... 2,499,688 2,103,741 | 1,796,027 | 2,237,361 || 282,000 | 196,000 145,000 177,000 | 222,000 222,000 | 22,000 
Sumatra Cons. (April 30) .. 440,178 | 551,860 541,297 | 471,001 | 54,869 | 48,543 | 42,191 35,222 48,296 51,630 49,828 
Sumatra Para (June 30) = 1,068,851 _ 1,145,860 | 1,000,099 1,136,595 | 140,000 | 120,000 | 13¢,000 105,000 | 125,000 130,000 | 100,000 ( 
Sungei Choh.............- 651,542 , 480,081 | 399,220| 528,465 | 75,500 | 63,000 59,500 | 61,700 | a .- || 56,150 ; 
Sungei Salak ............ | 499,245 574,500 420,000 | 721,376 | 75,000 56,204 49,164 | 56 914 61,218 | 62,500 | 69,500 
Sungkai-Chumor (June 30)| 298,921 479,873 364,672 | 388,295 | 60,842 43.089 | 42,961 45.899 | 48,039 | 50,479 52,379 < 
PED. cceickeesecsens» | 473,518 340,931 392,761 | os 44,000 | 35,500 | 32,500 26,300 | 32,868 37,700 | 37,20 “ 
Tandjong (June 30) ...... 1,088,371 1,312,560 | 1,170,962 | 1,482,207 || 186,655 | 152,577 159,943 | 125,433 | 157,150 175,542 | 188,421 ‘ 
United Serdang (Ang. 31) 2,562,227 2,845,881 | 3,418,510 | 4,112,055 08,618 | 440,067 | 394,929 | an 425,453 447,132 470,352 ‘ 
United Sua Betong ...... 809,215 1,195,104 | 1,052,509 | 2,497,740 || 384,900 | 247,000 ; 274,700 | 293,300 359,800 205,900 
United Sumatra ........ 715,397 835,086 709,714 | 821,945 | 97,768 74,645 | is Ms 73,069 86,025 | 87,101 4 
United Temiang (July 31)! 671,227 730,795 655,684 | 588,712 || 79,100 | 52,900 | 57,600 | 62,200 | 72,800 77,600 | 65,600 
Vallambrosa (March ay 952,531 859,426 710,666 | 731,458 | 91,000 | 52,000 | 84,000 | 64,000 78,000 81,000 | 80,000 
Waterfall (March 31)....) ie 499,000 | 1,014,688 2,000,090 140,000 | 135,247) 119.000 | 120,610 42,200 os | 117,000 
Way Halim (March 31) ..,; 294,298 221,486 194,849 167,818 || 27,500 ! 24,000 | 28,500 | 26,000 | 32,000 30,000 | 23,000 
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Reports and Notices. 


The London secretary of De Beers Consolidated Mines, Limited, 
has received a telegram from Kimberley intimating that the board 
has unanimously appointed Sir Ernest Oppenheimer, Kt., a direc- 


tor of the company. 


Mr Harry Stevenson has been elected chairman of Allen-Liver- 
sidge, Limited, in succession to the late C. S. Gilman, J.P. Mr 
Harry Stevenson, who has been a director of the company since 
1910, and has acted as deputy-chairman of this company since 
1917, is also chairman of United Carlo Gatti, Stevenson and 
Slaters, Limited. 





GOVERNMENT STOCKS, &c. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by 
the International Financial Commission at Athens, with regard to 
the revenues assigned under the Law of Control for the service of 
the Greek debt from January 1 to May 31, 1926, compared with the 
same period of 1925 :— 





* Monopolies, To-| 
ee \Pireus Customs, 


Stamped Paper. 

















Drachme. Drachme, 

Gross receipts, May, 1926 ......  11,927,365.25 43,116,465.20 

Do do do 1925 ...... 12,462,978.20 44,630,092.50 
Estimated receipts for five , ad 

months (Law of Control).... 12,041,666.67 | 4,458,333.33 

1 receipts f re} | : 
co ag fot M8 oo aaeenaan —aaearaa 
Actual receipts for 1925 ee 49.931.939.60 211.624.899.60 


months) ........ 


* Exclusive of increases in duties and selling prices not subject to 
the system of plus-values. 

Note.—Of the surplus over the estimated receipts from the mono- 
polies, tobacco, stamps and stamped paper, 49 1-5 per cent. is 
applied towards increasing the minimum rates of interest and 
sinking fund on the external gold loans of 1881 to 1893. 


BANKS. 


BANK OF ROUMANIA.—The report for 1925 shows that, after 
making provision for bad debts and income-tax, the amount avail- 
able is £14,473.- The ordinary dividend is 6s per share, less tax 
for the year, absorbing £11,906, the remaining £2,567 being 
carried to contingency account. The accounts from Bucarest have 
been converted into sterling at the rate current on December 31st 
last. 


PROVINCIAL BANK OF IRELAND.—The report for the half-year 
ended June 30, 1926, reveals a net profit of £66,191, against £68,011 
for corresponding period of preceding year. The dividend is at 
the rate of 14} per cent. per annum, less income-tax. This is the 
same rate of dividend paid in the corresponding half-year. The 
directors have put £10,000 to reserve fund, and written £10,000 off 
bank premises account, also placed £10,000 to contingency account. 
The carry forward is £45,700. The paid-up capital of the bank is 
£540,000, and the reserve fund stands in balance-sheet at £570,000. 


RUBBER, &c. 


MALAYALAM PLANTATIONS. — The net profit for year ended 
March 31, 1926, amounted to £388,534, against £283,174 for pre- 
ceding year. The ordinary dividend is 25 per cent., against 174 
per cent. for previous year. The sum of £20,000 is put to reserve 
account and £70,000 to taxation reserve account, while £5,000 is 
put to staff retirement fund. The carry forward is £40,626. Cash 
Stands at £155,712, against £609,536. The company has £226,001 
in balance-sheet for 5 per cent. War Loan, 1929-47, at cost. 


MANCHESTER NORTH BORNEO RUBBER.—The report for year 
ended March 31, 1926, reveals a net profit of 454,680, against 
£22,382 in preceding year. The ordinary dividend is 30 per 
cent., against 12} per cent. The sum of £10,000 is placed to re- 
Serve fund and £18,054 carried forward. The directors have de- 
cided to pay a 7} per cent. interim dividend on account of the 
current financial year. The rubber output was 834,861 lbs, against 
852,096 Ibs. Cash stands in the balance-sheet at 414,842, against 
£0,698. Stock of rubber is at £22,437,a gainst £17,889. 


MISCELLANEOUS. 


BRITISH NORTH BORNEO CO.—The report for 1925 shows that 
the total revenue in North Borneo amounted to £399,555, an in- 





crease of £27,889 on 1924. Total revenue receipts (exclusive of 
land sales) are shown in the following table since 1906 :— 











Year. £ Year. £ Year. | £ Year. £ 

1906 | 112,765 | 1911 | 180,249 | 1916 | 276,472 | 1921 | 400,473 
1907 | 127,496 | 1912 | 197,242 | 1917 | 305,526 | 1922 | 389,007 
1908 | 127,463 | 1913 | 234,075 | 1918 | 335,645 | 1923 | 392,325 
1909 | 140,276 | 1914 | 234,804 | 1919 | 373,936 | 1924 | 402,776 
1910 | 170,767 | 1915 | 260,061 | 1920 | 457,908 | 1925 | 440,342 


The company paid a dividend of 3 per cent. on their ordinary 
shares for 1921, 34 per cent. for 1922 and 23 per cent. for 1923, but 
has paid nothing since. 

| BRITISH STEAMSHIP INVESTMENT TRUST, LIMITED.— The report 
together with revenue account and balance-sheet for year to June 
30, 1926, states that new articles of association were adopted in 
December last, and, taking advantage of the additional powers con- 
ferred by them, the directors have issued £439,622 5 per cent. re- 
deemable debenture stock. During the year the number of invest- 
ments has been increased from 335 to 376. The balance of profit on 
investments realised during the year, amounting to £6,676, has 
been used in writing down the value of the remaining securities. 
A valuation of the investments in the aggregate shows an excess 
over the figures appearing in the balance-sheet. The income of the 
year amounts to £194,252, to which has to be added the balance 
brought forward from last year, £292,532, making a total of 
£486,784. After deducting debenture interest, directors’ fees, office 
expenses, and other charges, a balance remains of £457,643. The 
board recommend the following dividends :—preferred stock, at the 
rate of 6 per cent. per annum, less income-tax, which, with the 
interim dividend paid in January, 1926, will absorb £14,400; 
deferred stock, at the rate of 12 per cent. per annum, less income- 
tax, which, with the interim dividend paid in January, 1926, at 
the rate of 10 per cent. per annum (making 11 per cent. for the 


THRELFALL’S BREWERY.—The profit from trading account for 
vear ended June 30, 1926, was £428,965, against £417,183 in pre- 
ceding year. The ordinary dividend is again 20 per cent. for the 
year. The carry forward is £329,127, against £288,613 brought 
in. The balance-sheet shows total assets £4,168,465. Total cash 
is at £210,816, against £216,379. Investment in 5 per cent. War 
Loan at cost again stands in balance-sheet at £69,869, while other 
investments remain at £31,197. Stocks are at £247,684, against 
£279,021. Debtors are at £113,719, against £97,143. 








Commercial Reports. 








THE CORN TRADE. 


COMPARATIYE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 





1925-1926, 1924-1925 | 1923-100] 1922-1923, 











Estimated sales of home-grown wheat—{| Cwts. Cwts. Cwts. | Cwits. 
1 week to July 17 ....ceeceeeeceeeees 12,227 106,251 20.765 36,263 
46 weeks to July 17 .......--eeeeeecee: 12,821,290 10,869,787 12,653,310 16,795,949 
Average price of English wheat per! s a4 | s qd 8s a sa 
nh 046044044046e0eeteeentsen chs es 13 11 ll 9! 120 ll 4 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding weex in each of the years from 1922 to 1925 :— 


| Quantitirs SOLD, | AVERAGE Price Per Cwr, 


| Oats. | Wheat. | Batiey. | 


| Wheat. | Barley. 
1 Cwts. | Cwts. Cwts. | 8 @ sd | - d 
July 10....... 21,414 | 4,892 | 6105 | 131i 89 / 101 
ee ewester 12,227 | 4,548 5,785 | 1311 | 9 0 | 10 3 
g4291 | 3629 | «ads | 2 6 | lon | 122 
63 | 9,782 5,324 14?) 86 10 9 
zo7e> | 189 5.692 | 10) 123 | 9 6 
106,251 8,967 16,050 | 119! 100 10 4 





Mark Lane, Friday Evening. 


Agricultural prospects continue favourable under ideal climatic 
conditions, the recent spell of hot weather proving beneficial to 
cereal crops. Reports from most parts of the country are excep- 
tionally satisfactory regarding wheat, which points to over the 
average yield per acre, while barley is almost ready for cutting 
in the early districts. English wheat of the old crop is scantily 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Sim 6 a Swe | lll ern 




















| Profit Appropriation. 
|Balance; After vent ' } 7 ae 
Company. oe = | 7 of | able for Dividend. Carried to | Year, 
i |Account.| ‘Deben- istri- Prefce. | Ordinary. Reserve, | Balance t 
} | Gone bution. Deprecia- | | Forward. || | Net Divi. 
| Interest. _||Amount. \ Amount. ome. a, co. | } vom. dend, 
ai Banks. oe himaek wae 2 £ .o. -— | = £ £ , «8 of 
Bank of Roumania ............ Dec. 31| 2. | 14, 473 14,473) me 11, 906) 6/' 2,567 Fs \ 18,551| 5 
Provincial Bank of Ireland ......, June30*) 41,829) 66, - 107,020) 34,320) 144 30,000 45,700) 68,011) 144 
Breweries. | i 
Threlfall’s Brewery ..... jsceees June 30 | 288,613, 317 032 605,645, 26,518 250,000 20: | ee 329,127|| 301,816) 20 
William Hancock and Co. ...... May 31 25,224 41 1495) 66,719 20,700 20,000' 10 | ee 26,019; 62,414) 12 
Financial, Land, & Investment. | | 
British Canadian amd General | i} | 
Investment .......sceceeees Dec. 31 __ 2,000) 1,860 3,860... ae 1,860 er 2,206, .. 
British North Borneo Co.. eenkeeen Dec. 31 | 180, 8411Dr 18,44 2| 162, 399, .. s6> 4) ae 110,000 52,399} 17,057, .. 
Cellulose Holdings & Investment, June30  —_ 8,228) 30,948, 39.176... 30,931, 584+ a 8,245 | | 35,134 50% 
Edinburgh Canadian Mortgage ... May 31, 2,561) 6,651) 9,212; 5,000 2,500 24 os 1,712| 8,196 24 
Investment Corporation of Canada| April 30 , 974) 17, 652. 18,626, 13,500, See A sie 2,000 3,126)| 6,609) .. 
Second Scottish Western Invest.) July 1 | 999) 33,646, 34,645, 12,000; 11,200 8 os 11,445) 27,475) 6 
United States Mtge. of Scotland...) May 31 | 14,737 36,265) 51,002, 7,560 22,400 20 15,000 6,042); 24,176 15 
Hotels, Restaurants, &. } 
“ Bodega’’ Company ...........- | Mar. 31 | 20,000 22,029) 42,029 5,000 17,000 6 | - 20,229, 21,961 6 
Iron, Coal, and Steel. i 
W. H. Dorman and Co....... ee--| Mar. 31 |Dr42,801\Cr 19,676 \Dr 62,471) ee ot ee 30 \Dr 62,471), 3,623) ., 
Oil. | 
Tankers .......... seseeoeess| Mar. 31 | 102,850 20,797, 123,647). oo | ee ‘ 123,647 36,240 .. 
Rubber, &c. i} 
Banteng (Selangor) ...... eeeeee| April 30 5,966) 48,436) 54,402, . 44,550, 45 2,000 7,852, 10,467) 15. 
Belseri-Chardwar Tea Estates....} Dec. 31 5,663) 4,307) 9,970, 4,800 1,200 3 1,740 2,230) sa 
Bruas-Perak Estate ............, Feb. 28 'Dr 3,111! 16,308) 13,197, 2,605 5,990 20 3,279 1,323) ""969) nil 
Malayan Rubber, Loan, & Agency] June 30 90) 14,755) 14,845) .. 9,651, 10 3,827 11367) 1 .351| nil 
Malaylam Plantations ....... -e-| Mar. 31 | 339, 821/ 384.948) 424,769 289,143; 25 95, 000 40,626 | 282,174) 17% 
Manchester North Borneo ...... Mar. 31| 24,001) 54,680 78,681 1,127 49,500| 30 10,000! 18,054, 22,382) 124 
Sungei-Timah........ce..eseee0e Mar. 31 440 8,456 8,896 .. anes 15 871) 2,008) 6 
Sh . | | 
Furness, With end co. eseeeeee| April 30 187,259 523,044) 710,303, 60,000 300,000, 744 200,000' 150,303) 528,741) 74+ 
Shops and Stores. | 
Jackson’s Stores..........0. ee--| Mar.31 | 14,846 sonst 54,097 4,918 16,800 173 17,169 15,210, ae Eee 
Tea. | } | 
Panora Tea and Produce ........| Mar. 31 aa 8 4,818 4818 .. oo | oe 4,818 - | 14,762; 17% 
Upper Assam Co. ...... eoseeeee| Dec. 31 | 38,529) 60,190) 98,719, .. 50,000) 25 5,000 43,719} 78,684 
Textiles. | : \ 
British Celanese..........2+.++- Feb. 28 |pr 565,827, 138,995|Dr 426,832. oe | 138,995) Dr 565,827 193,494, .. 
Trust. | | 
British Steamship Investment ..| June 30 | 292,533, 165,110! 457,643, 14,400 158,400} 11 . 284,843)| 155,558) 11 
Hampstead Garden Suburb...... Mar. 31 2,238 1,755} 3,993 oe | 2,000 1 983 1,408) nil 
Waterworks. - 
Cleveland Water.......... seeeee| June 30*} 2,550 a6 5,496, 3,400 | 7 B| ” 2.096 2,939") 5 
Other Companies. | | 
Lancashire & Yorkshire Waggon| June 30 | 10,717 11,268 21,985 8,000! ee 13 985 | 10,802) .. 
United Premier Oil and Cake Co.| Dec. 31 16,605) 39,278 55,883) 34, 431 “4 18,000 3,452)| 75, 186 6 
Wellman, Smith, Owen Engine’rg.! Dec. 31 19,619 Dr 3,848 10,971 ae aa 10,971\\ - 





* Half-yearly. 


+ Tax free. 








offered, and the few lots available are held above milling value. 
Imported kinds also move off slowly, and prices tend in favour of 
buyers. In the floating and forward section trade is restricted, 
owing to fluctuating Continental exchange rates, and most descrip- 
tions were obtainable on slightly lower terms, being influenced by 
more favourable Canadian crop reports. Feeders, however, ruled 
firm, especially for La Plata maize in near positions. Steamers 
of this quality afloat sold 31s 9d to 32s 6d, and July clearance at 
31s 3d per 480 Ibs. Black Sea barley August sold 28s, and Tuni- 
sian July-August 28s per 4oo lbs to U.K., c.if. terms. Wheat 
easier. No. 1 Northern Manitoba quoted 62s 6d, No. 2 ditto 61s 3d, 
No. 2 mixed Durum 57s, Barusso 61 lbs 58s 6d, Australian 61s, 
all ex ship, choice white Karachi 61s 6d landed per 496 lbs. 
English nominally 14s 2d-14s 6d per 112 lbs, free on rail. Flour 
quiet. London standard grade 52s, town whites 53s, patents 54s- 
558 per sack delivered in the Home Counties, with 6d to 1s per 
sack less for deliveries in the London districts. Of imported 
Manitoba patents range from 47s-49s 6d, Minneapolis 48s-49s, 
Australian 44s 6d per 280 lbs, ex-store. Maize firm. Plate new 
358 6d landed, ditto ex-ship to arrive 33s 6d-34s 3d as to position 
per 480 lbs. Barley maintained. Californian 36s-47s, Chilian 
Chevalier 50s-57s, ditto brewing 35s 6d-48s, Australian Chevalier 
458-46s ex-store, Smyrna 338-47s ex-ship per 448 lbs. No. 3 
Canadian Western ex-ship 30s, No. 4 ditto 29s 9d, American malt- 
ing 48 Ibs landed 30s, Plate ex-ship 28s gd, Russian 29s 6d per 
400 Ibs. English nominal. Oats: Plate descriptions tend firmer. 
La Plata ex-ship 22s 3d, landed 23s 6d, No. 2 Canadian Western 
ex-ship 27s, landed 28s, No. 2 Canadian feed ex-ship 23s 6d, 
landed 24s 6d, Chilian Tawny 22s 6d-22s od, landed 24s, American 
38 Ibs ex-ship 23s 6d, landed 24s 6d, mixed feed ex-ship 19s 6d, 
landed 20s 9d per 320 Ibs. English 10s-10s 6d per 112 lbs, free on 
rail. Millers’ offals firm. Broad bran 6s 3d-6s 9d, middlings 
6s gd-ys, fine ditto 8s 6d, bags included, ex-mill, feed oatmeal 
7s 9d, light oats 6s 9d, ground oats 12s 3d per cwt, free on rail. 


Oatmeal dull. London-made flaked 17s 6d, rolled oats 16s 6d, 
medium, also fine cut, 16s 6d, coarse, also medium pinhead, 16s 6¢ 
ex-mill per cwt. 


AMERICAN WHEAT MARKETS. 


Prices have declined this week, with the breaking of the hot, 
dry spell that was prejudicing crop prospects. in Canada and the 
North-West, the advent of cooler weather and beneficial showers, 
and inactive export demand. A good deal of realising pressure 
occurred in the later stages. Quotations :— 





Jan, 2, | Jan. 7,| July 8, |July 15, July 22, 
1925. | 1926. | 1926. | 1926, 1926. 





ET | CS | 
—_—__ 





si eedeaia taceellnaeadenane a 183 | 160 | 152g | 159g | 155 
manaoats: 2 Winter)—Cents per 60 lbs} 177 | 176} 137 14. 1398 





Visible supplies of wheat in Canada, at 24,074,000 bushels, show a 
decrease of 294,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 19,677,000 bushels. 








COAL. 


Our Cardiff correspondent writes:—During the present week @ 
large number of coal cargoes, principally American, have been 
discharged at the South Wales ports, chiefly for the service of the 
Great Western Railway Company. Chartering on account of foreign 
imports has continued active, with cancelling dates extending till 
the end of August, and advices from Hampton Roads, as well a3 
from Hamburg and Rotterdam, report increasing congestion. The 
Egyptian State Railway contract for the supply of 450,000 toas 
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over August and September is reported to have been placed with 
Messrs Watts, Watts and Co. at 34s 6d per ton c.i.f. Alexandria 
jor South Wales coals, and at 36s c.i.f. for American coals. It is 
feared that in.consequence of the strike this large order will be 
lost. Another contract diverted this week has been one for 30,000 
tons tor foreign depot bunkering purposes. There are no indica- 
tions of any intention on the part of the miners’ leaders to nego- 
tiate on the basis of the eight-hour terms. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange. Reports of quiet trading are general. 
There are a number of finishing mills still working under extremely 
diffcult conditions and on somewhat precarious supplies of fuel 
and raw material. For the most part they are using imported 
coal, eked out with outcrop coal and such fuel as they may be able 
to obtain, and are, of course, confining their attention entirely to 
the working up of foreign raw and semi-finished prcducts. The 
demand arising from this source has occasioned a considerable 
strengthening in the Continental markets, and supplies for any- 
thing like early delivery are not easily obtained. The strike of 
the Belgian dockers has been settled, and traffic conditions in 
Belgium are practically normal; but the fluctuations in the franc 
exchange have seriously disturbed the market. 


~ 





Our Middlesbrough correspondent’s report, dated July 22nd, is 
as follows :—-Pig-iron: Business is absolutely stagnant, there being 
very little iron produced. Makers of No. 3 Cleveland G.M.B. are 
asking up to gos per ton f.o.t. Hematite pig-iron is still obtain- 
able in fair quantities, the quctation being about 80s to 81s per 
ton. Manufactured iron and steel: There is no new feature in 
this branch, most of the works being idle. There are no changes 
in quotations :—Steel ship plates, £7 17s 6d; steel ship angles, 
£7 108; iron bars, £11; steel rails, £8. Iron ore: No trans- 
actions in foreign ore are taking place, and best Rubio is still 
nominal at 21s 6d per ton, c.i.f. Tees. 





Our Glasgow correspondent writes:—The position in the iron 
and steel trade shows nochange. Stocks of pig-iron are dwindling, 
and prices are firm at the recent higher levels. Demand from 
abroad for finished materials is steady, and those iron bar and 
sheet mills which are still able to operate (after the present holiday 
stoppage) are obtaining higher prices for their output. Sheet 
makers have full order books for both black and galvanised sheets, 
and the higher level of prices recently reached is not likely to be 
cut for some considerable time. £16 10s per ton is now being 
offered by exporters for galvanised corrugated sheets 24 gauge 
for any delivery this year that can be obtained. Several good 
engineering contracts have recently been secured by local firms, 
among which are one for 200 railways carriages for the L. and N.E. 
Railway placed with Motherwell firms, and a contract for the 
reconstruction of the Haven Bridge placed with Sir Wm. Arrol 
and Co., Limited, Glasgow, by the Yarmouth Port and Haven 
Commissioners. 





Our Sheffield correspondent writes:—-Activity in the finished 
steel and tool branches continues to be maintained at a fairly 
substantial level, and although stocks are now running low it has 
been possible to obtain sufficient supplies of raw and semi-material 
down to the present time. There is no Derbyshire or Northampton- 
shire pig-iron available, however, and British wire rods are un- 
procurable. The rolling mills are curtailing operations. Heavy 
Steel is at a standstill, except that a few railwav tyres and axles 
are being made. Several foreign orders for manufactured steel 
Placed in Sheffield have been sent for execution to Germany. 
locally, however, losses of business on account of the stoppage 
have not been considerable. Supplies of foreign outcrop coal have 
increased, and prices are easier. Both are giving results in excess 
of expectations, but the high cost is fatal to earning profits. A 
large batch of Russian orders for files and tools has just been 
completed, and the comparative absence of work from that market 
1S responsible for quietude at numerous factories. Conditions 


ccrtinue slack in cutlery and plate, but the downward tendency 
appears to have received a check. 





Our Cariff correspondent writes :—In the iron and steel trade 
the position is practically unchanged. ‘The tinplate works and 


other factories still operating are dependent almost entirely on 
foreign bars, the supplies of which are increasing. Receipts from 
Works last week totalled only 27,787 boxes, compared with 51,277 
boxes the previous week, but as the shipments were only 28,782 


poxes, compared with 64,482 boxes, the stocks increased to 50,916 
oxes, 


There has been no alteration in prices. 
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OTHER METALS. 





Tin.—The market displayed firmer features, while influenced by 
higher Eastern and American cables and a fairly good demand 
from consumers. Later dealings were attended by some irregu- 
larity, though the general trend of values moved in sellers’ favour. 
Sales were recorded in standard cash at £281 10s to £287 10s, and 
three months £281-£283. Business in the East was reported at 
£289 7s 6d to £290 178 6d, £289 7s 6d and £289 17s 6d per ton 
c.i.f. terms. 

Copper slightly irregular on liberal offerings, while American 
markets were quieter, due to conflicting opinions regarding the 
functioning of the proposed U.S. Control Association. Dealings 
here, however, continue on a fairly liberal scale, comprising 
standard cash at £57 108-£58, £57 178 6d-£58 2s 6d, three months 
458 12s 6d-£58 17s 6d-£58 10s and £59 1s 3d per ton. 

LEAD active and firmer, though top points were not maintained, 
as sellers continued prominent, while some irregularity ensued. 
Good soft foreign pig July sold £32 2s 6d-£32 8s gd, £32 5s- 
£32 38 od, August £32 to £32 6s 3d, £32 3s gd, September £32- 
(32 38 od and £32 2s 6d, October £31 17s 6d, £32 2s 6d and. 

2 ton. 

Spetren opened steady, but after a quieter interval the market 
developed firmer features. July sold £33 17s 6d-£34, August £34 
to £34 6s 3d and £34 5s, September be 2s 6d, £34 6s 3d, October 
434 2s 6d to £34 10s, November £34 7s 6d to £34 10s ton. 

ANTIMONY quiet. English Regulus £74 10s to £75, and foreign: 
£61 per ton ex warehouse. 

ALUMINIUM.—Home trade nominally £118, export £120 per ton. 

QUICKSILVER firm. Spot £15 10s per bottle. 

WOLFRAM firm at 14s to 14s 6d per unit. 

TIN PLaTEs steady. I.C. coke prompt 25s 6d to 26s, and forward 


delivery after settlement of strike 20s 3d to 20s 6d per box, f.o.b.. 
Swansea. 





THE COTTON TRADE. 





LIVERPOOL, July 22, 1926. 


The cotton market has continued quiet but steady, and business: 
has been a little more active. On the whole weather news has. not 
been quite so favourable, temperatures having been reported as too 
low. The United States Agricultural Bureau report is due to 
morrow, and this has tended to restrict business. The spot sales 
for the week 16th to 22nd inclusive were 23,000 bales. Of these 
14,770 were American, 1,250 Brazilian, 2,000 Peruvian, 2,060 
Egyptian, 2,000 African, 400 East Indian, and 520 sundries. Im- 
ports for the same period were 46,295 bales, these including 24,833 
American, 1,751 Brazilian, 8,491 Egyptian, 7,641 African, 3,245 
East Indian, and 334 sundries. Quotations to-day are :—Middling 
American, 10.06d; Egyptian Sakel, 16.30d; uppers, 12.10d; fair 
Brazil, 10.16d; G.F. mod-rough Peru, 12.00d; smooth, 11.914; 
Tinnevelly F.G.F., 8.95d; West African middling, 9.81d; and G.F. 
East African, 11.65d. 





MANCHESTER, July 22, 1926. 


Business in the market during the past week has been uneventful, 
buyers continuing to limit their purchases. There is not sufficient 
confidence in current rates for customers to display any real enter- 
prise. Uncertainty exists as to future raw material values, but 
there is no fear of any distinct rise just at present. In cloth for 
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India a miscellaneous business has been done, but on the wihlo a achodlanaus tastessn han tenn dons, bat on the che] (=== 
demand has been less active than last week. Contrary reports have 
‘been received from China, and business has been at a low ebb. No 
operations of any importance have taken place for the several minor 
outlets. Quotations in American and Egyptian yarns have been. 
rather steadier. Trading, however, has been within a narrow 
compass, the requirements of buyers being unimportant. 


(1.) Comparative Statement of the Cotton Trade. 
| 





Previous weeks in 1926. 






































|Price, 
‘July Price, 'Price,|Price,| Price,|Price, 
| 22, July | July | July | June June 
| 1926. | 15. | 8. 1 | 24] 17. 
4 | da a 
Raw Cotten —Mid. American .......- per 1b/ 10°06 949 | 937 9°24 947 954 
Sakellaridis Fully Good Fair| 
Egyptian -per Ib! 16°30 | 16°15 | 15°85 | 16°05 | 16°25 ne 
Yarns—32’s twist ........ perlb| 153 | | 15 s 15 
— 40's weft perlb) 153 | 15 1 1 5 
— 60’s twist (Egyptian) per lb ~. i 27 = 
2 8 is ns 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s 0 125 3,25 3/25 3 25 
_ 36-in, Shirtings, 75 yds, 19 by 18, 3's and 40529 0 29 3 |29 3|29 3 (29 3 29 3 
38-in. ditto, 38 yds, 18 bv 16, 10 lbs....... ---/14 6 jas 6 14 314 3/14 4414 
39-in. ditto, 374 yds, 16 by 15, 8} Ibs ee: 13 9113 913 6/13 6/13 9 (131 
(II.) Compared with Previous Years. 
lPrice,| Corresponding dates in 
— 
| 1938. | 1925.| 1926. | 1923. | 1922. | 1921. 
| a | | | a | a 
‘Raw Cotton—Mid. American ........ per Ib, 10°06 | 13.48 1850 15-01 1329 834 
Sakellaridis Fully Good et | 
Egyptian ............ | 16°30 | 32°40 | 25°15 | 15°50 | 18°00 "15:50 
Yarns—32’s twist ........... a ib 15} | | 208 26 214 | 193 17 
as TIRMEEEE oacconsesesescesaced perlb| 153) 21 | 264] 214) i | 16 
— 60’stwist (Egyptian) ........ perlb| 27 | 37 | 3€ 28 284 | ™ 
s dis d | 8 @j sds ad a 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s|25 0 |32 0/36 9/33 6 32 0 32 0 
.36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|29 0 |36 6 41 O/ 53 9 31 6 31 6 
_38-in. ditto, 38 yds, 18 by 16, 10 Ibs ..........|14 6 |17 10$21 0 | 18 0.18 0 18 9 
39-in, ditto, 374 yds, 16 by 15, 8 lbs ...... -- (13 9 [16 6 (19 6| 16 6 16 9 16 9 








THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says:—The 
-best that can be said of this market under present conditions is 
that the tone keeps fairly good. Coal is being obtained at a price 
that is almost prohibitive, and the mills are running short time 
more on account of the scarcity of orders than on account of lack 
of fuel. There are one or two encouraging features, however. The 
demand for raw wool, both at the Colonial sales in London and at 
the country fairs, is remarkably good in the circumstances, and 
the price of raw material is being maintained in a way that indi- 
cates confidence in the future. As a matter of fact, most descrip- 
tions are above the Bradford parity, and although both topmakers 
and spinners are badly in need of mew orders, they are well 
advised not to continue selling at prices below replacement costs. 
As things are, the demand for tops is mainly confined to the finer 
qualities, but the actual turnover is small, as users will only cover 
immediate and pressing requirements. There is very little busi- 
ness in the lower qualities, and prices are very irregular. This 
is even more noticeable in yarns than in tops, and all the indica- 
‘tions point to trade running on the finer qualities when existing 

restrictions are removed. 





COLONIAL WOOL. 


(FROM A CORRESPONDENT.) 

The London sales this week have continued to make good pro- 
gress, although there is not much actual change in values. In view 
of the marked depreciation in the franc, French and Belgian 
‘buying has been quieter, but there has been not the slightest evi- 
dence of any breakdown in prices. Merinos in particular, have 

‘continued to move most encouragingly, and are making values on 
a parity with last series. The home trade is a fairly free buyer, 
which is a satisfactory feature. What amazes everyone is the quan- 
“tity of second-hand parcels catalogued. Wools have come for re- 
sale from Boston, Bradford and France, owners in the last-named 
“country ro doubt being tempted to turn the wool into English cur- 
rency for future use. Offerings of new clip wools from Queensland 
have been bought freely by the Continent, at prices which hardly 
‘looked likely a good fortnight ago. A special feature of the series 
is the very good figures paid for New Zealand scoured merinos, up 
to 51d being realised. This compares exceedingly well with the best 
“Queensland combing scoureds at 4s$d. South African wools this 
week have slightly eased, both scoureds and greasy parcels hardly 
fetching the extreme prices of last week. 

Crossbreds do not show very much change. Good fine half-breds 
-are barely maintaining last sales closing prices, and most cross- 
breds in the grease have lost ground about § per cent., but that 


is very little considering the limited trade in these wools. No 


doubt the slight ease in fine half-breds is due primarily to the 
lessened purchases of France. There is no change in slipes, which 
continue to make last sales prices for all good qualities and fair 


length lambs, while short clothing wools suitable for the blanket 


trade are very firm indeed. Scoureds are distinctly dearer, largely 
due to their comparative scarcity, America, 


‘next Wednesday. 
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Scotland and the 
‘Yorkshire trades all being keen to purchase. The auctions finish 


’ Considering the great handicap under which 
the home trade is working, the results of the series so far cannot 4 hurry to sell, and are firm in their asking prices. 
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but be regarded as satisfactory. If the home trade had been run. 
ning its mills full time, merinos would have been distinctly dearer, 
while crossbreds would also have maintained fully last sales level. 








THE JUTE TRADE. 


DUNDEE, July 22, 

The steadier tone of raw jute prices has proved temporary, and 
an easier tendency again prevails. Shippers are still reluctant to 
offer fibre for the early positions of August and September, and 
fairly high prices are the rule. The crop prospects have been very 
favourable, and in some quarters not less than twelve million bales 
of an outturn are looked for from season 1926-27. Consumers at 
all centres are keeping out of the market, under the impression 
that values will fall several pounds per ton. The ruling values at 
present are £36 for First Marks actuals for August shipment, and 
at £34 for September. Sellers would entertain £32 for October 
shipment. Daisee assortment is being offered at £27 for October- 
November shipment, but there are no buyers. Spinners are dis- 
playing no interest in these rates, which are far in excess of the 
prices at which they are compelled to dispose of their yarns. An 
attempt was made to further depress prices of jute yarns, but 
spinners made a determined stand, and would not accept less than 
3s 1d for common 8 lb cops, and 3s 2d to 3s 3d for 8 lb spools. Values 
of other yarns have not fallen in proportion. Sacking 24 lb weft 
has been sold at 44d to 4]d, chains at 5}d to s#d, twist at sid to 

53d for 3-ply 8 Ib, and Rove at from /25 to £37 for 48 lb, and 
£6 to £28 for 200 Ib, according to quality. 

Cloth buyers have been more in evidence during the past week, 
but the quantites purchased are insufficient to prevent a further 
depreciation of prices. Manufacturers have entered orders at from 
44d for 10} 0z 40 in hessians, and from 34d for 8 oz. The Calcutta 
goods market has been interrupted by holidays. Prices rule from 
328 3d for 10 oz and 26s for 8 oz, July-September shipment. Spot 
prices have eased to 31s 6d for 10 oz and to 26s for 8 oz, business 
done. 





HIDE, LEATHER, AND ALLIED TRADES. 





The domestic hide market remains firm, and prices at Thursday's 
Bermondsey auctions were unaltered. Best ox sold again from 
76d to 83d, and seconds from s3d to 74d per lb. Best heavy cows 
remained unsold, but lights made s$d. Calfskins were steady, best 
selections selling from 6d to 113d. Woolskins made ¢s to os 34d; 
hoggs, 4s 6d to 11s; and lambs, 2s to ss 8d each. The imported 
hide market is firming up, as Germany and Russia have been 
freely buying of late. Home tanners are also interested, in spite 
of the reduced input, so that 71d is now asked for best Argentine 
ox and 73d for Montevideos. Dry hides are rather quiet, and oid 
has been accepted for B.A. Americanos. The Chicago position is 
cabled as strong, with best native steers quoted now at 15 cents. 

Although trade in sole leather is regarded as quiet, there is 
sufficient demand to keep stocks well within compass. Now and 
then a tanner with an accumulation of bends seems prepared to 
sacrifice a little to clear, but on the whole the market is firm. As 
the end of the season approaches the demand for upper stock gets 
less, and only small parcels of coloured glacé, willow calf and 
patent are wanted. The boot and shoe trade is rather quieter, as 
the prolonged coal strike is badly affecting the demand. 





THE TIMBER TRADE. 





(FROM OUR OWN CORRESPONDENT.) 

In spite of the disturbance in industry occasioned by the coal 
dispute, house building during the past month has been proceeding 
most satisfactorily, and has been the sheet-anchor of the timber 
market. The early months of the year found merchants faced with 
very large stocks of building woods, but with the good demand for 
timber for housebuilding and other construction work, the late 
opening of navigation, and the delays in shipping in early May 
owing to the general strike, stocks now are below the average, and 
the spot market is in a much stronger position than seemed possible 
in the closing days of April. Even if there were a rush of imports, 
the latter would only be anticipating the expectations of a good 
general demand for wood as soon as the miners returned to work. 

Building woods on the spot, therefore, have become firmer in 

value during the past month, and are likely to remain so provided 
no untoward event occurs in wood shipping circles to upset the 
poise of the trade here. The main point at issue is whether the 
North of Europe shippers can exercise a little more patience, and 
not press goods on to the British market until those bought and 
still to come forward have arrived and met with a satisfactory 
reception. Swedish and Finnish expotters, however, seem to be 


gauging the future of the British market accurately, are in no 
Wood shippers 
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from these countries have yet to sell each a third of their total 
export cut for this season, and although the Continental consuming 
countries (France and Belgium particularly) cannot be depended 
upon to buy largely this year, the general demand in this country 
should increase markedly with the close of the coal stoppage. Im- 
porters are now buying moderately for autumn delivery, but the 
future of the free on board and spot timber markets this season 
depends largely on the action of the British miners. 

In the hardwood section of the trade mahogany log imports de- 
creased in volume in June, but these additions could have been 
well dispensed with owing to the present poor inquiry. For other 
hardwood logs, however, imports have shown appreciable declines 
this vear. Sawn hardwood imports have also declined in volume 
materially compared with last year, especially from the United 
States, and as the market continues dull for these descriptions, the 
falling off in supplies will not be regretted by holders of stocks. 
The furniture trade, according to official information, is only fair, 
but it is not too much to expect that with this year’s record house- 
building the demand for furniture woods and furniture should in- 
crease steadily. 

The pitwood market is lifeless. Imports, as expected, have de- 
clined considerably, and when the coal trade is resumed colliery 
owners are likely to be faced with higher charges for pitwood on 
account of the increase of freight rates occasioned by the shortage 
and high prices of bunkers. 





VEGETABLE OILS AND OILSEEDS 


Markets this week have been fairly steady as a rule, but in 
cases somewhat erratic. Linseed oil, in sympathy with seed, is 
dearer on the week, but prices are considered too high by con- 
sumers, who have been far from active buyers. Current value is 
about £35 1os per ton naked, ex Hull mill, prompt and to Decem- 
ber, a small premium being quoted for the January-April position. 
Cotton oils are steady and scarce for early delivery, crude Egyptian 
being held for £41 and ordinary refined offering at the same 
figure. Soya, palm kernel, and other oils are about unchanged 
in value, but a poor trade. In the oilseed section linseed has 
commanded some measure of speculative interest, and on strong 
advices from Argentina, Plate to Hull was actually done at 
£17 7s 6d at the close of last week. This was followed by a 
sharp decline of 10s, since when the market has recovered to 
£17 2s 6d for seed afloat and August-September shipment, and 
£17 ss September-October. The strength of the position lies in 
the main in the fact that notwithstanding a record exportable 
surplus this season the balance remaining for export between now 
and the end of the year is less than that shipped in the same 


period last year. The cost is also being added to by the advance 
in freights, about ros per ton in the past six weeks. Calcutta to 
London has been done at £18 12s 6d for July-August, but closes 
firmer. New Egyptian cottonseed is now offering for October 


loading at £10 16s 3d per ton to Hull. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—Fair absorption continues with regard to spot parcels, and 
prices show no material alteration, while unchanged in the case of 
British goods. Czecho, granulated, spot, sold, 27s 14d; July, 14s 8}d 
to 14s 9d; August, 14s 9d; November-December, 14s t1o3$d f.0.b., 
Hamburg. Dutch J, spot, sold, 27s 3d to 27s 2}d; ready, quoted 
148 9d; November-December, 15s, f.0.b., Rotterdam. Belgian 
crystals, prompt, nominally 14s 6d, f.o.b., Antwerp. Polish ditto, 
148 3d, f.o.b., Danzig. American and Canadian granulated, spot, 
278 83d; July-August, to London, 15s 6d; and outports, 15s 9d, c f. 
and i. terms. Raw refining descriptions steady, and 6,000 tons 
Cuban 96 per cent., August, sold, 11s 9d to ris 63d, c.f. andi., 
Europe. White terminal slightly eas‘er, with fair dealings in force. 
August, sold, 13s 9§d to 13s 73d; October, 14s 23d; November, 
148 33d; December, 14s 74d to 14s 6d; January, 14s 9d; February, 
148 103d; January-March, 14s 113d; March, 15s ofd to 158; May, 
158 44d, 15s 54d, 158 39d. 

COFFEE.—spot market disclosed general steadiness, and there was 
a fair off-take, particularly with regard to desirable qualities. Kenya, 
fair bold, sold, 136s 6d; peas, 148s 6d. Uganda, bold, 1ro6s 6d to 
1228; Matagalpa, 137s to 1538; Costa Rica, 174s 6d to 1938; peas, 
1558; Maragogipe, fine coloury, 221s. Futures ruled firm, and May 
delivery sold, 88s. 

COCOA.—Only small transactions on the spot, but at recent rates. 
Accra F/F, August-September, sold, 52s 6d, f.o.b. 

TEA.—Indian auctions totailed 12,900 packages, for which generally 
quiet competition was experienced. Commoner qualities frequently 
3d to 4d per Ib lower, but good liquoring Dooars commanded support 
at steady rates. Pekoe,sold,1s 34d to 1s 8d; broken orange, 1s 39d 
to 2s 13d. Ceylon sales embraced some 28,000 packages, and general 
run of quality cannot be described as attractive. Good to fine teas 
were steady, but medium and common jd to 4d per Ib down in most 
cases, Pekoe, sold, 1s 2?d to 1s 8d; broken orange pekoe, 1s 54d to 
1s 9}d. Java and Sumatra auctions amounted to 8,820 packages, 
which met with good .competition for most descriptions, and prices 
disclosed no e<sential alteration. Best broken and leaf tea, suitable 
for export, were occasionally dearer. Pekoe sold, 1s o}d to 1s 34d ; 
broken ditto, 9d to 1s 5d; orange pekoe, 1s 1d to 1s 4}#d; broken 
ditto, 114d to 1s 83d; pekoe souchong, 103d to 1s 2d per Ib, in bond. 

RICE.—General situation nominal, as demand at the moment is 
quite dormant in all directions. Two stars, Rangoon, spot, London, 
16s 9d. Oiled Spanish, August-September, sellers, 21s per cwt, c.f. 
and i., London. Beans and peas dull, and mostly previous quotations, 


SPICE.—Pepper quieter, and forward positions ruled slightly 
weaker. Black Singapore, f.a.q.., May-July, quoted, 93d ; Lampong, 
May-July, rojd; August-October, 83d; Muntok, L.S., May-July, 
1s 43d; August-October, 1s 2}d. Pimento, spot, 63d perlb, and 
July-August, steamer, to London, 58s 6d per cwt. c.f. and i. Cloves 
dull. Zanzibar, spot, 9d to 94d; August-October, steamer, nomin- 
ally, 84d per lb, c.f. andi. Sago flour, July-August, 15s, per cwt, 
c.f.and i., U.K. Tapioca neglected, and nominally unaltered. 

FRUIT (Dried).—Currants steady, but business still restricted. 
Amalia, quoted 30s to 31s; Gulf, 32s to 35s; Pyrgos, 298; Vostizza, 
40s to 525; Patras, 31s to 33s; Australian, 46s to 52s. Sultanas move 
off slowly. Australian, new crop, 66s to 85s ; South African, bleached, 
7os to 76s; Californian, 55s to 61s. Dates steady. Siar, quoted 
11s 3d to 11s 9d; Khadrowie, 15s to 16s. Raisins quiet. Scuth 
African, 37s to 42s. Evaporated fruits: Apricots scarce, and realise 
full rates on spot while very firm forward, but other kinds in quiet 
request. Californian apricots, fancy, 140s; Australian, 125s to 135s; 
South African, new Royals, best, 140s. Plums, Californian, new, 
20/30, quoted 105s; 50/60, 52S; go/too, 378; Oregon, 30/40, 63s; 
35/45, 55S. Pears, Californian, extra choice, 75s; fancy, 85s; Lake 
Country, fancy, gos. Apple rings, Californian, extra choice, 55s to 
60s ; prompt shipment, 48s ; Canadian, spot, 54s per cwt. 

CANNED GOODS. 

CANNED FISH.—Sardines: Market unaltered, with a scarcity of 
fine quality. Portuguese, }’s, quoted 4s 3d to 6s per dozen tins. 
Salmon quieter. Red, tall, 1 lb, 60s to 64s; tall pink, 26s to 26s 6d; 
4 1b, pink, 41s. Lobsters quiet. Best 4's, quoted 160s to 162s 6d, 
and 3's, 92s 6d to 95s. Japanese crab scarce, on spot. 

CANNED FRUIT.—Market generally unchanged, and trade is 
adversely affected by the industrial situation. Californian Bartlett 
pears, choice, 24-24’s, quoted 13s 6d to 14s; seconds, tos 6d to 11s. 
Californian peaches, choice, 11s 6d to 12s 6d; standard, ros 6d to 
11s 6d; seconds, 9s 6d. Californian apricots, choice, 12s 6d to 13s; 
standard, Ios to 11s ; seconds, 9s 3d per dozen tins. Singapore pines in 
quieter request on spot, with tair supplies available. South African 
and Hawaiian in moderate request, while forward business is 
restricted by high prices asked for the latter. Italian tomatoes quiet 
unaltered. 

CANNED MEAT firm but quiet, but there is a good demand for 
Danish lunch tongues, which tend dearer. Corned beef 6’s quoted 
38s to 46s, as to quality. Danish lunch tongues range from 122s 6d 
to 1328 6d; American quoted 135s, with best at 140s to 142s 6d. Ox 
tongues firm. Cooked boneless hams continue in request, and finest 
Danish quoted 1s 84d per lb for case of six tins. 

CONDENSED AND EVAPORATED MILKS.—Market practically un- 
changed. Machine-skimmed sweetened, 11s 3d to 12s; full-cream 
unsweetened evaporated, 19s 6d to 25s; ditto sweetened, 21s to 25s 
upwards, 

HONEY .—New Zealand sells steadily, but other descriptions quiet. 
New Zealand quoted 50s to 85s; Australian, 40s to 47s 6d; Jamaica 
ranges from 40s to 55s; Haiti, 37s 6d to 50s; Cuban, 37s 6d to 50s; 
Californian, 45s to €os per cwt. 


RUBBER, 

There is nothing fresh to note in this market, which continues very 
quiet. Plantation standard sheet, spot and July, sold, 1s 8gd to 
1s 83d ; August, 1s 84d to 1s 83d; September, 1s 8$d to rs 84d; Octo- 
as 1s 9d to 1s 8fd; January-March, 1s 94d to 1s 93d 
per lb. 


GENERAL. 

HEMP.— Manila quietly steady. J, August-October, quoted 
£40 158; K, £30 5s; L, £31 10s; and M, £28. New Zealand quiet, and 
H.P.F., August-October, quoted £36 10s; and fair, £34. African 
sisal steady. No. 1 Tanganyiki, July-September, {43 10s; ditto 
Kenya, £43 per ton. Only a small inquiry for Italian, but sellers 
adhere to previous asking prices. 

SHELLAC.—General quietness prevailed. Fair T.N., spot, 132s 6d 
to 135s ; August, 124s ; October, 124s; December, 120s per cwt. 

COPRA.—Prices eased slightly as buyers adopted a good deal of 
reserve. F.M.S. Straits, August-September, to Rotterdam, quoted 
£28 17s 6d; Dutch East Indies, ditto, £28 11s 3d; Ceylon, £30; 
South Sea Islands F.M S. quality, £27 15s: and smoked, to Mar- 
seilles, £26178 6d. Palm kernels dull. July-August, to Liverpool, 
quoted £20 3s od per ton. 

JUTE.— [his market continued on a downward course, mainly for 
new crop positions, owing to reserve of buyers, and cable reports of 
beneficial rains in the districts of production. Continental spinnezs 
absorbed fair quantities of old crop on spot and near at hand at com- 
paratively steady rates, but Dundee operated quietly. General trade 
in manufactured goods is decidedly slow. Firsts, spot, Hamburg, 
sold, £43; ditto, near steamer, £42 10s; new crop, July, £37 to 


AMERICAN EXCHANGE=-PACIFIC 


NATIONAL BANK 


NEW YORK 
(The American Exchange National Bank and Pacific Bank 


were consolidated August 1, 1925) 

Member Federal Reserve System and New York Clearing House Association 
Founded 1838 Nationalized 1865 
Capital (fully paid), Surplus and Reserves Over $20,000,000 
Total Resources Over $250,000,000 
DOMESTIC AND OVERSEAS 
BANKING BUSINESS OF EVERY KIND 
COMMERCIAL AND BANKING ACCOUNTS SOLICITED 


128 Broadway 
Six Branches in New York City 
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aac STR eT Ne 
£35 10s; August, £33 15s to £32 5s; September, £31 to £30; October, | ex works. Country: Frail casks, 40s; home melted, shipping 


£30 to ‘£29 5s; October-November, also November- December, £30 | casks, net, f.o.b., good coloured, 43s; fair to dull, 41s 6d to 398 6d. 
to {295s. Lightnings, August, sold, £31 to £30 10s; September | Bone fat: white none; pale, none; ‘benzine, 358; melted stuff, 358, 


quoted £28 ros. f.o.b. 
ESSENTIALS.—Market strong for menthol and peppermint oil. | _ MISCELLANEOUS.—Cocoanuts quoted 23s per 100. Coir yaru, 
Menthol, spot, sold, up to 19s; October-December, 16s 6d; January- | Ceylon, {21 10s to £37; Cochin, £24 ros to £49; Ceylon bristle, 


March, 15s 9d, 16s, 15s 9d; Japanese peppermint oil, spot, sold, | £17 10s to £23 ; cinnamon leaf oil, 44d; citronella, Ceylon, 1s 74; 
ros 6d to 11s; October-December, 9s 1rogd to 10s; January-March, Java, 2s 5d. 
8s6d lb. Refined camphor, spot, 2s 11d; crude, 2s 7d Ib. 

TALLOW.—Messrs Colchesters and Woolner write on July 21st as METROPOLITAN CATTLE.—July 22, 
follows :—The tallow market was very quiet during the week, but 
"prices were maintained to-day. There was rather more disposition to 





British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 











































s d s d d 
sell, but with less disposition to buy little business resulted. Ship- | Beasts—Norfolk ........ a * Beasts—Heavy Bulls.. aS. “* 
ments of tallow from Australasia Gnog ee amounted to 3,931 tons, | Trish. --.+...+..-++- OS 6 OE ee ere + 
against 6,900 tons during the corresponding month of last year. At a: ee: ae om oma tliat 86 6 to 9 : 
auction to-day 1,255 casks tallow were offered, and 189 were sold. | Herefords ............ 68 70 Crossbred ...........6 " 
Quotations are :—Australian mutton: Fine, 45s 6d; good to fair, Scottish ........66.00 - mn 
448 6d to 438 6d; dull to dark, 42s 6d to 40s 6d; hard, 45s. Austra- Lamb—Downs ........ 94 104 
lian beef: Fine, 45s 6d; good to fair, 44s 6d to 42s 6d; dull to LONDON POTATO MARKETS.—July 22, 
dark, 41s 6d to 40s; sweet, 45s 6d. Present shipment from Per Cwt. 
Australasia: Good mixed, 44s 6d, nominally. Present shipment ; : sd sd 
from South America, 448. The market letter is unchanged. ae Sharp’s Express ...........ssscccccessscece eee ; ."s ; 
Town tallow, 39s 6d per cwt. Rough fat, per 8 lbs, 2}d; melted i sence aa ae 
stuff, 29s 6d percwt. Quotations are: —Town, 408, net cash, naked, UIE GTN csp whens lcdhesabassucasiubsstpsseacesehnes 40 46 

COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the aesistance of an eminent firm in each department, 

LONDON, Fripay., DYE STUFFS, &c.— s a@e4 METALS—B. Copper £e &£& 8 SUGAR—per a. duty, lls 8d, 
COCOA—Duty.British grown, - ng oO . enone 65 > m4 0 ed es oo z= : ° : s foes t. antes r} *s a 
9844, foreign, Mecws ed 9 a | zurmeric, Bengalesoss-e- 4, DOM | Begone carci) 587i | Crvulalised noses 5 0 Ft 
Trinidad ........ percwt 71 0 78 0 mas RENE ove ° PR crag hana 10 ee ene 0 
aaa caanlbigeaian 58 0 69 0 | Gambier, block.... . 38 0 40 0 ~_ ae 5 g per ton ms . one ava, white ...... spot nom 

co. Plantation sehen 70 0 86 0 ae seeeee © ° by 0 Spelter er ns uni sajioo | REFEe>—London— 
Guayaquil ...........++ 65 0 95 0 Tin—English ingote 2 0 Yellow Crystals ...... 2% 14 0 0 
‘Bahia nest SE 0 G2 0 | Brasil.......s000 perton 18 0 in—English ingote ..286/10/6 —_0/0/ Ghee. 3 033 6 
COFFEE— British grown Fostic, Jamaica ........ 8 10 Do do bars ....287/10/0 | 0/0/0 Crushed .. 731 3 00 
9s 4d, foreign, 14s cwt P PL <cbhiedbsoosesnoon 15 0 Standard cash...... 287/10/0 287/12/6 Granulated tae 29 14 29 4h 
®. India, fine ord. gd. mid122 0 147 0 | , Lima Wood........... - 2 0 OILS—Fish, per ton— £8 #£ 8 | Crystals, No.3 ......0- 29 0 00 
Do to fine........ 152 9162 0 | Logwood,Campeachy .. 9.0 eo socvcccccccoes . : 28 Castor ......... «. 31 6 34 La 
Costa Rica, ord. to mid..120 ¢ 158 0 | Honduras ............ =» ge eet a ae ee BL, eeprnennnnnenen 23 0 27 3 
Good to fine .........- 15 615 0 |  Samalen ...0-0-200--0 =. anette 4310 0 0 | SPICES—Pepper, lb— 
‘Central American, ed.ord.— |. | sapang Ceylon .......... 15 0 enero ~~ 39 0 4010 | Muntok, fair White .. 1 4} 1 4) 
Mid to fine »..12.2.2222135 0145 9 °| PLAX—spot—e.i.t. £ s £8 | Edible, refined .......... 46 0 0 0 Black Gingapore ....-. 910 0 104 
Colombian, ordinary ...-108 0 2:4 0 | Rie ZK ....+.-.+0000- 8 “0 8 | Deodotised vcccesscei 52 D0. Pimento sessescscce, 8 of 00 
Do gd, ofd. to low mid..112 . i ; Slanets U/A Medium .... 75 0 0 O | Palm........... eseeeee 37/10/0 38/5/0 Cinnamon—lst sort 2098 O08 
oul, elie -.... th 1 3 1 3 | Oranges, Denia &Val. 306 m6 33 0 Lard, dimeric per dibs. “in “oo | Do os... 110 00 
cid, citric ........ r ges nia r iirc. = . 
ite .....-.-.- we tae Do * mnene | ewe  & oes See. ~Gs ie 
ee acs no-cee abet s ot o ex see al coone Ee a : 3 9 a ins , oom guna er zibar ~ 3S ft ot 
‘artaric, SD... ess aples....cases 0 0 0 0 | POF SOr..........-6 SANUY SAULUY | | OnBNE....- 0+ ee ese 
p_toreguceeerscccss OL 1 G'| Dog ho Boxee 1 8 48 0 | OL Sees ett ane. ito 6 | Gmertprem tS 
0 a — Cc eeee es . . 
99%-100% ....per owt. 89 Oless 24% Do eases 13 0 30 0 | Bombay, p. ton July-Aug.. ae 2) Sa - S S88 
Alum lump...... per ton£10/10/0 11/0/0 Do Malaga ....cases 0 0 0 0 eine Prey Oe + aa ae eeenee an ee 
Do ground............ s1110/0 12/0/0 | Grapes, Lisbon.... boxes 0 0 O O | PORTLAND CEMENT —Best English ties ook a seeeee 65 0 87 6 
-Ammonia, carb, ......ton 37 0 39 0 Almeria........ barrels 0 0 O O = ton delivered, London 58/0 63/6 | 4, , og 
Muriate, White ....ton 22 0 29 0 | Val.Ons.-.-sscscseeee 2 6 3 9 0 pid hardening ‘Ferrocrete,” 10) | Mce..--....----perlb 3 8 4 3 
Py ees z.£14 © 15 0.) Egyptian Ons....... bags 0 0 0 0 ieee Te ctatensteaen | 2088, 65'S weeeseveee 3 0 0 0 
rsenic, jump ....per ton Applies: Australasian— vai Ret 
Powder .......- reat 16 0 17:0 Tieamenn coneee poxes 0 0 0 0 100/- to 105/6 per ton. Chillics—per OWE sees - 37 6 100 0 
Ashes, pot ...... percwt 65 0 70 0 Jonathan........ boxes 0 0 O O | PROVISIONS— TALLOW—per cwt. 
Pearldc ...... per cwt nom Tasmanian, Various .. 7 0 11 O | Butter—per cwt.— es @ea Good mutton ........44 6 0 0 
Bleaching powder,per ton ne 90/0 | HIDES—Wet salted— Irish creamery ........164 0168 0 Beef .......0+4. creceee 4 6 0:0 
ewt2210 0 0 | Australian wove sperlb 0 5 0 Gt Do factory . 136 0140 0 | TAPIOCA—per lb— 
0 00 West Indian . cusecse OE OT Australian ... i 0 | E.L Flake, fair, spot.... 0 24 0 0 
o 00 TEED chcnpswbsosecs -ooe O 6 OF Argentine ... 0 | Medium Pearl '...... cwt 22 0 26 0 
a oa Lisbon .......... om, 216 Rew Zosis 0 | Bed ~~ eens 
cckekabane wee @ € 0 ew 
13/5/0  13/7/6 pus De Drysalted Cape.... 0 8 on Danish ......... 0 a eam, 
Potash— Chlorate, net.. O 33 0 4 Madagascar ..... 2 80 6 0 7 | Bacon, english aa 0 | ma ian and Ce per 
Prussiate ..... sooseeeee O 8 O D9 Central American > 0 72 0113| Danish...........002..122 0130 0 . n and Ceylon— s ae a 
Do Foreign.......... © 7% 0 8 | Buffaloes, Singapore .... 0 4 O11 Canadian ........ o22..116 0 124 0 Br koe... ..+.. seveseee 1 28 1 8 
pe buphate vsesesperton 1 0 12 0 | ‘Penang.....-.+++ me 0 10) pAmetionn...c.csecseee. 6 06) Bee oe § 8 
Bal-Ammonise .. per owt 42 6 45 6 '| market Hides; London © °°}? | “Ganadian..:cccccccc0, 0 00 0 | Broken. Orange........ 1 32 2 1s 
‘Boda Bicarb. .... per connyee Menee Best hvy. ox & heifer.. 0 7 0 83 | _ American.......... --135 0154 0 oe Bouchomg ...... 1 5 1 5¢ 
stale -----s+e--perton O12 oe | _Do light do =... -O St 0 3 Seem eens “ie. 94 9100 0 | TIMBER—er. ya— £04 
Canna scer ss venloye | 224 0X heavy.......... 0 7 O 78 | | America® boxes. .56 Iba 69 0 85 0 | Swedish u/s 3x8, Pt Btd... 19 0 0 
Do light .......... 0 5 O 5} | Fork—per 6 ibs....... coe Do x7 19 0 0 
8 "an wile gO L100 | Best oow ....ssccccrcee 0 40 5 Beet—t --per8ibs 24 4 9 Do x4 yy 19.00 
eossecee Qnd do ..........60.. 0 4 0 4 eecceseccenes nee ’ a 
aelish Brands 19 119 Best calt............-. 0 8 Oli} | Cheese ows Canadian, 82 0 88 0 Piichping sper load 90 0 
ron ae 193 5 oe 06 a Eng. Cheddars... oon Saas 0 Rio Deals..........per std. 32 00 
‘guipuate Copper bet icaieilon sso Pare, fine hard pos... 1 8 9 0 | Cheshire ....... IIIT 88 9 100 9 Hondas iat: iogs, os. 0 1 / 
Ree SO --------- > 9/0/0 0 9/10/0 INDIGO—per lb-- eecercese 8} 00 Bees, weer 180—_itngliah’". 22 22 2 9 15 g Afri rican Oak 4 . ; : 
‘Vermillion, Giipese,perib 4 6 4 ~ a » g00d red violet to 5660 10m ark » 06 0 
English ..... ...... oo 4 6 0 Mid. ‘dntenl 5056 London standardexmil 49 0 0 0 Boglish Oak P » O07 @ 
Oil Peppermint, H.Hi""60 0 $5 0 Low togoodord....... 4 0 § 0 | BICE—per owt, c.i.f— alll. * oes 
*COPRA—per ton, c.i.f.— & 8 d | Madras, dry leat, good .. 26 3 6 m, NO.2...2.62. 16 0 0 0 | TOBACCO— 
, June-July.... nom Do low to ord.’ -..-.. 1026 Broken la ......e0.0-- 15 6 O 0 Duty 8/2—10/44 per lb, Empice 
Ceylon ........ eee 30 0 0 Kurpah, gd. mid. togd... 4 0 4@ 6 | ROSIN—per ton— wths, 6/1$ per lb, 
= Mngagers .... = : eae ous B svsseosees 3 . 40 SEER. 00000000 ane, me Vii ee . ¢ s ‘ 
Straits ........s00 —per ton— 8 French ........s0s000 Common to fine......0. 
DOCHIMEAL......perlh 29 3G | inlienPO -swss © © | sago—Peatt, perows... 5 0 270 | guumtyiaten OFS 
+Mloes, fine E.I.....per 0 150 0 G eovccccecoooccce 40 15 SHELLAC—per cwt— edsas4 Common tofine........ 1 0 1 6 
Cape, good to fine...... 41 0 42 6 | N.Z., high point, tair, Orange, first marks....170 0310 0 Strips ...cccccccssceee 1 3 1 9 
= prabeaseteded ; : ; poet cecccccccccs % 0 Second, fair to fine «...145 a : — pepaaposessccoooee : ; : ; 
api eeccccccccsesccece JUT N Orange .......e00- rneo an uma’ evce 
‘Camphor— Native first marks, July-Aug. 32/7/6 | Garnet, Lac. AO ........125 0130 O | Nyasaland .............. 010 3 6 
J refined werceoen 211 30 ” Aug-Sept. 30/0/0 | Button—Pure ..........160 9170 0 eccccccccoscccen 2 BF G 
@ardamoms, Ce eee 5 0 8 O LEATHER— Ib— sds Blocky (TN) ......0...417 6 120 0 Havana.......cccccscseee 1 6 0 
eran elon peri 36 00 Sole Bends 6/9 lb....... 1 2 110 > Greek ....ccccccsccccsee O10 1 6 
Castor-cil .......... 8 0 9 0 Do do 10/12 ,,...... 1 3 2 0 | China—Blue Elephant..16 6 0 0 East Indian..... ccccsccee O G6 1 5 
on 50/0 10/0/0 . = ao ianie 99 eeccce : ; ; : ow Reapeneseegssent : " 0 eee mae: i 00 
um, drops, ‘ ecacee Tussah ...cccccccccccce 0 jigare u y per 
sencccoocesceces GS ORD © Do dol7ibandup.. 16 26 | Re-reeled.............. 0 0 00 . 
AX siseseceeeee 14 6 0 O:| BarkTanned Sole .... 2 6 3 0 | Japan ...........s.00006 25 6 27 6 | TURPENTINE, p.cwt.. 65 6 0 0 
= eae cove cccccccece e : a . Sa : Fy % Ee ao 466 «269 WOOL—per Ib— a 
China ......08' ; + OF LS—M.-0.- cwt— lish, Southdown, weshed.. 21 
Oil, Cassia ........perlb 8 0 8 3 | Bellies from DS do 0 72 0 8 er er '26/070 850 | ees Hoole Bog 153 
Anleeedaoo+0- cone. 210 211 Do Eng.or WS do : : ; : ae ° roo ee aedasland, sod. taper ombg... & 
ee secce « greasy ,suU' too 
ty . - sseee 70 0 75 0,| Bo. Kng, Calf, 20/30 36 46 . Australian 1/0/0 wise | NZ. grev. hall-beed 50-56 ..°° 19 
‘Rhubarb, China frtofn.. 3033 Aust, Sides ..cccccocce 1 0 i¢ ee eco ee 5/0(0 §/15/0 Crossbred 4-14.... 15 
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INVESTOR'S MONTHLY MANUAL 


ESTABLISHED 1864 






THE MOST COMPLETE PERIODICAL RECORD in existence of the 
dealing, throughout the United Kingdom, in every description of stocks and shares. 
Over 4,000 securities are dealt with each month, showing recent dividends and 
yields at latest prices. The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 








$$ $$ 
$$$ $$ 


Annual Subscription - £1.1.0 


HALF-YEARLY DOUBLE NUMBER 


(PUBLISHED ON JULY 2nd) 
POST FREE - - - - - <= = 28. 3d. 







The Double Number gives, in addition to the usual information, the highest 
and lowest prices of all stocks and shares for 1922, 1923, 1924 and 1925, and 
for the first six months of 1926; the latest quotations for 1926, a tabulated 
chronicle of the half-year’s events, the names of the markets where each 
security is chiefly dealt in; comparative figures of net profits, after payment of 
Debenture interest, are shown for a large number of leading industrial concerns, 
besides memoranda relating to the financial position of Foreign and Colonial 
Governments, to Railways, etc., the addresses of the various companies, with 
the names of the Chairmen and Secretaries, or Managers. 


TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of 
every kind, prospectuses of limited liability companies, and investments of all 
descriptions ; and'for giving publicity to the announcements of banking, insurance 
and other companies, publishers and auctioneers. Its importance to the general 
advertiser can hardly be over-estimated. 

























Publishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C2 
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®anks, &e. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


RS : 
> . BERNARD, Chairman. 
. Mr. A. O. LANG, ee y-Chairman, 
T. WEALL. 
H. = WHITE, 


G. M. YOUNG. 
J. A. PLUMMER. 
CHIEF MANAGER; 
A. H. BABLOW. 

BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, 
Canton, Chefoo, Colombo, Dairen 
Haiphong, Hongkow 
(Shenghs), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 


Calcutta, 
ag Foochow, 


Hon. Ba 
David Landale. 
Sir Gea. Sutherland. 


MANAGERS IN LONDON 

Bir Newton J. Stabb; H. D. c. Jones, 

Sub-Manager: R. rE. N. ne 
Accountant: A. Moncu 

9, GRACECHURCH 8TREET, LONDON, 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


samen ELL, i son 


Branches and sae throughout Australasia. 


¥.C.3. 


Common 
Btate of Queensland, the Government of the State 
of South om, ~ = Government of the State 


3,400 Savings Bank maiess and Agencies at Post 


‘Offices in Australia. At 31st December, 1925. 


its Department 150,790 
Other Items ... 2. sw 5.280.512 


_£139,.693.618 
Lendon Giises we NEW —" 8T., E.C. 
SCOTT, 


Also at yas. House, Strand, W.C. 


BANCO DE CHILE. 


London Agency— 
04 GEACECHUBCH STREET, E£.0. 
Chilian 


Paid-up Capital 
Reserve Fund 


The London Agency transacts 
B Sucleos with Chile. 
eceounts epened and deposits received. 
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z| NATIONAL BANK 


OF NEW ZEALAND, LIMITED. 
Heap OFFIcE—8 MOORGATE, E.C.2. 
Authorised & Subscribed Capital £6,000,000 
Paid Up Capital £2,000,00———==——— 
Reserve Fund Un- 
divided Profits 2,173,043 
£4,173,043 


ome 
The National Bank of New Zealand, Limited, 
receives Deposits of £50 and upwards for one 
ee a vane _< 2 cent, per annum, _— 
every ption of Banking busin 
connected with New Zealand. ~ 
ARTHUR 


WILLIS, Manager. 
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TANT NUNNNNUTU ATV UTN NON HTN NN TATA 


THe 


Wit 
Samm TUOVATUTVOVAV ATA V NTO A OVODVNISHVIVIVE Ut 


THE BANK OF AUSTRALASIA 


ory by Royal Charter, 1835). 


Head Office: 4, THREADNEEDLE 8T., E.C.2. 
West End Ofice : 17, Northumberland Av. WwW -C.2, 
Paid-up Capita] 

Reserve Fund 


Sn 
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BANK OF KEW SOUTH WALES 


Established 1817. 
Orrics—29, Th 


Aggregate Assets to 30th Sept., 1925, 
£80,009,403 6 4 


BANK OF 


————— 


(July 24, 1926. 
CITY OF TOKYO. 


5% STERLING LOAN 1906 for £1,500,000, | 


Notice is hereby given that the COUPONS ; 
due 1st August, 1926, will be PAID on and } 
after the 3rd August, 1926 (Saturdays |] 
excepted), between the hours of 11 and 3, at 
The Yokohama Specie Bank Limited, where | 
lists may be obtained. } 

Coupons must be left three clear days. for'}} 
examination prior to their payment.—For the }} 
Yokohama Specie Bank Ltd., } 

K. YANO, Manager. 

9, Bishopsgate, London, E.C.32. 

17th July, 1926. 


NEW ZEALAND. 


Bankers te the New Zealand Gevernment. 


Authorised Capital 


Capital Bubscribed and paid up a 
P= cent. Guaranteed 


=m? Preference 


Reserve Fund and Undivided Prefits 


London Office: 


Steck 
Shares issued te Hew Zealand Government 
Shares De. 


- = £6,154,988 
‘@.6,184,088 


1,375,000 
“ 2,750,000 


'& 6,154,988 
3,068,299 


& 9,248,287 


1 QUEEEH VICTORIA STBEET, E.C.4. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 


COMMERCIAL and INDUSTRIAL BANK 
OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 


“PROMBANK” 


Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 
Cable address: ‘‘ Prombank, Moscow.’’ 


On MAY Ist, 1926: 


Capital Paid Up 


a ions 


Surplus and Special Funds ... 
1 osits and Current Accounts 


pj Setance ... — D 


71,359,010 rbls. 

19,544,695 rbls. 
205,960,895 rbls. 
588,937,693 rbls. 


eee 


“ “‘Comempendeuts in all parts of the world. 


London Correspondents: 


Lloyds Bank Limited, Colonial and Foreign Department; 


Bank for Russian Trade, Limited; The Moscow Narodny Bank. 


EVERY DESCRIPTION OF 


BANKING 


BUSINESS TRANSACTEp. 


“The Land of Opportunity ! 


CANADA, with its wealth of undeveloped natural resources, 
offers greater opportunities than any other country. 
To the farmer, Canada offers a future of increasing prosperity ; 


the workman, fair wages and working conditions ; 


to the Seoul 


man, every chance for trade and expansion. 


The Royal Bank 
Of Canada 
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London Office: 
PRINCES ST., E.C.2. 
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